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Japan's Hata Holds News Conference in Brussels 


OW0705023794 Tokyo NHK General Television 
Network in Japanese 1402 GMT 6 May 94 


[News conference including statement by Prime Min- 
ister Tsutomu Hata with foreign and domestic corre- 
spondents at the Hilton Hotel in Brussels, questioners 
identified by caption—tive] 


[Text] | have toured Italy, France, and Germany, and 
have met with top leaders of these countries. Just now I 
had the honor of being received by King Albert. This 
evening I am due to meet with EC Chairman Delors and 
Belgian Prime Minister Dehaene. 

Never in history has there been a time when cooperation 
between Europe, Japan, and the United States is as 
necessary as it is now for securing peace and prosperity 
in the world. Further strengthening of ties between Japan 
and Europe is an important diplomatic task of the new 
administration. 

Seeing as Japan wants to make international contribu- 
tions, there are now many developments taking place in 
Middle East, Africa, and East Europe. I have visited this 
place to talk with European people, who have deep ties 
and long experiences with these regions. 


In Italy, the first country I visited, I was able to exchange 
views On cooperation with respect to the Naples summit. 
While I myself face the task of reforming politics in 
Japan, in Italy major reform is currently underway, 
reform which can be called a quiet revolution. I had the 
opportunity to meet Prime Minister Ciampi, who initi- 
ated political reform, and [Belurusconi], who won in the 
recent general election. I also had the chance to talk 
about our experience as well as the tasks awaiting boih 
countries. 


In France and Germany, which are the two major 
bulwarks pushing for integration of Europe I was able to 
meet with President Mitterand, Prime Minister Balla- 
dur, and Chancellor Kohl. I greatly benefited from an 
exchange of views with them on pending international 
issues from the perspective of thinking about the future 
policies of our country and of affirming the relationship 
between Japan and Europe in the international commu- 
nity. 


We agreed that our nations should make efforts to 
further strengthen the world’s free trade structure. We 
also agreed that indeed it would be important, with 
respect to the Naples summit, for our countries to 
announce their common resolve on tackling unemploy- 
ment. 


1 would like to express my welcome to EC Chairman 
Delors, who is an active promoter for establishing the 
Eurovean Union [EU], on the realization of a powerful 
and stable EU as a step forward toward raising the status 
of Europe in the international community. On the other 
hand, | would like to point out that it is important that 
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the EU build an open and constructive atmosphere for 
Japan and other countries outside the Union as well. 


Myself, Foreign Minister Kakizawa, and several others 
for the past 16 to 17 years have promoted relations 
between Japan and Europe as well as between the 
Japanese and European parliaments. I would like to 
exchange views with Delors on what I have learned 
during these years. 

Meanwhile, | am looking forward to the meeting with 
Prime Minister Dehaene, as I hope to hear from him 
how the Beigian Government intends to seek and pursue 
further development of the country while pushing for 
European integration. 

Besides, Belgium plans to send an economic mission led 
by Prince Philip to Japan. I hope new relations will 
develop out of this. 


In the meetings with the leaders | met on this tour, | 
explained Japan's political, economic, and admunistra- 
tive reform programs, which can be called historical. 
Particularly in the area of economics, | explained that 
domestic demand-oriented economic operations would 
be continued pursuant to the guidelines on reform of 
external economy announced on 29 March by the 
Hosokawa government. Actions to enforce deregulation 
will also continue, | explained. 


There can never be any agreements made between Japan 
and the United States at the expense of the EU. | 
informed them clearly that all agreements would benefit 
the EU and other nations. 


There are now moves in many European countries to 
invigorate economic relations with Japan. Our country 
welcomes such moves, and would like to provide coop- 
eration where possible. | think we should seek to find a 
point of equilibrium im economic relations between 
Japan and Europe—not at a reduced but on an expanded 
scale. 


By coincidence, the opening ceremonies for the tunnel 
underneath the Britysh Channel were held today. This 1s 
a historic aid symbolic event which suggests strength- 
ening European toes. 


For my part, | am hoping to see strengthened relations 
between a stable and prosperous Europe and Japan, and 
am sure my visit to Europe will be a new step towards 
that. 


In my meeting today with King Albert, he expressed a 
strong hope to further strengthen and develop relations 
between Europe and Japan, as well as between Belgium 
and Japan. | was deeply impressed by his words. 


Finally, | would like te note that I am very grateful for 
the warm welcome given by the people of this country, 
the royal court, and the government, even though my 
visit was short. 


I would like to conclude my statement. 
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[Terasaki] | am Terasaki from NHK. Please excuse me 
for asking a question not directly linked to your Europe 
trip. Justice Minister Shigeto Nagano has recently stated 
he believes the so-called Nz jing massacre is a fabrica- 
tion, and this aroused considerable controversy not only 
in Japan, but also overseas, even in Europe. In a news 
conference held later, Justice Minister Nagano stated he 
wants to completely recant the remark and adhere to the 
prime minister's decision whether or not he has to 
resign. | would like to ask, what is your plan to settle the 
issue. Also, please let me ask your comment about your 
responsibility for appointing such a justice minister. 


[Hata] Contrary to the remark by Justice Minister 
Nagano, both the previous administration and I have 
been acknowledging Japan's invasion and colonial rule 
during the war. During that period, Japan inflicted 
unbearable suffering and sorrow on the people of many 
countries. To obtain the international community's 
understanding of Japan's future posture, Japan must 
frankly express its regret over the wrongdoing and apol- 
ogize for it. Japan must not forget its past experience and 
must not repeat the tragedy, and on that ground we 
appealed to the international community our intention 
to contribute to peacemaking efforts. The international 
community has expressed its understanding of our 
resolve, and leaders of some nations told us that, apart 
from past incidents, they welcome lapan’s present 
stance. They said they want future-oriented cooperation 
with Japan. Justice Minister Nagano’s remarks were not 
appropriate. Frankly speaking, | feel his remark was 
regrettable. 


Immediately after | heard about his remark, | catied 
Justice Minister Nagano in Tokyo to discuss the issue. I 
told him I deeply regretted that his remark spoiled our 
efforts up to now, and questioned why he made it. In 
reply to my warning, he acknowledged the inappropri- 
ateness of the remark and expressed his intention to 
withdraw it. He also said he felt really sorry about 
hurting the sentiments of many people. 


| appointed Nagano as justice minister becqwuse, through 
long fellowship with him, I knew him as a person with a 
noble mind and well-balanced political stand. | am not 
well informed about the actual circumstances sur- 
rounding the remark, but I would like to attach impor- 
tance to his apology. Taking this opportunity, my cabinet 
will take the initiative in obtaining an understanding 
from the international community As I noted earlier, 
my trip to mect with European leaders was made to 
strengthen cooperative ties with the people of Europe in 
pursuing genuine world peace. In this sense, we would 
like to prove our resolve with our actions, secking 
support from the international community. 


[Charles (Bortzman), in English with superimposed 
translation in Japanese] | am Charles (Bortzman) from 


the WALL STREET JOURNAL. The European Union 
is still anxious about trade deficits with Japan. What is 
your tangible plan for reducing Japan's trade surplus? 
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What is EC President Jacques Delors supposed to do 
about removing trade barners with Japan? 


[Hata] As regards your first question, Japan will con- 
tinue to take macro and micro measures to deal with its 
current account surplus. The trade balance is calculated 
as a result of various business activities under a free 
economy, however, if one nation has a huge current 
account surplus, 1 would be problematic. The problem 
results from many nations. To cut Japan's current 
account surplus, the government will relax or abolish the 
bureaucratic regulations and take steps to make it easier 
for foreign firms to gain access to the Japanese market. 
This was incorporated in my 29 March statement, and 
the government has already announced its decision to 
clarify its future direction of economic policies before 
the end of June. Under such circumstances, | intend to 
work to significantly cut Japan's current account surplus. 


Regarding desirable action by the EU or the EC, many 
European nations are trying to promote exports to Japan 
by creating a better understanding of the needs of the 
Japanese consumer market. Japan would like to offer 
support for market access of products with adequate 
competitive power, and I hope the EU continue its 
efforts in offering good export products. 


{[Kurimoto] | am Kurimoto from KYODO. I am very 
sorry to trouble you, but I would like to return to 
Nagano’s remarks. You stated earlier you would like to 
accept his withdrawal of the remarks and his serious 
apology, and would like to show Japan's stance through 
future actions. Do you mean that, as far as vou are 
concerned, you have no intention to ask the justice 
minister to resign? 

[Hata] At the present stage, | would like to refrain from 
making any comment on his resignation. As | said 
earlier, Nagano is a man who sees things fairly, and he 
has candidly apologized for making such remarks. | 
intend to seck an understanding of concerned nations. 
My government is now explaining our true intent to the 
concerned nations through their embassies in Tokyo. 
Through these efforts, | would like the concerned nations 
to understand Justice Minister Nagano as well as my 
cabinet. In any case, we should not talk insincerely. It is 
important for Japan to work to build peace while 
engaging in soul-searching on its war of aggression. 
Presently this is our stance. 


[Tom Berkeley, in English with superimposed transla- 
tion in Japanese] | am Tom Berkeley from HERALD 
TRIBUNE. You mentioned Japan will take measures to 
open its markets to the United States and the EU. Do 
You intend to solve the issue of U.S. and European trade 
deficits with Japan through the fiscal 1994 budget and 
market-opening measures to be issued in June? If you do 
not have such an intention, why is it” 


[Hata] I have received some requests from the EU. | 
intend to reflect the requests in a package of external 
economic measures to be mapped out in June. You 
mentioned the solution of the trade issue among the 
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three parties. However, Japan and the United States 
have been discussing the issue for a long time, and we are 
now trying to pave a way for solving the issuc. I do not 
mean we are not taking these matiers you mentioned 
into consideration, but presently we intend to discuss it 
between Japan and the United States. Any agreement 
reached between Japan and the United States should be 
applied to the EU and other nations. We intend to do so 
based on the principle of the most-favored-nation treat- 
ment. However, various measuzes which we are now 
taking have reflected EU opinions. Moreover, we are 
now proceeding with a commitice on administrative 
reform, and representatives from the European private 
sect will participate in the committec. 


[Unidentified AP DOW JONES NEWS SERVICE cor- 
respondent, in English with superimposed translation in 
Japanese} | am with the AP DOW JONES NEWS 
SERVICE. Earlier this week, central banks from Eurore 
jointly intervened in the foreign exchange market to 
prevent a further decline of the dollar. In connect’<a 
with this, are you satisfied with the current level of the 
yen against the dollar? What will you do if the dollar 
drops to below 100 yen” 


[Hata] I believe that the exchange rate must reflect 
economic fundamentals. While mid- and long-term 
prime rates are increasing in the United States, the 
recent appreciation of the yen and the mark is too rapid 
and drastic. It appears the market is excessively domi- 
nated with a speculative atmosphere. Japan intends to 
deal with the recent fluctuation in currency markets 
while discussing the currency authorities of other indus- 
trialized nations. With regard to the strength of specific 
currencies, I would like to avond comment since that may 
stimulate speculative moves in the market. However, | 
think drastic moves in the foreign exchange market are 
unfavorable. 


[Kojima] | am Kojima from SANKEI SHIMBUN. My 
question 1s about Japan's desire to obtain a permanent 
seat in the UN Security Council [UNSC1. In the latest 
meeting with French Prime Minister Edouard Balladur, 
you reportedly said Japan would offer all possible con- 
tributions if it is given a permanent UNSC seat. I would 
like to ask what al! possible contributions means exactly. 
In this connection, | would also like to ask if Japan, as a 
nation seeking a permanent UNSC seat, is ready to fully 


participate in UN peacekeeping activities and possible 
sanctions against North Korea. 


[Hata] Japan has already played a role that 1s consistent 
for a permanent member of the UN Security Council. 
Japan is offering wide-ranging contributions to interna- 
tional peace efforts. For example, Japan is the second 
largest contributor to the United Nations, following the 
United States. To settle regional disputes, Japan took the 
initiative in peacemaking and reconstruction efforts in 
Cambodia. Regarding disarmament and arms nonprol:f- 
eration efforts, Japan is advocating an indefinite exten- 
sion of the Nuclear Nonproliferation Treaty and an 
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establishment of a registration system to control ordi- 
nary weapons. The primary concern of economic assis- 
tance to Russia and developing rations ts to stabilize the 
social situation of these nations. Japan intends to posi- 
trvely contribute to UN peace activities, as it has already 
offered manpower to UN operations in Cambodia and 
Mozambique. 


Many nations have clarified their support for Japan's 
permanent membership in the UNSC, and I believe this 
1s because they highly rate Japan's efforts so far. There- 
fore, it 1s important for Japan to do everything it can, 
stressing its strong pots. Even in UN peace activities, 
Japan can contribute in various ways, and in some fields 
Japan may be the only nation which can help the United 
Nations. We would like to positively support the United 
Nations. 


The issue cf North Korea's suspected development of 
nuclear weapons has been taken up for discussion during 
a series of meetings with European leaders and | keenly 
fee! that those leaders are concerned about the issue. The 
UNSC has issued a presidential Statement representing 
the international community's demand for an early 
settlement of the issue. and | positively support the 
UNSC message. North Korea should work to dispel 
suspicions about its development of nuclear weapons to 
win an international understanding. North Korea needs 
to take such an action to develop itself. The international 
community 1s patiently secking a consultative settlement 
of the problem, and I hope the North Korean people 
understand that. | want to take every opportunity to 
obtain North Korea's understanding of that. 


[Unidentified Belgian correspondent, in English with 
superimposed translation in Japanese] | am with a 

newspaper, and want to discuss the nuclear 
issuc. Japan itself has a large amount of plutonium, for 
commercial use of course. In a sense, it can be said 
Japan's plutonium program 1s as important as the North 
Korean nuclear issue. Do you have any plans to volun- 
tarily abolish your nation’s own plutonium recycling 

before 1995 when the Nuclear Nonproliferation 
Treaty [NPT] expires’ 


[Hata] To state a conclusion first, there is no possibility 
of Japan producing nuclear weapons or being armed 
with nuclear weapons. Japan underwent hardships a,ter 
atomic bombs were dropped on Hiroshima and 
Nagasaki. In its Constitution, Japan's Article Nine 
renounces war. In addition, Japan has the three principle 
of not producing, possessing, or bringing in nuclear 
weapons. But since there is a nation [DPRK] that has 
nuclear weapons, | intend, while firmly maintaining the 
Japan-U.S. Security Treaty, to ensure Japan's peace 
using the potential U.S. deterrent force, including 
nuclear weapons. As for our plutonium program, in the 
true sense of the term it is for peaceful purposes. As you 
know, Japan is short of natural resources while needing 
to secure stable supplies of energy. It 1s highly important 
for the international community to make effective use of 








natural resources, or in view of protecting the environ- 
ment we are required to use cleaner energy. This is what 
we are required to do. In this sense Japan, while making 
use of plutonium, will proceed with its plutonium recy- 
cling program for peaceful purposes. Although there is 
suspicion about Japan's nuclear program, Japan has 
extensively concluded safeguard agreements with the 
International Atomic Energy Agency. At the same time, 
Japan has committed tiself to suppert an indefinite 
extension of the NPT. In this seuse, Japan has been 
studying how to use nuclear material for peaceful pur- 
poses. However, the openness of such a study should be 
increased as much as possibic. 


[Yasui] | am Yasui with NHK. My question is about 
permanent membership in the UNSC. The UN Charter 
says the Military Staff Committee will be held among the 
permanent members of the UNSC in order to take 
strategic leadership when UN forces are organized. Does 
this run counter to Japan's Constitution? In addition, 
although it has been reported that Japan and Germany 
have agreed to keep im constant contact with each other 
in their bids to win permanent membership, are you 
planning to promote a Japan-Germany link in dealing 
with this issue? Please answer these two questions. 


[Hata] Yes, the UN Charter cells for the opening of the 
committee. The committee session 1s an opportunity to 
discuss how they should respond to various local strife, 
and 1s not to endorse the permanent members’ partici- 
pation in military action. As UN Secretary General 
Ghalh: has said, the permanent members are not bound to 
military action. He has said the positions of the perma- 
nent members are the same as other UN member 
nations. It ts important for the permanent members to 
take the initiative in carrying out what they can do, such 
as peacekeeping operations. Regarding my talks with 
Kinkel, | have agreed that Japan and Germany will 
exchange various information in a bid to win permanent 
membership. In view of Germany's position in Europe 
and Japan's in Asia, there are some differences in their 
respective positions. It is important to exchange infor- 
mation. 


[Unidentified FINANCIAL NEWS correspondent, in 
English with superimposed translation in Japanese] 
Prime Minister, | am with FINANCIAL NEWS. Japan 
plans to carry out economic reform along with other G-7 
member nations. For example, Japan claims it intends to 
continue carrying out income tax reductions even after 
fiscal 1994. | wonder if the opposition will accept such a 
plan, and I want to ask how the government will deal 
with the issue of a consumption tax increase designed to 
offset tax reductions. 


[Hata] On this matter, the government will carry out Y 
[yen] 6 billion-worth of income tax reductions. But if we 
lomit this tax reduction only to 1994, we will have to 
increase taxes next year. In that case, Japan's economy 
will be greatly affected. Japan is about to enter an era of 
an aging society. Administrative and financial reform 
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coalition 1s a minority government. Parties like Sakigake 
[Harbinger] are cautious about Japan becoming a per- 


[Hata] First, is this prime minister a hawk or dove? | 
would like you to look at my past 25 years of political 
life. People in Japan like to use the expression hawk or 


This has been possible because people of different parties 
can work together. We have come to appreciate varying 
views of the pe~ple as a result. of this. 


Il am aware there have been misunderstandings and 
differences of opinion between the SDPJ and other 
coalition groups, but | have emphasized to the chairman 
and the general secretary of the party that we should 
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make the most of this expernence of having worked 
together. I have told them that our door remains open, 
and that we sincerely want them to return to the govern- 
ment and work together. 


If we are sersous about beginning a new governance in 
Japan, it will be necessary that we keep the position of 
leaving the door open for the party to come back to work 
togethr 


You referred to the issue of Japan becoming a permanent 
member of the UN Security Council. We are not secking 
to become a permanent member of the council im order 
to do extraordinary things. 


The United Nations began with 5! countries, and has 
now grown to an organization of 184 nations. In the 
present post-Cold War era, there are many things the 
United Nations needs to do. 


Japan's role in Cambodia was different from the one 
played in other countries, and our efforts there were 
successful because we were able to convince the Cambo- 
dians that it 1s good to have peace and to hold elections. 
Japan has enjoyed peace for the past 50 years, and has 
been able to accumulate all kinds of knowledge. Japan is 
now being asked by the world to do its part as a 
permanent member of the UN Security Council and to 
make the most of what it has learned. 


That is how I see the matter. I believe Takemura and 
others are not objecting to this view. [coverage of the 
program breaks off although the news conference con- 
tinues] 


Reaffirms Deregulation Efforts 
OW070S8025594 Tokvo KYODO in English 0248 
GMT 7 May 94 


[Text] Brussels, May 6 KYODO—Japanese Prime Min- 
ister Tsutomu Hata reaffirmed Friday [6 May] that 
Japan will push ahead with efforts to further promote 
economic deregulation to open its markets to foreign 
competition, Japanese officials said. 


Hata told European Commission President Jacques 
Delors that Japan will accelerate economic deregulation 
as it is strongly urged by the United States and the 
European Union (EU) to give them sufficient access to 
Japanese markets. 


Delors expressed his hopes for Japan's efforts on the 
issuc, saying the EU will watch the situation with serious 
interest. 


European Commussion sources, meanwhile, said that 
Hata and Delors agreed to hold a mecting of experts 


within several weeks to discuss a final approach to the 
issue. 


The sources also said the two sides are considering 
holding a delayed ministerial conference on May 28 and 
summit sessions of both sides on trade on July 12 in 
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Bonn, mght after the July 8-10 summit of the Group of 
Seven economic powers in Naples, Italy. 


On the Naples summit, Hata said that pnority should be 
placed on employment problems, as well as assistance to 
developing countnes, noting advanced countries are 
“tured” of giving help to those countries. 


In the mecting that lasted about two hours on the final 
leg of Hata’s trip to four European countrnes, Delors also 
urged Japan to offer help te the peace process im the 
Middle East. He said streamlining the social! wnfrastruc- 
ture, such as water and energy supplics, is crucsal to 
promoting the peace process. 


After mecting with Delors, the Japanese premier held 
talks with Belgian Prime Minister Jean-Luc Deheene, 
concluding his six-day journcy to Italy, France, Germany 
and Belgaum chiefly aimed at establishing personal rap- 
port with European leaders ahead of the Naples summit. 


Hata left here for home after the mectings. He was 
elected prime minister on April 25. 


IAEA Warns Dispute With North Korea Could 
Go to UN 


AU 1005092594 Paris AFP in English 2307 GMT 
9 May 94 


[Text] Vienna, May 10 (AFP)—The International 
Atomic Energy Agency warned Monday [9 May] that it 
could take its dispute with North Korea to the United 
Nations Security Council if Pyongyang peristed im 
serious violations of a nuclear inspections accord. 


David Kyd. spokesman for the nuclear watchdog body, 
said such a siep would be taken if, for instance, the North 
Koreans removed seals placed on nuclear fuel rods by 
IAEA imspeciion teams. 


The redis are due to be changed in a five megawatt 
reactor in North Korea's Yongbyon complex, and the 
IAEA wants its inspectors there to ensure that nuclear 
material has not been diverted for military purposes. 


Pyongyang is resisting the IAEA's conditions, and Kyd 
said its latest reply in an exchange of messages on the 
subject, received last Friday, was unsatisfactory. 


The United States has warned that if North Korea does 
not cooperate in satisfying the imvernational community 
that it 1s not developing nuclear weapons Washington 
would seck sanctions against it in the Security Council. 


North Korea has said it would treat such a measure as an 
act of war. 
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Caritas Says 2 Million Face Famine in Rwanda, 
Burund: 


AUO90S 150994 Paris AFP in English 1432 GMT 
9 May 04 


[Text] Brussels, May 9 (AFP)}—Nearly two millon 
people are facing famine in Rwanda and Burundi and 
humanstanan workers are struggling to feed refugees. the 
Catholic and organisation Cartas Internatsonal sasd here 
Monday [9 May}. 


Caritas spokesman Jean-Paul Evrard said the two Cen- 
tral African nations faced starvation on a scale cxcecding 
the faminrs in Somalia and Ethiopia m recent years. 


“We have the moncy to buy food, but there 1s virtually 
nothing to buy (in Rwanda and neghbourmg Burund:),~ 
he told a press conference. 


Evrard added that procs of haricot beans, « staple food 
of the two counties, had been driven up to exorbitant 
levels. 


The United Naivors has estrmated that 200.000 people 
have been killed mm the civil war which broke out m 
Rwanda about April 8 and 1s still raging Evrard 
described the plight of refugees as “horrifying.” 


At the St Andre refugee camp at Kabgayi. 8,000 people 
were packed into a few hundred square metres so tightly 
that it was impossible to extract the body of someone 
who died there one night recently, the aid worker said. 


Caritas officials added that militia of the dominant Hutu 
tribe in Rwanda were waging a terror campaign against 
the minority Tutsrs, destroying villages and slaying their 
mhabitants. 

“We have often been told that villagers were forced to 
kill their neighbours mm order to avond bemmg massacred 
themscives,” one official reported. 


Finland, Sweden Join Partnership for Peace 
Program 


AU 0905 165194 Paris AFP in English 1637 GMT 
9 May 94 


ext] Brussels, May 9 (AFP)—Finland and Sweden, 
traditionally ee 
{9 May] for the Partnership for Peace 
military cooperation between NATO and the jonmer 
Soviet bloc. 
Both countries said they were particularly imterested in 
contributing to the peacekeeping and search and-rescue 
function of the Partnership, which was lasuched by the 
North Atlantic Treaty Organisation in January. 


Finnish Prime Minister Heikki Haavisto stressed that 
Helsinki was not abandoning its neutral stance. 


EC OOOO 
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“Through partic: * son © Partnerstap actewenes, Fin 
land not scien: =«=6opew Getence solute. Finland 


ranging from the simple sharing of military trarming 


manocuvres and 


Motives for Membership Viewed 
BROQOS 150794 Groot-Bygaarden DE STANDAARD in 
Dutch 9 May 94 p 3 


Mia Doornacri report: “Sweden and Finland Bring 
xtensive Peacekeeping Experience to FFP") 


[Text] By joining NATO's Partnership for Peace (PFP) 
today, Sweden and Fir'and mainly have their eye on 
that 1s not the only reason why PFP is so popular with 
the two Nordic countries. In then capacity as neighbors 
of Russia, and as states bordering the Baltic, both 
countries attach great importance to claborating a pan- 
European security system. The PFP is open to Russia. As 
the PFP docs not imply the possible expansion of 
NATO. it does not craw a new line through Europe, and 
consequently tt leaves the status of the Baltic republics of 
Estonia, Latvia, and Lithuania unclear. In so doing it is 
responding to the pan-European concern regarding the 
Nordic countnes. 
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By offering the PFP. NATO 1s grveng all CSCE countries 
a program for cooperation from whach they may make a 
chonwe, depending on thew deures and cor ants. What 
Sweden and Finland will bong with the. extensive 
cupenence regarding participation in peacekeeping mis- 
wons, once of the PFP's cooperation programs. Al the 
same tome, thes will offer them a platform f< _spera- 
thom woth NATO that fits mm eth ther polecy of nonalgn- 
ment 


“Sweden 1s probably the record-holdimg participant m 
UN peacekeeping missions.” said Poerre Schori, 


foreign munistcr if hes party « included m the govern- 
ment after ncxt September's clections. Prnnish blue 
belnets. too, have, and are still, widely deployed. 


adapted traimmg Among other things, they are 
acquainted with the topography of the area to which they 
will be sent. There 1s already both a plan and a budget for 
making this center available to the PFP and for trang 
mised groups of foreign soldsers there 


Brquemont, have capressed then concern about that 
battalion, which was given a very precise assignment, 
meaning that its deployment was not Aexible enough for 
the UN commanders. 


Michaeci Sahlin. the Swedish permanent under secretary 
of state for defense, ss familiar with that problem: “I 
have discussed this problem with the Belgian Govern- 
ment and with General Charher, the Belgian chief 
few nat 
sik 


a 


staff,” he said. 


“The Nordic countries were among the 10s 
prepared to allocate troops to protect the sc called 
safe areas established by UN Secu’ ity Council Resolu- 
tion 836. | understand that the commanders want the 
greatest possible flexrbility on the ground, but im the eyes 
of our parliaments, the sending « blue helmets must 
clearly be seen to fit wm a contest of UN peacekeeping. 
We had to point out an urea associated with Resolution 
836. The Draish contingent of the Nordic attalion, in 
particular, had a binding mandate from its parliament ~ 
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Within the framework of the United Nations, the CSCE, 
and PFP. Sweden wants to continue making an active 
contribution to peace miswons. Al the same time, 
m a serves of talks with 


{ 
e 
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int 
if i 
1s if 
aH 
: 

hill; 
iH 


There is widespread support in the country for active 
Participation in mussons. However, virtu- 
ally all the dialogue partners admitted that both the press 
and the public would come up with critical questions if, 
say. 10 Swedish blue helmets were killed mm one go m 


imposing peace under force of arms in areas of conflict 
within the CSCE, ranging from Bosnia to Central Asia, 
by way of Upper Karabach. 


G-10 Bank Governors Hold Talks on Forex Rates 


AUO90S 161894 Paris AFP in English 1557 GMT 
9 May 04 


[Text] Basel, Switreriand, May 9 (AFP)}--Group of Ten 

centra! bank governors held a “confidential” discussion 

Morday [9 May] on the situation on the foreign 
ge markets. German 
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“We talked about developments on the forex markets 
and their implications for monciary policy”, said Tict- 
meyer, who chairs the G-10 governo:s’ committee. “Our 
discussion was confidential ~ 


He added that the commuttce had not discussed 


exchange rate tarpets at their mecting at the Basel 
headquarters of the Bank for International Settlements. 


The governors also talked about the derivatives markets, 
\be growth of which ts causing them some worries. “We 
decided todzy to make a study. to be completed in April 
1995, of all participants on this market.” the Bundes- 
bank cheef sasd. 


He also said the governors were a little more optimistic 
than previously about the world cconomy. 


EC Annual Report Denounces U.S. Trade Barriers 


BROGOS 14°804 Arussels 1 ECHO in French 
6 May 94 oF 


[Unatinibeted artioc: “Trade: U.S. Obstacles Are Costly 
for Europe—Increased Recourse to Unilateral and Bilat- 
eral Measures” } 

[Text] The United States 1s continuing to orentate its 
trade policies on the basis of the competitiveness of its 
companies, a report by the European Commission (EC) 
accuses. 


European Union (EU) companies lost “several billion 
dollars” in 1993 due to US. trade barriers, but the 
signature of the GATT agreement allows the hope of an 
improvement im transatlantic trade in 1994. Thas ts the 
EC view im its 10th annual report on US. barriers to 
trade and investment. 


As it presented the document yesterday, the European 
Executive deplored the fact that “wornes about the 


competitiveness of US. companies continue to orentate 
the trade policies” of Washington. The Europeans are 
concerned im particular ab-at the resurrection im March 
of the so-called Super 0! procedure, which allows the 
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United States to decide unilaterally to take sanctions 
against a trading periner surpected of unfair trading 
selves to once again be teropted by increased recourse to 
unilateral or bilatera: trade measures,” the EC said. 
Taken together, the tanff and regulatory barners listed in 
the EC's report constitute lost carnings of “several bil- 
hon dollars” for European companies which would like 
to ezport across the Atlantic. 


The EU member states had a trading deficit of ECU6.5 
billion in 1993, considered a; “reasonable and moder 
ate” by Brussels. Transatlantic trade flows were BCU 165 
billion and EU exports reached a new highi, increasing 
from ECU73.9 billion in 1992 t0 ECU80 billion in 1995. 


The EC's annual report denounces the U.S. barriers, 
most of which are well known. In addition to unilateral 
measures, which Washington wants to keep even though 
they contradict the spirit of the Uruguay Round agree- 
ment, the document lists fiscal barners (which affect cars 
in particular), the large number of standards, the rules 
protecting industnal property and the unequal treatment 
of non-US. subsidiaries. 


The EC also regrets the “frequent recourse to the notion 
of national security,” and the interpretation of certam 
political and environmental rules to the detriment of 
European companics. 


According to the 2C, European companies have also 
suffered consideribly from vhe high customs duties 
which can exceed 40 percent for some products like 
However, reductions in these “tariff peaks” are provided 
for under the GATT agreement and Europe will monitor 
Let us add that from the other side of the ocean, the 
report by the U.S. Administration on “trade barriers,” 
published on 31 March, pointed its finger at Japan above 
all. But the EU was cited in particular for its system of 
protection for audiovisual products. 
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NC0605 131594 Paris AFP in English 2302 GMT 
5 May 94 


[Text] London, 6 May (AFP)}—Outspoken Greek Euro- 
pean Affairs Minister Theodoros condemned 
Thursday [5 May] the Maastricht Treaty, which laid the 
foundations of the European Union [EU], calling it 
“yntellectually bad” and “inadequate.” 


The controversial minister, whose country currently 
holds the EU presidency, made the comments in a 
speech at the Royal Institute of International Affairs 
here. 


“Many of the provisions of the Treaty are today out- 
dated, others are inadequate, while many of the critical 
present and future problems have not been taken into 
account,” he said. 


The “unacceptably high level of unemployment 
threatens to de-stabilise our society and democratic 
institutions.... We are facing one of the biggest economic 
crises of the last decade. 


“Our inability to anticipate these developments, to study 
the new facts and trends of the international economy, 
leave their marks on our society and institutions,” he 
said, describing the treaty a: ‘intellectually bad.” 


The Maastricht Treaty, signed in December 1992, pro- 
vided the framework for the single European market 
which came into force in January 1993, and the Euro- 
pean Union in November last year. 


In the past Pangalos has caused diplomatic incidents by, 
notably, accusing Germany of being like “a giant with 
bestial force and a child's brain” over its policy in former 
Yugoslavia. 


Last month Pangalos said his time as European Affairs 
minister during Greek EU presidency had been “four 
months of nightmare.... There are only two months left, 
I will get through it.” 


Transitory Phase Proposed for Eastern EU 
Applicants 


BRO905 132894 Brussels L‘ECHO in French 
7.9 May 94 p 5 


[Francoise Delstanche report: “A Transition Clearly 
Geared to Future Membership”] 


[Text] With the entry of Central and East European 
countries, the whole existing struture of the Community 
intervention system will have to be revised, Richard 
Baldwin, of the Center for Economic Policy Research in 
London, suggests in an essay on European integration 
commissioned by the European Commission (EC). 
According to Baldwin, the maintenance of the existing 
intervention system after the membership of the four 
countries of the Visegrad group (Hungary, Poland, 
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Czech Republic, and Slovakia) would mean an increase 
of 60 percent in the Community budget. Moreover, this 
is one of the reasons which is prompting the southern 
countnes, which enjoy structural aid, to have reserva- 
tions about the entry of these new applicants. 


According to Baldwin, we therefore cannot count on 
integration for two decades. This means not before these 
countries have achieved the limit of 75 percent of the 
level of average income which determines the countries 
eligible for structural funds. 


According to the author of the essay on European 
integration, the extension of the Common Agricultural 
Policy to the Visegrad countries would cost $47 billion 
annually. In addition, he argues, the opening of Commu- 
nity borders to the workers of these countnes could 
prompt the emigration of between 3 and 6 million 
people. There would be a risk of these immigrants being 
concentrated in countnes like Germany and Ausiria, 
where that would present considerable problems. 


Two Stages 


However, Baldwin explains, we cannot make do with 
association as a preparatory phase. An intermediate 
stage must be found enabling them to progress to «ard 
full integration. The author suggests a two-stage strategy. 
First, offering a kind of improved version of the existing 
association, in a multilateral form with a more coherent 
institutional infrastructure. Second, achieving a copy of 
the economic area achieved with EFTA [European Free 
Trade Association], excluding the section relating to 
immigration. 

These suggestions partly coincide with the course envis- 
aged by the EC. Brussels is also convinced that it is 
necessary to clarify an intermediate policy, if only to 
avoid causing frustration. However, this intermediate 
phase would be based primarily on full implementation 
of the association agreements, according to the EC. 


Some commissioners, in the same way as Baldwin, seem 
more convinced that the existing bilateral structure, with 
the weak association agreements, is not satisfactory. It 
does not make it possible to step up relations among 
these countries. Of course, Hungary. Poland, the Czech 
Republic, and Slovakia have concluded the Visegrad 
agreements which make provision for the establishment 
of a free trade area. 


But this is not working very well, and Bulgaria and 
Romania, which also have association agreements with 
the European Union (EU), are not part of it. The main 
problem is that those responsible are very reluctant 
about any idea of recreating links among themselves, 
fearing that Europe might use this as a pretext to keep 
them waiting indefiniicly. 


And yet, we hear people on the EU side saying, Moscow 
cannot simply be replaced by Brussels, given that the 
CEMA [Council for Mutual Economic Assistance] 
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system functioned essentially between each satellite 
country and the USSR, and very little among the East 
European countries. 


The advantage of a free trade area is more obvious for 
these countrnes, in that the foreign investor cannot really 
rely exclusively on the internal market of one country. 
Indeed, the incentives would be much greater if a whole 
free trade area in the region was opened up for the 
enterprise. 


Strengthening Ties 


At the same time, the EC seems to have come round to 
another idea: During the transitional phase, it would be 
necessary to gradually adapt the aid system provided by 
the EU to the Central and East European countries. The 
aim would be to turn this system into a preparatory tool 
for membership. This process has, moreover, already 
started, because the Copenhagen European summit has 
decided to devote 15 percent of the PHARE [Economic 
Reconstruction Aid for Poland and Hungary] funds to 
the development of the infrastructure. But there are 
proposals for going further and using the PHARE pro- 
gram as a tool preparing for membership, by bringing it 
closer to the structural funds, by extending the sugges- 
tions of the white paper to the East European countries, 
and by expanding the European Investment Bank's 
sphere of intervention, especially to the Baltic countries. 
PHARE, the relevant commissioners also argue, should 
have funding extending over several years to enable it to 
intervene at the level of industrial and bank restruc- 


turing. 


The PHARE program could also be concentrated on the 
harmonization of legislation, and the implementation of 
the rules of competition in force in the EU in the sphere 
of monopolies and public aid. This aspect has already 
been tackled in the association agreements. In the view 
of some commissioners, if it were taken further, it would 
make it possible to envisage the elimination of antid- 
umping and protection procedures, which are all sources 
of tension with our partners. Pending the standardiza- 
tion of rules, these same commissioners suggest a pre- 
liminary consultation, before implementing protection 
procedures. But the idea is far from having unanimous 


support. 


Political Dialogue 


It has also been suggested that the associate countries 
should be included in the second and third pillars of the 
Maastricht Treaty, relating to justice and internal affairs 
on the one hand and foreign policy on the other. 
Although this idea does not seem to be gaining ground, 
the Twelve should nonetheless give a more active place 
to the Central European countries in the discussions on 
these subjects. It would thus be possible to include on the 
list cf sensitive subjects in these countries, the trans- 
European network, drugs, and crime. This should stim- 
ulate interest in the discussions and implement the 
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decision made last March to conduct multilateral con- 
sultations at this level too. As for security questions, it 
would be particularly interesting to consult these coun- 
tries on their perception of the situation in Russia and 
the former USSR. 


Cetin Says Turkey's Goal Is Full WEU 
Membership 


TA0905151094 Ankara ANATOLIA in English 
1445 GMT 9 May 94 


[Text] Luxembourg, May 9 (A.A.}—Foreign Minister 
Hikmet Cetin, who is currently attending Western Euro- 
pean Union [WEU] meetings in Luxembourg, said on 
Monday [9 May] that Turkey's goal was full membership 
in the WEU. 


Foreign and defense ministers from member countries of 
the WEU continued their meetings in Luxembourg on 
Monday. 


Cetin and Defense Minister Mehmet Golhan said they 
welcomed a new ‘developed partnership’ status given 
with WEU’s structure but Turkey’s aim is to be a full 
member of the Union. 


Cetin in a briefing on the meeting said the most impor- 
tant improvement is the new partnership status that will 
be given to Central and East European countries and 
Baltic countries. 


He said the WEU will provide cooperation possibilities 
to those countries in operational fields. 


WEWU'’s operational functions are preserving peace and 
administering humanitarian aid and power. 


Poland, Hungary, the Czech Republic, Slovakia, Bul- 
garia, Romania, Lithuania, Estonia and Lithuania who 
have previously signed a number of cooperation and 
partnership agreements with the WEU, will obtain a 
special status within the organization. 


Cetin said Turkey’s status is specified as an ‘associate 
member’ with the Union meaning that Turkey will be 
officially represented at the military secretariat which is 
the ‘planning cell’ of the WEU, and will be able to 
contribute to the Union's operations. 


Turkey does not have the right to vote or to veto. 


The meetings will end this evening and Golhan will 
return to Turkey, while Cetin will fly to Strasbourg, 
France to attend the Council of Europe meetings. 


eee Manufacturers Reportedly Dispute 
asks 


AU0905 132394 Hamburg DER SPIEGEL in 
German 9 May 94 p 94 


{Unattributed report: “A Dispute About Work”] 








FBIS-WEU-94-090 
10 May 1994 


[Text] The four European firms involved in the produc- 
tion of the Eurofighter 2000 (formerly known as “Fighter 
90”) appeased to be in agreement with each other during 
the fighter’s first public demonstration in England, but 
this unity in fact conceals a dispute over the future 
distribution of tasks of the billion-mark armaments 
program. According to current plans, some 33 percent of 
this program ts the responsibility of Deutsche Aerospace 
(DASA) and British Aerospace, 21 percent is the respon- 
sibility of the Italian Alenia, and 13 percent is the 
responsibility of Spanish Casa. These proportions are 
based on the number of aircraft each partner country will 
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purchase. But because Defense Minister Ruche wants to 
purchase 140 Eurofighters instead of the planned 200, 
the German share should fall to 25 percent. DASA will 
not accept this reduction, arguing that the degree of 
involvement in the program depends on the share of the 
costs of developing the fighter, and this share remains 
the same, of course. The dispute will probably drag on 
until next spring because that is when the government 
will decide whether or not to buy the expensive 
Eurofighter. The latest price offered by the aircraft 
industry is 102.5 million marks. 
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Intelligence Contacts with NATO, CIA Reported 
AU0605 153794 Vienna VOLKSSTIMME in 
German 5 May 94 pp 4-5 


[Report by Manfred Fuchs: “Permanent Breach of Neu- 
trality”] 

[Text] For a long time the activities of the secret and 
intelligence services of the neutral states in Europe were 
probably the best guarded secrets. This also applies to 
Austna, whose diligent agents have provided compre- 
hensive services to NATO's intelligence services from 
the time of the signing of the State Treaty in 1955 until 
today, most recently during the current crisis in Yugo- 
slavia. 


Neutrality did not play any role. 


Austria—Excellent Contacts 


The Austrian Army’s intelligence service, the Group for 
Intelligence Matters, played a significant role in the 
intelligence sphere shortly after its founding in 1955/56 
during the Hungarian crisis in 1956. 


Western intelligence officials received detailed informa- 
tion from their Austrian counterparts on the situation in 
its eastern neighbor, consisting of reports by informers 
and recordings of the radio traffic monitored by the 
Austrian Army. The good relationship between the 
Group for Intelligence Matters and the Western intelli- 
gence services was partly due to the excellent contacts 
between its leading officers and Western organizations, 
which date back to the last years of Nazi terror. The first 
head of the Group for Intelligence Matters, Kurt Fech- 
ner, could look back on a long career in the intelligence 
service of the First Republic and in the counterintelli- 
gence service (the military intelligence service) of Hit- 
ler’s Reich. 


When the collapse was already visible, Fechner suc- 
ceeded in establishing contact with the French and US. 
intelligence services. This not only saved him from any 
kind of persecution by the occupation forces but, as a 
result, he also knew a great number of agents who many 
years later intervened with the Austrian authorities to 
support his nomination as head of the Austrian intelli- 
gence service. 


Koenigswarte Listening Post 


The establishment of the Austrian intelligence service 
was mainly supported by U.S. intelligence, which also 
provided the necessary funds-——in the case of the lis- 
tening post of the Group for Intelligence Matters. Apart 
from setting up an information network in the East Bloc, 
where the United States cooperated with Kurt Fechner, 
the U.S. agents also offered Army Colonel Rudolf 
Camerlander and his comrade Johann Zahradnik help in 
the establishment of a radio monitoring service. 


The officers of the Austrian Army soon set up a group of 
motorized radio troops with instruments and vehicles 
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from U.S. stocks which they headed out from their 
headquarters in the barracks in Vienna's third district. A 
little later, the Group for Intelligence Matters established 
(again with U.S. funds and U.S. know-how) the first 
fixed listening station at the so-called Koenigswarte, a 
few kilometers from the Hungarian border and Bratis- 
lava. 


Apart from the building at Koenigswarte, the Austrian 
intelligence service expanded the espionage network 
under U.S. control. The signal/reconnaissance battalion 
(known as the Technical Control Service at the time) was 
established in Neulengbach, where the specialists in 
radio espionage, decoding specialists, interpreters, and 
information and evaluation experts carried out their 
work. 


US. Espionage Network 


The reason for the CIA’s generosity was naturally not 
altruism. The monitoring network only worked for Aus- 
tria to a limited extent. During the first phase of the Cold 
War, U.S. intelligence established a network of listening 
stations in all West European countries that bordered on 
East Bloc states. Thus, the Austrian listening posts that 
were in a position to intercept radio traffic in Yugo- 
slavia, the Balkans, Hungary, the CSFR, and large parts 
of the USSR were designed as a support for the U.S. 
espionage network. 


The Austrian officers had to submit the recordings and 
summaries of monitored radio traffic to the headquar- 
ters of the German Intelligence Service in Pullach. 
There, the material was picked up by representatives of 
the CIA. This breach of neutrality was silently tolerated 
by the Austrian intelligence officers. 


Electronic Aid From Overseas 


In 1963, some intelligence officers spoke up against the 
cooperation between neutral Austria and a NATO intel- 
ligence service. Lieutenant Colonel Johann Zahradnik, 
who headed Koenigswarte, even went as far as 
addressing a letter to Defense Minister Georg Prader and 
State Secretary Otto Roesch, pointing out the unilateral 
cooperation between the Group for Intelligence Matters 
and the CIA. The result, however, was that he was 
transferred to another position. 


Despite the fact that the Austrian Defense Minister took 
over the financing of the monitoring network, the U.S. 
authorities were even concerned about the moderniza- 
tion of cruising and monitoring network of the Intelli- 
= Service of the Austrian Army [HNA] until the 
1990's. 


At the Neulengbach computer center, where it was 
possible to observe the troop movements of even the 
smallest units on the other side of the border, officers 
and engineers had reached the limit of what was possible 
some time ago. The instruments had to be renewed to 
improve the processing of the increasing influx of data. 
The INA “passive collection system” was developed. 











FBIS-WEU-94-099 
10 May 1994 


However, the Austrian electronic engineers were not in a 
position to prepare the required programs. 


At this point, the U.S. company Bendix offered to 
cooperate with the Austrians. It was no coincidence that 
Bendix also cooperated with U_S. intelligence. According 
io the wishes of the U.S. Administration, the electronic 
sysiem was to be provided to the Austrians free of 
charge. Yet, because of the chaos within the Austrian 
Defense Ministry, the smart Americans made the Aus- 
trians pay a sum for their services that allegedly exceec... 
10 million schillings. 


Services for NATO by the Neutral Countries 


In the crisis year of 1991, the HNA mobilized its radio 
post at the Austrian-Yugoslav border. In cooperation 
with the Italian military intelligence service which had 
infiltrated its agents into Yugoslavia, the HNA supplied 
an exact picture of the pol*tical and military situation 
there. 


The cruising and monitoring stations of the Austrian 
Army monitored the radio traffic of the Yugoslav Peo- 
ple’s Army and of all partics to the civil war. The 
Austrian reports even contained exact descriptions of the 
supply lines and the positions of the Serbian armed 
forces heavy weapons. 


The results of the espionage activities of the Austrian 
intelligence service were passed on to NATO intelligence 
services, who examined—and dropped—the possibilities 
of a military operation to end the conflict in the former 
Yugoslavia on the basis of the Austrian data. 


However, cooperation between the military intelligence 
service of a neutral state and the intelligence services of 
NATO member states is not merely an Austrian pecu- 
liarity. After numerous hints regarding a special unit 
within the military intelligence service in Switzerland, 
the Federal Council was forced to set up a parliamentary 
investigation committee for the Military Department 
(the Swiss Defense Ministry) on 12 March 1990. 


The parliamentarians discovered a secret resistance 
army, the P-26, which was established as early as in the 
1950's and which had contacts with similar secret troops 
in other West European countries. The special unit was 
considered the Swiss branch of the NATO organization 
“Gladio,” which was set up in nearly all West European 
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states with U_S. support in the 1950's. All in the govern- 
ment, in the Military Department, and in the Depart- 
ment of Justice and Police who knew about Gladio 
pretended to be ignorant and guiltless after the exposure 
of the scandal. The head of the P-26, Efrem Caitelan 
(codename “Rico™), went underground and took along 
some of the P-26's most important secrets. Even the 
government claims not to possess a “key to the activa- 
tion of the deactivation” of the P-26. 


Swedish Services for the CIA 


Sweden's image as a model neutral country is also 
beginning to show cracks because of the activities of its 
military intelligence service. From the memoirs of 
Swedish Air Force Officer Stig Wennerstrom, who 
worked for the USSR’s military intelligence service until 
1963, it becomes clear that the Swedish military cooper- 
ated with U.S. intelligence, to whom the reports by the 
attaches in the Soviet Union were handed over volun- 
tarily. Ten years afier the Wennerstrom affair, the two 
journalists Peter Bratt and Jan Guillou, as well as the 
former agent Hakan Isacson uncovered “criminal prac- 
tices” of the intelligence service of the Swedish Army in 
the magazine FOLKET I BILD [PEOPLE IN THE 
KNOW]. The intelligence service provided aid to 
Western intelligence and security services during their 
operations in Sweden and its eastern neighboring coun- 
tries. 


Agents of the operational department of the Swedish 
intelligence service, the Information Office (to which 
Olof Palme, who became prime ministe later, also 
belonged for a certain period) planned and carried out 
landings on the Finnish coast in cooperation with the 
CIA. In 1970, they even helped the Israeli intelligence 
service break into the embassies of Egypt, Algeria, and 
Iraq and protected it against police investigations. 
Reports from the East were also passed on to the Israeli 
secret service by the Information Office. 


The election victory of the conservatives in 1991 in 
Sweden did not change anything regarding the military 
intelligence service's influential position. Quite the con- 
trary. The change of governemnt even led to an expan- 
sion of the intelligence service (which is quite large for a 
neutral state). 


Since Sweden has a significant weapons industry, the 
military intelligence service can continue to rely on the 
government's approval of its intensive contacts with 
NATO intelligence services in the interest of the protec- 
tion of Swedish interests. 
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Belgium 
Poll Forecasts Losses for Ruling Coalition 


BRO905 143294 Brussels DE MORGEN in Dutch 
9 May 94 p4 


[Article signed FDS: “Coalition 10 Percent Below “Black 
Sunday’ Level—Dimarso Poll Forecasts European 
Losses for Flemish Socialist Party and Ci:ristian People’s 
Party, Gains for Flemish Liberal Democrais”] 


[Text] The Flemish majority parties SP [Flemish 
Socialist Party] and CVP [Christian People’s Party] are 
doing unusually poorly. And the PS-PSC [French- 
speaking Socialist Party-Social Christian Party] tandem 
is doing no better. A good month from the European 
elections, our latest Dimarso opinion poll appears deeply 
disturbing for the sitting coalition: On both sides of the 
language border the Catholic-Socialist partners are 
looking together at another 10 percent loss compared 
with the end results of “Black Sunday,” 24 November 
1991. 


Dimarso took a telephone survey of 1,000 Flemish 
voters, an equal number of Walloons and 400 Brussels 
citizens. The poll was taken between 9 and 28 April, a 
period including the Easter holidays during which no 
polling was carried out. The Antwerp BBTK [Socialist 
Union of Employees] scandal is still affecting the SP 
badly: In April, the Flemish Socialists did not recover 
from the heavy blow they received in our March poll. 
They even dropped a little lower (a statistically insignif- 
icant 0.1 percent) to 15.2 percent. This is more than 4 
percent lower than the results of November 1991. The 
CVP stands at 21.5 percent and has made a 0.5 percent 
gain from March. But it remains a good 5 percent below 
the previous vote. 


Taken together, the Flemish majority parties are not 
doing worse than in the previous month, but consider- 
ably worse than just before the end of last year when the 
Dehaene government started to benefit briefly from its 
anticrisis policies. Immediately afterward, it got lost in 
scandals. 


Translated into forecasts for the European elections of 
12 June, then both majority parties would at present lose 
a Strasbourg seat. The forecasts remain somewhat rough 
and ready, because Dimarso is not making any forccasts: 
“These voter intentions must not be interpreted as a 
prediction, but as a thermometer of the political cli- 
mate,” it says. The CVP could even lose a second seat in 
this state of affairs: It is no longer certain that outgoing 
MEP [Member of European Parliament] Raf Chanterie, 
number four on the list, will be reelected. 


The VLD [Flemish Liberal Democrats] (29.2 percent) 
are remaining gently stationary: They no longer exceed 
the 30 percent barrier, but this result would still be 
enough to get them at izast two seats in Strasbourg, and 
give them an outside chance of three seats. The possible 
third extra seat for the liberals depends largely on what 
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the VU [People’s Union] will do on 12 June. The VU 
(now at 7.4 percent) has gained a good 1.0 percent from 
March. 


The resurrection of ROSSEM is striking: It now stands at 
2.9 percent, or 1 percent more than last month. 


In parallel with the percentage point gain for ROSSEM, 
Agalev [Fiemish Greens] has dropped (roughly) one 
point to 11.7 percent. If there was no ROSSEM list, then 
the reallocation of these voting intentions could help 
give the Greens another European seat. At least, if this 
additional seat 1s not taken by the Flemish Bloc. Support 
for Dillen also dropped by (close to) | percent, according 
to our poll, and comes out at around !1 percent. 


Then there are the French-speakers. The PS, with 31.6 
percent, is showing a 1.1 percent improvement. But after 
the Agusta scandal, the Carlier affair in Henegouwen 
also has to be digested. The PSC has dropped below 20 
percent again to 19.3 percent, down 1.2 percent. The 
PRL [Radical Liberal Party] has not moved at 23.1! 
percent. And with 15.8 percent (down 0.1 percent), nor 
did Ecolo [French-speaking Greens] manage to beat its 
provisional high point of February. 

Does that share out the European cards? Perhaps not. 
The success ratio (the relationship between voting inten- 
tions and potential) of the VLD is close to its ceiling with 
60 percent. Number 2 on the success ranking, the CVP, 
could improve from 47 percent. But not by much: Since 
last summer, the Christian Democrats have not had a 
success ratio of more than 50 percent. Apparently the 
CVP will be unable to do more than safeguard its fourth 
European scat, one less than it now has. 


All the other parties can in theory dream of a turn- 
around, according to this political thermometer. For 
example, the SP is getting a share of only 42 percent in 
the Socialist potential. Agalev has no more than 35 
percent. And the VU has only 23 percent. In other words: 
The market is still wide open for them. But attention 
must be attracted; it is urgent to score and time is 


gradually running out. 


Delcroix Seeks To Change Military Procurement 
System 

BRO905 143494 Groot-Bijgaarden DE 

STANDAARD in Dutch 9 May 94 p 2 


[Unattributed article: ““Delcroix Wants To Apply Con- 
sumer-Friendly Principle to Army Procurement”™] 


[Text] Belgian Defense Minister Delcroix wants future 
Army procurement to take place according to a Test- 
Aankoop [Belgian consumer association] principle. 
where only the price-quality ratio is decisive. Delcroix 
does not support economic compensations. If such com- 
pensations nevertheless continue to play a role in the 
future, then their extra cost should not be pushed onto 
the Army. The minister made these comments during a 
speech in Hasselt on Saturday [7 May]. 
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“Contracts including compersations turn out 10 to 25 
percent more expensive,” Delicroix said. Moreover, deci- 
sionmaking procedures which take account of defense 
issues Only are quicker. 


The minister is opting for a system of two tenders, with 
and without compensations. Compensations should at 
no time be an obstacle to decisionmaking within the 
Army. 


The compensations system, which has existed for 
decades, has been viewed in an unfavorable light since 
the Agusta affair. “A parliamentary committec ts inves- 
ligating the system, but apparently the MP's have not 
sorted things out,” the minister said. 

“Some committee members appear to be doing a big 
U-turn. From the orginal position that ‘compensations 
are synonymous with corruption’ to ‘compensations 
must remain possible and an MP must be able to 
intervene for his region,” Delcroix continued. 

The minister said “it was unacceptable that Army con- 
tracts should take place only because an economic ben- 
efit was attached to them.” As defense minister, he did 
not support compensations. They slow down decision- 
making procedures and defense no longer has the 
resources to be an instrument for economic develop- 
ment. 


“That is an area for the regions par excellence. If 
Economic Affairs or the regions believe their own 
industry must be promoted, then it must subsidize the 
price difference. In addition, compensations must be 
oriented toward the future and not be a short-term 
emergency measure,” the minister said, adding other 
demands. Compensations should not end with the 
delivery of the last item ordered, should enable high-tech 
investments, give access to markets which were other- 
wise unreachable and be open to verification. 


Budget Minister Says Economy Recovering 


BR0605 145694 Antwerp DE FINANCIEEL 
EKONOMISCHE TIJD in Dutch 6 May 94 p 4 


[Article by Herman Van Rompuy, Belgian deputy prime 
minister and budget minister: “The Recovery Is Already 
Under Way”™] 


[Text] The Belgian economy has both its weak and its 
strong points. Trotting them all out also means telling 
the whole truth. Mostly, the value of a currency reflects 
the general situation, certainly if, what is more, interest 
rates are low internationally. Anyone who retains any 
doubts as to the durability of the strength of the Belgian 
franc, however, cannot deny the fact that our inflation is 
jower than that in Germany and the Netherlands, that 
our current balance of payments has a record surplus of 
350 and 400 billion Belgian francs [BFr] in 1993 and 
1994 respectively, that our level of unemployment, 10 
percent, is lower than in the rest of Europe, and that the 
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shows an average increase in GNP of 1.4 percent, 
compared with 1.5 percent for our neighbours, and 2.2 
and 2.5 percent respectively during 1988-1994. If we 


initiative that was launched «i the Edinburgh summit 
ana definitively sealed in Brussels in carly December 
1993. The Belgian presidency played a particular?» 
important role in this context. 


Pointing Out positive aspects does not mean to say that 
we deny the structural failings of owr economy, in 
particular our not very labor-intensive economy and the 
high public debt. The liberal opposition says absolutely 
nothing about the labor-w»friendly character of our 
economy in its so-called recovery plan. Employment is 
not merely the result of higher economic growth or more 
investments. That is the reason the Global Plan so 
strongly emphasized reducing the social burdens for 
young people and for those with low qualifications. 
Moreover, that is why the real increase in incomes has 
been blocked for « three-year period. 


Nothing could be simpler than organizing recovery by 
increasing the deficit. That was the old Keynesian recipe, 
but that is something to fall back on when excessive 
hopes are placed on the so-called receipt effects of 
lowering taxes, even benefiting investments. For many 
years now, I have been hearing people clamor that 
certain tax breaks will generate more for the treasury 
than they cost. Things have never turned out that way. In 
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order to avoed budgetary risks, m the Global Plan the 
government fully compensated the reduction of the 
social burdens 


Moreover. supposing that some fiscal incentives are 
temporary. like the reduction im VAT [valuc-added tax] 
rates for construction and mvestment allowances pro- 
posed by the Flemush lsberals, the only result will be to 
accelerate the speed with whech certain investments are 
made, rather than achieve durable growth. For the 
construction sector, mterest rates for mortgages have 
always proven far more important than any drop in 
VAT. Well, over the past few years it has been possibic to 
bring imterest rates down. For imvestments, profitability 
18a key determening factor, and will increase as a result 
of wage restraint, among other things. Naturally, addi- 
tonal measurcs would be useful if the budgetary lecway 
permitted thew mmpliementation, but even then the 
effects should ot be overestimated 


Deduction at Source 


The federal government has reduced the tax deducted at 
source on dividends from capital increases (including for 
small- and medwm-sized companies) from 25 to 13 
percent. Thes 1s an smportant step im removing discrim- 
mation against risk capital. It binds the reduction to an 
economic activity and 1s therefore socially more accept- 
able than a simple reduction im the rate of tax deducted 
at source from 25 to 20 percent, which would mean that 
those with capital were the only ones whose income was 
improving while all other income groups were having to 
tighten their belts 


The liberals claim that a reduction mm company tax could 
be compensated by abolishing subsidies to companies. 
But the federal government no longer gives any allow- 
ances to private companies. 


This government is the first to privatize on a large scale. 
And yet the yields of privatization form just a small part 
of budgetary income. Of the BFr500 billion raised for 
1994, only 11 percent is concerned. Like Germany, the 
Netherlands, and France, and like Belgium in 1987, the 
moncy raised 1s being used for the budget. In any case, 
the contribution of the private sector 1s essential if the 
present public enterprises are to withstand international 
pressures. In the case of a number of them, the govern- 
ment's majority position was simply given up. 


However, privatization here cannot be compared with 
what is happening in Latin American countries, as the 
VLD [Flemish Liberal Democrats] likes to do. Far less 
than 5 percent of the business stock is in public hands 
here. Little was ever nationalized and consequently we 
cannot privatize on a large scale. In any case, where is the 
time when the PVV [Party For Freedom and Progress] 
“nationalized” Cockerill-Sambre, not to mention the 
massive cut in working time (1983), the tax increase of 
BFr270 billion (in today’s francs) due to the last three 
index jumps (1984-1987). But that sounds too polemical. 
Yet it ts stull correct. 
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Personally, | am not against the possibility of more 
flexible wage formation, with a certain link to company 
results. In 1987. there was a draft bill about profit- 
sharing remuncration, but I do not expect any muracies 
from it. In addition, many workers work im the nonprof- 
itmaking sector or for self-employed persons who know 
nothing of the concep" of “company profits.” 


The task of the federal government is not over. Constant 
vigilance 1s necessary Over Competitiveness, the budget, 
social security, and employment. A rising cconomic 
cycle will not be enough to gain fully satisfactory results. 
Thas task for the federal government will remain diffi- 
cult, mm a period when the gencral interest is not a 
self-evsdent idea. 


Netherlands 


Chamber President To Assess Coalition 
Feasibility 

BROQOS 142994 Amsterdam DE VOLKSKRANT in 
Dutch 7 May 94 p 19 


[Unattributed report: “No Hidden Intentions”] 


[Text] First Chamber President H. Tjcenk Willink has 
been appointed to assess on behalf of the crown whether 
a proposed government cabinet will succeed. This means 
that the formation of a government is now really under 
way. With appropnate caution, because the beginning is 
always difficult and somewhat arbitrary when the result 
of the election does not point all that clearly in one 
particular direction. There are now two serious possibil- 
ities: A “purple” coalition (comprising the PvdA, [Labor 
Party], the VVD [People’s Party for Freedom and 
Democracy], and the D66 [Democrats 66]) and a center 
left coalition. A center right coalition consisting of the 
CDA [Chrisisan Democratic Appeal], the VVD, and the 
D66 will only be a real option if “purple” turns out not 
to be a possibility and the D66 and the PvdA are taken 
apart. 


The opinions of the four main parties revealed a few 
differences. All in all, however, they lead to the conclu- 
sion—incidentally, not very surprising—conclusion that 
H. Tjeenk Willink must first test the political will of 
several parties. Certainly, bearing in mind the attitude of 
the PvdA and the VVD, it would be imprudent to start 
negotiations on one of the two plausible coalitions 
without mature consideration. 


Regarding the liberals, it is not clear whether they really 
want or will dare to embark on a “purple” coalition. 
Perhaps they are ultimately hoping for a right-wing 
coalition, while some are also thinking of a continuation 
of the opposition deemed to be profitable. 


The PvdA is hesitant and divided. One section of the 
new party and Minister Van Thijn are calling for the 
coalition without the CDA. This is entirely understand- 
able following the voters’ punishing treatment of the 








However, that must not be allowed to occur due to the 


possibility of a “purple” coalition. One important argu- 
ment, however, is that taking a crumbling CDA as a 
partner in government would have definite disadvan- 
tages, namely entailing a shaky leadership, 
reproaches, and a great desire to establish a 

among the electorate. Not a pleasant mixture. 
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Bulgaria To Receive Energy Consumption Advice 
BRO905 122894 Rotterdam NRC HANDELSBLAD 
in Dutch 7 May 94 p 19 


[Unattributed report: “Netherlands Company for 
Energy and the Environment Helps Bulgaria Save 
Energy”) 


[Text] Rotterdam—The Netherlands Company for 
Energy and the Environment (NOVEM) is giving Bul- 
garia aid to reduce its energy consumption. This week, L. 
Petkanchin, the Bulgarian deputy minister for energy, 
visited NOVEM to hold further talks regarding a project 
for the local communities in his country to save energy. 
Of the bilateral aid The Netherlands is giving to Eas: 
Europe, NOVEM is paying for technical advice from 
consultants, modern measuring equipment, and supervi- 
sion. Energy consumption by Bulgarian (Government) 
buildings, households, and industry is very high. There is 
the threat of an energy crisis because the bills can no 
longer be paid. One quarter of the fuel used for gener- 
ating electricity is imported from Russia. 


The Bulgarian partners in the project began by mea- 
suring the energy consumption of local communities. In 
addition, advice and training was given for improving 
organization and making cleaner use of heating and 
ventilation systems. 
NOVEM's experience in energy saving in The Nether- 
lands is a guideline. The Bulgarians were taught that they 
have to contend with not only a financial problem, but 
ae 4 ee problem. According to NOVEM’s T. 
erkerk, Bulgaria can save 10 to 15 percent of its energy 
auataae without any costs at all, and another 15 
percent by making small investments. This project 
serves as an example and as a step toward wide scale 
energy saving projects to be funded by the Bulgarian 
Government, the East European Bank for Reconstruc- 
tion and Development, and the World Bank. 
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Foreign Office: ‘No Problems’ With Yemen 
Evacuation 

LDO905 171694 London PRESS ASSOCIATION in 
English 1645 GMT 9 May 94 


[By Jackie Burdon] 


[Text] More than 200 people, including 180 Britons, 
were flown out of war-ravaged Yemen on a British 
Airways jet today. 


The DC10 took off from the capital Sanaa with 225 
evacuees on board at about 2 pm BST (British Summer 


to refuel at Larnaca, Cyprus, and arrive at Gatwick 
airport late tonight. 


More than the expected 150 Britons turned up at the 
Sheraton Hotel, Sanaa, for the flight, and the remaining 
seats were taken by other nationalities. 


As civil war raged in Yemen, Britons who have already 
returned said they had witnessed heavy fighting. One 
Briton who had already got out told BBC News: “I went 
out on to the balcony and saw flashes of light and 
explosions coming up from the airport and it was at that 
point that I thought, ‘This is it.” Another said: “We were 
in a compound not 100 yards from the airport and there 
were bullets flying all over the place.” Forty Britons who 
have already left were administration workers from the 
Canadian Occidental Petroleum company. They arrived 
at Stansted airport on Sunday [8 May]. 


The airport in Sanaa has been effectively closed, but 
attacks seem to quieten during daylight hours, and 
banks, businesses, schools and restaraunts in the city are 
open. 

The FO has urged Britons in Aden to leave with other 
foreign nationals aboard the French ship Jules Verne, 
which was due to set sail this morning for Djibouti. 
About 200 British nationals are thought to be left in the 
country after today’s airlift and sailing. 


— Warns Germany Over Threat To Ban 


LD0705 144694 London PRESS ASSOCIATION in 
English 1427 GMT 7 May 94 


{By Chris Moncrieff, PRESS ASSOCIATION poiitical 
editor] 


[Text] Agriculture Minister Gillian Shephard today 
angrily warned the Bonn Government that Germany will 
“end up in court” if it goes ahead with a renewed threat 
to ban British beef imports because of mad cow disease. 
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The news that the ban had returned to the agenda after 
Germany had apparen'tly withdrawn its threat was 
received in Westminster “like a bolt from the bluc.” 


Britain and Germany are now heading for a bitter 
diplomatic battle over a proposal which Whitchall 
regards as illegal under the European Union [EU] single 
marret rules. 


The row flared up again when German Health Minister 
Horst Sechofer said today: “I can't wait any longer. It 
would be a culpable delay with al! the possible legal 
consequences.” He said he intended to introduce the ban 
this month. “We have a legal basis for the import ban in 
our meat hygiene law. We have checked this very care- 
fully. If Brussels should stop us in whatever way, then 
Brussels will have to take responsibility for it.” 


But Mrs. Shephard did not agree. She told PA News: “It 
is on the agenda for the German Cabinet next week. 
Knowing this I was in touch with the EU Commissioner 
last week insisting that he should, before the Cabinet 
meeting, remind the German Government that imposing 
a unilateral ban within the EU obviously could not be 
allowed under European law. He agreed to do so. That 
was a pre-emptive strike because this is not allowed and 
they will have to end up in the court if this happens.” 


Mrs. Shephard said German Agriculture Minister 
Jochen Borchert disagreed with Mr. Sechofer on the 
issue. “The whole business is being regarded with great 
resentment by the German beef producers, who also 
want to prevent the German Cabinet from doing this. It 
is not a happy scene and we do know that it 1s politically 
motivated. The utterances of Mr. Sechofer make that 
absolutely clear.” She said that each time this had come 
before the Council of Ministers, “Germany has gone 
away empty-handed.” 


Condemnation of the German threat came from all 
quarters of the Commons. Shadow agriculture minister 
Gavin Strang said: “There can be no justification for a 
unilateral ban on British beef.” 


Dr. Strang’s front-bench colleague Elliott Morley said: 
“There is no evidence whatever, scientific or medical, to 
support the German fears.” He agreed it was “cynical” 
for the Germans apparently to withdraw the threat just 
before last month's summit between John Major and 
Chancellor Helmut Kohl. 


“It is clear they tried to put it on the back-burner so it 
would not interfere with negotiations at the summit,” he 
said. Paul Tyler, the Liberal Democrat agriculture 
spokesman, said: “This shows that the much-vaunted 
special relationshsip between John Major and Chan- 
cellor Kohl is worthless. We had understood that this 
issue had been sorted out.” 
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Kinkel on Turkey's Problems With Kurds 


AU0905 175094 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 May 94 p § 


[Interview with Foreign Minister Klaus Kinkel by 
Ferdos Forudastan and Charima Reinhardt, place and 
date not given: “Turkey Has a Very Difficult Problem 
With the Kurds”) 


[Text] [FRANKFURTER RUNDSCHAU] Mr. Kinkel, 
what else has to happen for you to beleve that the 
Turkish Government ts using German anus against the 
Kurdish people and for the Federal Government to stop 
arms supplies there once and for all? 


[Kinkel] We need evidence that the claims about the use 
of German arms are justified. | know you will promptly 
mention pictures allegedly from Kurdistan, which we 
received from human rights activists, church people, and 
deputies. After examination by the Federal Defense 
Ministry, these pictures do not prove these accusations. 
The tanks, which are said to have come from Germany, 
may have been supplied by Russia, for example, and 
none of the pictures prove the use of those arms for 
internal purposes. 


[FRANKFURTER RUNDSCHAU] Should the Turkish 
military drive dead Kurds on German trucks to the 
German Embassy in Ankara to make you acknowledge 
that German arms are being used for internal conflicts? 


[Kinkel] The Turkish Government has assured us that it 
is NOt using any arms provided by Germany against the 
Kurds. I have to trust the correctness of this statement as 
long as I cannot be convinced of the contrary through 
watertight evidence. 


[FRANKFURTER RUNDSCHAU] Why are you not 
dispatching any Foreign Ministry representatives to 
Kurdistan as observers? 


[Kinkel] Turkey is a friendly country, a NATO partner. 
I cannot simply ignore official government declarations 
and show my distrust by sending official investigators 
there. The embassy is acquainting itself with the situa- 
tion, and I have to be able to rely on the Federal Defense 
Ministry experts in Turkey. 


{[FRANKFURTER RUNDSCHAU] What is certain is 
that there are heaps of German arms in the military 
depots in Turkey, making it possible for the army to 
wage this war. Yet, you are sending signals to Turkey 
insinuating that we do not find your policy against the 
Kurds bad enough to suspend arms exports. 


{Kinkel] I am not signaling anything. Moreover, things 
are not quite as simple as you present them. Turkey has 
a very difficult problem with the Kurds. Unfortunately, 
it is hardly possible to help Turkey solve this problem 
from the outside. This is not only true for Germany. Of 
course, this must not prevent us from insisting again and 
again on the compliance with human rights, and, above 
all, from pressing for solving the Kurdish question by 


[FRANKFURTER RUNDSCHAU] Has your policy of 
carefully wagging your admonishing finger toward 
Ankara not failed? Turkey ts waging the war against the 
Kurds with increasing brutality. 


[Kinkel] Turkey is fighting against the terrorist activities 
of the Workers Party of Kurdistan (PKK), which we 
have banned here in Germany. 11 is truc that the human 
rights situation in Turkey has unfortunately not 
improved, but deteriorated. I commented on this 
problem in a recent gevernmment declaration. Yet, one 
must also look at the overall situation in the country. The 
government in Ankara is mot bringing the problems 
under control. The responsible ministers sometimes 
obviously only have a limited influence on what is going 
on in police prisons in rural Anatolia. The government 
officials have emphasized that they reject human rights 
violations... 


[FRANKFURTER RUNDSCHAU] ..and you believe 
all that: that the strong Turkish state is unable to prevent 
the numerous cases of torture of Kurds, of killings by 
death squadrons; or that, meanwhile, the approximately 
300,000 soldiers in the southeast were only concentrated 
there to fight against the PKK fighters, that the military 
forces have not destroyed hundreds of Kurdish villages 
and expelled the villagers, sometimes in a most bloody 
way... 


[Kinkel] Unfortunately, the German foreign munister 
does not have the possibility to better the world as a deus 
ex machina, much as | would like to. Yet, you must not 
forget that Ankara 1s also struggling against striving 
Islamic fundamentalism. In such difficult times, one 
does not leave one’s partners in the lurch and turn one’s 
back on them or isolate them. With Turkey, with which 
we have been associated through friendly ties for a long 
time, we must keep up friendly dialogue, which includes, 
of course, criticism—at the right moment and in the 
right way. Besides, we must keep in mind that Moelin 
and Solingen have not been forgotten yet. We were 
unable to protect fellow Turkish citizens, children from 
Mocellin and Solingen, against being killed by mght-wing 
extremists. | know what I am talking about: I stood at the 
open graves in Turkey. 


[FRANKFURTER RUNDSCHAU] Still, does the Fed- 
eral Government not have to step up its pressure? 


[Kinkel] Tell me how? 


[Kinkel] Your could threaten to create difficulties 
regarding the associate membership relations with the 
European Union [EU], think loudly about economic 
sanctions, or threaten to temporary exclude Turkey from 
NATO. 





least, thre. ‘«* to do i. 


[FRANKFURTER RUNDSCHAU] NATO sees itself as 
a community of shared values. Do you still have enough 
shared values with the torture state on the Bosporus to 
sit in the same alliance” 


[Kinkel] First of all, your judgment on Turkey is cer- 
tainly inappropriate. Secend, Germany is not NATO's 
masier. Third, just like economic sanctions, temporary 
exclusion from NATO would dramatically becloud the 
atmosphere in domestic policy in Turkey and lead to a 
mayor escalation of the conflict between the government 
and the PKK. 


[FRANKFURTER RUNDSCHAU] Or it would force 
Ankara to give in. How much longer will the Federal 
Government regard Turkey's partnership in NATO, its 
geostraicgic position, and the economic ties as being 
superior to the Kurdish people's right of existence? 


[Kinkel] We do, of course, recognize this nght of exist- 
ence and have again and again appealed to our friends in 
Ankara to settle the conflict in the southeast of their 
country peacefully. Let me emphasize once more that, in 
my capacity as German foreign minister, | have virtually 
no possibility to exert any influence on the Kurdish 
issue. Unfortunately, in the sphere of foreign politics, 
one has to put up with the fact that there are problems 
that cannot be solved at all or are very hard to solve. | 
share your moral-cthical position, but very often I do not 
have the means to translate it into concrete policy. Yet, 
I am not the only one who has this problem. Just look at 
other countries’ policies toward Turkey. 


{[FRANKFURTER RUNDSCHAU] Would you advise 
the Turkish Government to accept the PKK’s offer for 
talks on a peaceful solution of the Kurdish issue? 


{Kinkel} Of course, I am in favor of a peaceful solution of 
the Kurdish issue. Yet, one also must see that terror 
emanates primarily from the PKK and that thousands of 
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security people had to give their lives. So far, the PKK 
has unfortunately often escalated terror when there ee: . 


signs for agreement 


[FRANKFURTER RUNDSCHAU] The Turkish Gov- 
erament under Prime Minister Tanse Ciller has not yet 


accepted any PKK. offer for negotiations. Do you sup- 
port the demand for an autonomy statute for Kurdistan. 


[Kinkel] The Federal Government supports cultural self- 
administration for the Kurds, but is against changing 
borders. 


[FRANKFURTER RUNDSCHAU] Why do you not 
propose a CSCE conference on the Kurdish question” 


[Kinkel] | very much lke the sdea for such a conference. 
I also support the demand to send CSCE monitors to 
Turkey to get firsthand information of the situation 
there. 


[FRANKFURTER RUNDSCHAU] Should the Kurds 
living in Germany not finally be granted cultural rights? 
There are Turkish-language radso programs and classes 


[Kinkel] We have about 400,000 Kurdish fellow citizens. 
They have a right to cultivate their language and their 
traditions. We should support them in their efforts. 


Coalition Backs Use of CSCE Monitors 


AU 1005114094 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 10 May 94 p 4 


[Report by Ferdos Forudastan: “Kinkel Urges Turkey 
To Solve Kurdish Conflict Politically”] 

[Text] Bonn, 9 May—The Christian Democratic Union 
[(CDU] has supported Foreign Minister Klaus Kinkel’s 
plea to send CSCE monitors to Turkey where they could 
get a first-hand impression of the Kurdish conflict. 
Kinkel had advocated this idea in an interview with 
FRANKFURTER P.UNDSCHAU. On Monday [9 
May], a Foreigr Munistry spokesman said that Kinkel 
was trying to urge Turkey to solve the Kurdish problem 
politically with the help of the CSCE. 


So far, the Foreign Ministry has consistently rejected 
sending CSCE observers. Sources in the CDU/Chnistian 
Social Union [CSU] Bundestag Group stated on Monday 
that Kinkel’s “surprising change of mind” was “quite 
sensible.” Since human rights violations agains the 
Kurds had increased, “something has to be done at the 
international level” now. At the same time, it was, of 
course, “rather sensitive” to express distrust toward 
NATO partner Turkey by calling for observers. The 
government in Ankara denies that Kurds are being 
tortured and killed and expelled from villages in the 
southeast of the country. 


Sources from the CDU/CSU have meanwhile noted that 
Ankara would be “well advised” not to object to CSCE 
observation of the Kurdish conflici. Rejection would 
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“not cast a favorable light on a country thal wants to 
belong to Europe even more closely than m the past.” 
Guenther Verheugen. federal manager of the Socal 
Democratic Party of Germany [SPD], told FRANK- 
FT'RTER RUNDSCHAU that be was “most positively 
surprsed™ at Kinke! taking up the SPD's request for 
CSCE observers. Now the Federal Government must 
quickly mrtsate a decrsonmaking process m the CSCE. 


Only recently, Foreign Monester Klaus Kinkel m a letter 
to the human mghts organization. Amnesty Interna- 
tional, cupressly reyected sending CSCE observers to 
Turkey. Thes positron has also been taken by other 
Foreign Ministry representatives im the past few months. 
who argued that such a measure would be unusual im the 
relationship between NATO partners and would icad to 
confrontation with Turkey. 


Schacuble Rules Out Turkey, Russia in EU 


4L0905 163394 Munich SUEDDEUTSCHE 
ZEITUNG in German 9 May 94 p 2 


[“epd”-attributed report: “Schacuble: Turkey Cannot 
Become EU Member™] 


[Text] Mainz—Wolfgang Schacubic, chairman of the 
Christian Democratic Union [(CDU)Christian Social 
Umon [CSU] Bundestag group, yesterday spoke out 
against Turkssh Soom Oak Umion [EU] membership. 

“We should make clear to Turkey that " cannot 
become a member of the European Union,” Scnacuble 
told a meeting of Christian business people im Mainz. By 
doing so, one would do Turkey a favor and support the 
nonfundamentalist approach im Turkish politics. In 
Schacuble'’s view, only such countries that are based on 
the Christian-Western tradition could be considered for 
membership to the European Unson. This ts why Russia, 
which apart from its European part also consists of an 
Asian part, cannot join the European Union cither. Al 
the same time, Schacuble spoke out in favor of letting 
Turkey participate in the economuc advantages resulting 
from the process of European unification. He also wel- 
comed Turkish membership in the Council of Europe in 
Strasbourg. 


Hermann Rappe, chairman of the trade union of chem- 
ical workers, also ruled out Turkish EL) membership. In 
the long term, however, membership of Central Euro- 
pean countnes would be possible 


DIHT President Says Economy Prefers Kohl 


AU 0905 163794 Hamburg BILD AM SONNTAG in 
German & May 94 pp 2-3 


[Interview with Hans Peter Stshl, president of the Fed- 
eration of German Chambers of Industry and Com- 
merce, by F. Weckbach-Mara im Bonn, date not given: 
“Stihl: SPD Chancellor Bad for the Economy”) 


[ Text] |[Weckbach-Mara] Foliteceans are talking about an 
economic upswing. When will the Germans profit’ 
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i= aj ime recession 1 bottoming out, bul there cannot 
be any talk about 2 strong upswing yet. We capect an 
economa«x growth of approxmately | percent throughout 
Germany thes year. Al the same tome, however, uncm- 
ployment will continuc to rise and will reach about 4 
millon thes year. A slight decline us cupected next year. 


[Weckbach-Mara] Which government would the 
coconomy prefer after the clectior.s” 


that | would have considerable problems with the 
Greens. They are hostile to the cconomy and want to 
lead the state back to the last centur’. 


[Weckbach-Mara] Would you prefer a Chancellor 
Scharping or hes Social Democratic Party of Germ + y 
ISPD? 


[Suhl] With hes government program, a Chancellor 
Scharping would pass on the burden of unification to the 
population by mtroducing a 20-percent suppiementary 
surcharge. This ts not fair and would be a big economic 
mistake. In addition, the SPD is planning changes con- 
cerning the taxes of family-owned enterprises. In many 
cases, a higher inheritance tax would lead to the sale of 
parts of firms or entire companies. The planned renun- 
ciation of nuclear energy would be unaccepta Sic for the 
economy, and higher energy prices are against all reason. 
Thus, a changeover of power from Kohl to Scharping 
would have a negative impact on the economy and the 
creation of new jobs. 

[Weckbach-Mara] Is that true” 


[Stihl] Yes, 11 ss. During Kohl's term of office, between 
1983 and 1993, a total of 2.7 million jobs were newly 
created. | cannot mmagine that this successful develop- 
ment would continue under a Scharping government on 
the basis of the SPD program. 


[Weckbach-Mara] It sounds as though you were com- 
pletely happy with the current government. 


[Stuhl] No, we are not. We expect the government to 
bnrdingly promise the abolition of the solidarity sur- 
charge. An annual cxamination alone is not sufficient. 
After three years at the latest, the solidarity surcharge 
should be gradually reduced. With this announcement, 
the government would force itself to save, which is 
necessary. It would also be useful to announce a funda- 
mental reform of the social security system for the next 


legislative pervod. 
[Weckbach-Mara] Do vou support more retention” 


[Stihl] Yes. One must really tell people that the cxrsting 
social system will not be able to assume the costs for the 
treatment of diseases for nursing care. and for old age im 
20 years’ tome. Thus, people should take out a supple- 
mentary insurance on a timely basis. A private life 
insurance is also reqeired im addition te the pension 
imesurance scheme, which numerous people already have. 
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CDU Chief Views Party's Role in East 


AUO90S 152594 Berlin NEVES DEUTSCHLAND 
in German 7-8 May 94 p 5 


[Interview with CDU Secretary General Peter Hintze by 
Mans-Werner Ocricl, place and date not given: “The 
CDU Wants To Contonuc Playing a Leading Role im the 
East™) 


in the west. We will have to repeat this between 1995 and 
1997. 


We will have to make sure that we keep the process that 
we have imitated im the wew lacnder going That ts 
entirely clear to us. What 1s also important is 4 consistent 
support of their economic development. We have 
achieved particularly good results mn this respect over the 
last few days. 


[Ocrtel] Like what? 


[Hintze] Take the chemical industry » Saxony-Anhalt, 
or electronics in Saxony, or the strong hopes that we now 
have for Thuringia. | think the reason why people talk 
less about the new lacnder now 1s because every field has 
been promoted by a very intense package of measures— 
tax, legal, supportive, and economic measures. We have 
to make sure now that both tendencies—growth and 
reduction of the inflation rate—continue. 


The great political challenge we face now is an all- 
German one, it can no longer be separated into cast and 
west. 


[Ocertel] In spite of increasing wages, people in the cast 
are afraid that real wages might continue to decline. 
What is your party's response to this? 


[Hintze] We have to make sure there is not too wide a 
gap between wages and productivity. | think that this has 
meanwhile become a principle in castern Germany as 
well. We are aiming at similar living conditions, but we 
have to do it im such a way that the economy can cope 
with it. This ts a very important principle. All we can 
promise the population ts that the increasing economy 
will bring about an adjustment of income levels. This 
entire economic process cannot be controlled by the 
state. Rather, conditions have to be improved so we can 
achieve thrs independently. We are well on our way with 
this. 
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We have a special probiem in eastern Germany We need 


m the 


we wil igh for a sesemagic majority, hich will enable os 


the coalition with the Free Democratic Party [FDP} to be 
continued and fcr the FDP to show the necessary power 
in the election campaigns. 


[Oertel] There has been a proposal by Mr. Mahrenholz 
that the hunt for small informers should come to an end 
now. What is your opinion on that? 


[Hintze] | think this ts a matter for those mm charge im the 
new laender to discuss and to come up with a proposal. 
I do not think that such a proposal should come from 
western Germany. This should be discussed by those that 
were affected very strongly by the former GDR state. 
This does not mean that | am criticizing Mr. Mahren- 
holz, who, being a former constitutional yudec, does, of 
course, have a night to contribute his view to the debate. 
1 do not want to set a course im this question. 


[Ocertel] The Party of Democratic Socialism [PDS] must 
be taken seriously in the new lacnder: What is the CDU's 
way of dealing with them in view of the election cam- 
paign” 


[Hintze] Our political opponents in the election cam- 
paign are the Social Democrats. Political cooperation 
with the PDS is no option for us, neither at the moment 
nor in the future. 


[Ocriel} Yet, CDU delegates have been elected with PDS 
votes mm some places and joi! votes were cast, as im 
Brandenburg. Do you consider that normal” 


[Hintze] | am sticking to my statement: For me, there is 
no political cooperation with the PDS. 
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Candidate Herzog Views Presidential Elections 
AUO90S 144494 Munich SUEDDEUTSCHE 
ZEITUNG in German 7-8 May 94 p 10 


{Interview with CDU/CSU presidential candidate 
Roman Herzog by Helmut Kerscher, Herbert Prantl, 
and Martin E. Sueskind: place and date not given: “In 
God's Name, I Will Accept the Election”) 


[Excerpt] [Passage omitted] [SUEDDEUTSCHE ZEI- 
TUNG] The future president will, above all, have to be 
a president for the cast Germans. Or do you believe that 
unification has now been accomplished and that it 1s 
important to treat it as something normal? 


{Herzog} No, unification has not yet been completed. In 
fact. | am convinced that the need for spiritual unifica- 
tion 1s smaller than currently portrayed im the public 
discussion. Some people would like to have unified 
Germans. The Germans have always been a people with 
different tribes, and these tribes have always had com- 
pletely different views. The citizens in the new laender 
are in a very difficult situation. Everyone who has a heart 
must primarily take care of them. Thus, the focal point 
of attention will certainly be in the new laender im the 
next few years. 


[SUEDDEUTSCHE ZEITUNG] In the West, France 
assumes a special role at Germany's side. Will Poland 
one day play a similar role in the East” 


[Herzog] | do not know to what extent this would be 
possible. In any event. it would be desirable. Our rela- 
tionship with Poland 1s as burdened as our relationship 
was with France in the past. A certain reconciliation has 
been achieved with France. If something similar were 
possible with Poland, and also with the Czech Republic, 
this would be a big accomplishment. By the way, | 
believe that our major problem in our policy vis-a-vis 
East Europe 1s a psychological one. On the one hand, 
leaders in numerous capitals have expressed the hope for 
a German hegemony over East Europe. but, on the other, 
they also voiced the fear of such hegemonial efforts. | 
think the decisive political-psychological task in the next 
few years will be to dispel such expectations and fears— 
not only verbally, but they must become unfounded. 


[SUEDDEUTSCHE ZEITUNG] Mr. Herzog, as presi- 
dent of the Constitutional Court, you have probably 
thought and written more about the meaning of the 
president's office than any former federal president. You 
are quite familiar with the competences of the head of 
state. Do you believe that basic or minor changes are 
required? 


[Herzog] 11 1s impossible for me to run for an office while 
at the same time saying what has to be changed. I ask for 
your understanding. People are usually referring to the 
election procedure when talking about changes. If we had 
a presidential sysiem like the one in France or the United 
States, the president would naturally have to be elected 
by the people. Since we do not have this principle and 
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the president should be suprapartisan, there can be no 
middie way. Otherwise Germany would have to decide 
in favor of a semi-presidential and semi-parliamentarian 
system. However, there ts not the slightest reason for 
such a step. 


[SUEDDEUTSCHE ZEITUNG] You clam that there ts 
no reason. But would you support such a move? 


[Herzog] | would not support nm. The idea that the 
president's office is weak actually prevails to a certain 
extent among the German people. This is duc to the fact 
that they are convinced that laws, admunistrative 
decrees, and such determinc our lives. Yet this 1s only 
true to a limited extent. Apart from that. a moral 
imstance 1s also needed—somebody who admonishes, 
warns, encourages beyond what 1s stipulated in the code 
of law, as the British claim. 


[SUEDDEUTSCHE ZEITUNG] You are probably the 
first candidate for this office who links the acceptance of 
the election with a certain condition. Could you explain 
this condition to us? 


[Herzog] My condition 1s: The required majority must 
not be solely achieved with the eight votes of the Repub- 
hkaner. In other words: I need 50 percent plus nine votes 
in the first two ballots, and nine votes more than the 
next-strongest candidate in the third ballot. 


[SUEDDEUTSCHE ZEITUNG] Theoretically, this 
might have the effect that you reject the election despite 
a narrow absolute majority’ 


[Herzog] Theoretically, this would be possible 


(SUEDDEUTSCHE ZEITUNG] Would 1 be possible 
for you to run again im another round if you resected the 
clection in the first ballot? Do you consider that possible 


politically” 


[Herzog] Politically, 1 1s possible. 1 would even have a 
respectable motive. Yet, | do not consider this a likely 
scenario. 


[SUEDDEUTSCHE ZEITUNG] However, in the event 
of this scenario: Would you run again” 


[Herzog] If my party wants that, then I will go through all 
three ballots. 


[SUEDDEUTSCHE ZEITUNG] In the unhkely event 
that you receive six or exght votes more than the absolute 
majority because of a sudden split in the Free Demo- 
cratic Party of Germany, would you reject the election? 


[Herzog] Yes 


[SUEDDEUTSCHE ZEITUNG] And run again in the 
third ballot? 


[Herzog] Yes. 


[SUEDDEUTSCHE ZEITUNG] Is this not an imvita- 
tion for your rivals to proceed in the same way? 
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[Herzog] My motive ts completely different. | believe 
that the fight against the Republikaner ts a task on the 
right fringes of the Christian Democratic Union/ 
Christian Social Union (CDU/CSU). Thus, the presiden- 
tial candidate cannot simply say: | welcome every vote 
from this side. Second, I want to avoid a situation like 
the one in 1969, when the votes of the National Demo- 
cratic Party of Germany were decisive in the vote of the 
candidates Gerhard Schroeder versus Gustav Heine- 
mann—which backfired. I believe it 1s always better to 
be open about one’s dealings. The third and most impor- 
tant reason was: If Il had not announced my plans at such 
an carly stage, a journalist would have called me every 
morning for the past four months, asking whose support 
| want. And I would have had to give evasive answers, 
which ts not my style. Things are clear for me in this 
respect. Of course. I knew that someone would ask 
Johannes Rau about the Party of Democratic Socialism 
at some point. Yet, this was not my motive, whether you 
believe it or not. I acted on the basis of the three motives 
I just mentioned. 


[SUEDDEUTSCHE ZEITUNG] Let me ask you one 
final question, which results from your commentary on 
the election procedure stipulated in the Basts Law. In the 
event that you are elected on 23 May at the Berlin 
Reichstag, will you accept the election immediately or 
will you make use of the legal 48 hours for reflection? 


[Herzog] In view of the uncertain situation at the Federal 
Postal Administration, | would say, in God's name, I 
accept the election. 


Discusses Dual Citizenship Issue 


AU 10085115194 Munich FOCUS in German 9 May 
94 pp 23-25 


{Interview with CDU presidential candidate Roman 
Herzog by Michael Jach and Ulrich Reitz; place and date 
not given: “I Love the German People] 


[Excerpts] [Passage omitted] [FOCUS] What ts your 
definition of patriotism” 


[Herzog] | will put it in very simple terms: | love the 
German people—with their many good sides and great 
mistakes. For me the state is a tool created by man to 
solve certain problems. | find it less easy to identify 
myself with the state than with the people. For me the 
State is only one part of socicty—a subsystem, to use a 
term from political science. [passage omitted] 


[FOCUS] You are in favor of dual citizenship. Would it 
be more consistent to introduce the ius soli [citizenship 
determined by place of birth] in Germany. according to 
which anybody born here would be German” 


[Herzog] | do not want to comment on the tus soli here. 
Dual citizenship has to remain the exception for me, 
particularly in the following cases: second-or third- 
generation foreigners who were born here and live here 
are hardly any different from Germans. They have to be 
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offered German citizenship. If accepting German citi- 
zenship were impossible because their country of origin 
would not release them from their inherited nationality, 
then one should at least consider the possibility of giving 
them a German passport as a second passport. Those 
who do not want to become Germans should be con- 
ceded a generous amount of time to make a decision. If 
they decide against German citizenship, we should tell 
them: We expect you to return to the country that you 
obviously regard as your home country. This is the same 
situation that Germans and Poles faced when they 
emigrated to the United States. [passage omitted] 


[FOCUS] One of the major debates of our time is about 
Europe. Is the European nation state a desirable vision? 


[Herzog] No, because I do not see such a state for the rest 
of my life or for the lifetime of my children. I do not 
think that nation states, whose sovereignty has long since 
disintegrated into thin air anyway, will disappear com- 
pletely. 1 do. however, regard it as possible that a 
stronger feeling of belonging together will emerge in the 
European countries, not least as a result of the challenges 
that our European culture is facing from countries that 
do not share our way of coexistence. Islam, for example, 
is challenging us to justify our own lifestyle anew. 


[FOCUS] So European patriotism, too? 
[Herzog] If you want: yes. 


Kinkel Gives Rau Little Chance for Presidency 


AU0905 125894 Hamburg DER SPIEGEL in 
German 9 May 94 p 16 


[Unattributed report: “Rau Has Almost No Chance”] 


[Text] The chances of North Rhine-Westphalian Minis- 
ter-President Johannes Rau [Social Democratic Party] 
becoming the next German president have deteriorated 
markedly shortly before the elections. A discussion with 
FDP [Free Democratic Party of Germany] federal 
chairman Klaus Kinkel was disappointing for Rau. 
During the meeting, which had been planned months in 
advance and repeatedly postponed by the FDP because 
of an alleged lack of time, Kinkel promised Rau his 
sympathy and support, but made it clear that he felt 
obliged to recommend Union candidate Roman Herzog 
to the FDP electorate before the third round of voting. 
Kinkel assumed that most of his party colleagues will 
follow his example. This support for Herzog is essential, 
claimed Kinkel, otherwise, following the go-ahead to 
form a coalition with the Union, he might risk splitting 
the FDP and alarming the voters. 


Rau Discusses Candidacy 


94ENO0316A Hamburg DER SPIEGEL in German 
25 Apr 94 pp 47, 50-51 


[Interview with Johannes Rau, minister-president of 
North Rhine-Westfalia, by Ulrich Bieger and Manfred 
Ertel, place and date not given: ““So Many Positive 
Signals””] 
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[Text] [DER SPIEGEL] Mr. Rau, on your Easter vaca- 
tion did you, as is rumored among your party colleagues, 
secretly decorate the children’s rooms in Berlin's 
Bellevue Castle, the official residence of the president of 
the Federal Republic? 


[Rau] That would have been nice. No, I spent one week 
at home catching up on some papers, afier which I 
traveled for just under 14 days to the northern part of the 
Black Forest to take some time to myself to think things 
over and to gather renewed strength for difficult weeks to 
come. 


[DER SPIEGEL] What for? The campaign for the office 
of the presidency has been under way for weeks, practi- 
cally without you. 


[Rau] I do not intend to wage a campaign anyway, since 
that is not in keeping with the office. I have not held back 
much on political issues, but I have no personal strategy, 
and I do not intend to arrange my schedule based upon 
whether it serves that goal. 


[DER SPIEGEL] Your opponents are less punctilious 
about this; they are using nearly every forum available to 
make themselves look good. They are taking part in 
television panel discussions, even without Johannes 
Rau, and have even allowed themselves to be photo- 
graphed at family Easter gatherings. Are you too good for 
publicity when it comes to your own affairs? 


[Rau] I have been involved in politics for more than 
three decades. So it is only natural that I am more widely 
known, even compared with the other three respectable 
candidates. Many people have an image of me; I do not 
need to artificially add anything to it. On the other hand, 
I was not totally idle during my vacation. I wrote a letter 
to Roman Herzog on the occasion of his 60th birthday... 


[DER SPIEGEL] ...quite confidentially, of course, to 
avoid any public attention. 


[Rau] It was not confidential, just personal. 


[DER SPIEGEL] Representatives of very different polit- 
ical currents are in the running to succeed Richard von 
Weizsaecker. Is a confrontation not imperative? 


[Rau] No, because the delegates must decide according 
to their conscience. In that sense my fate is in their 
hands. I hope, however, that they will not base their 
decision on the Bundestag elections on 16 October, and 
that they will not ask themselves how this or that 
decision will affect this or that coalition, but that they 
will base their decision on the almost 2,000 days that will 
follow. 


[DER SPIEGEL] Your election could be the signal for a 
political change in Germany. Do you not owe at least 
your party, the SPD [Social Democratic Party of Ger- 
many], a little more commitment? 
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[Rau] Up to now, no discussion with my party has 
confirmed such an assumption. It is my impresson that 
this style rs exactly what those with whom I work closely 
within the SPD want. 


[DER SPIEGEL] Fellow party members, even some in 
the SPD leadership are not at all pleased with your 
restraint, and even feel imposed upon somewhat, secing 
that they are having to try to enlist support for candidate 
Rau within the FDP [Free Democratic Party]. 


[Rau] About that you are wrong. I know of no one who 
feels | have used him or her, neither somewhat or any 
other way. 


[SER SPIEGEL] Have you secretly written off the elec- 
tion, perhaps? 


[Rau] Not at all. However I do not deny that | live up to 
the image you have shown of me as one who hesitates on 
the question of my chances of success. There are days 
when I believe that the widespread approval | see in all 
opinion polls taken among the populace will be reflected 
in the federal assembly. And then there are days when I 
have the impression that the factions are firmly in place. 


[DER SPIEGEL] You used to be more certain of victory. 


[Rau] Possibility causes one to hope, but makes one wary 
of self-assuredness. I have never been sure of myself, but 
I do consider it quite possible that | will be elected. 


[DER SPIEGEL] For the Bundestag elections, the FDP 
has committed itself to a coalition with the union. A 
preliminary decision in favor of the union candidate 
Roman Herzog? 


[Rau] It does not appear to be. On the contrary, much 
evidence suggests the FDP leadership wanted to secure, 
and in fact has secured, more room to maneuver with its 
preliminary declaration of a coalition. This way, if 
Hildegard Hamm-Bruccher's candidacy is unsuccessful, 
the party will decide who ts to receive her votes in an 
internal clarification proceeding prior to the third ballot. 


[DER SPIEGEL] Juergen Moellemann, North Rhine- 
Westfalian FDP land party chairman and Rau supporter, 
would like all liberal delegates to yield to a majority vote. 
Would that increase your chances? 


[Rau] That is how it was run in 1969, and it brought 
success to Gustav Heinemann. The FDP will have to 
decide whether or not that is the best strategy for 1994. 


[DER SPIEGEL] Will you allow yourself to be elected by 
the SED’s [Socialist Unity Party of Germany] successor 
party, the PDS [Party of Democratic Socialism]? 


{Rau] I do not know how, after a secret ballot election, 
one is to determine who elected him. | am campaigning 
for votes from the center groups in the federal assembly, 
and not from the fringes. And I have received so many 
positive signals from the democratic parties over the past 
two years that there 1s a realistic chance. 
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{DER SPIEGEL] if Roman Herzog or Johannes Rau 
wins by a narrow margin it will be casy to figure out 
whether or not votes from the extreme camp were 
decisive in the victory. Roman Herzog has announced 
that in this case he will decline his election. 


[Rau] | believe i ts wrong to assign the PDS or the 


Republikaner the role of arbitrator based upon prior 
Staiements. 


[DER SPIEGEL] The union would be picased to see the 
SPD and the SED successor back in the same political 
boat. That would liven things up. 


[Rau] That will not catch on, even if some individuals try 
to paddle in that direction, because it 1s totally unreal- 
istic. There is no shallow water there. 


[DER SPIEGEL] But Helmut Kohl accuses you of 
having betrayed German unification by making conces- 
sions to the GDR, in hopes of receiving election cam- 
paign assistance from East Berlin in the 1987 Bundestag 
elections. 


[Rau] That campaign collapsed long ago because it is 
without any degree of truth. Regarding the issue of 
German citizenship in the negotiations with the GDR, I 
offered nothing more than what Wolfgang Schacuble 
offered as the representative of the Federal Government, 
namely that citizenship in the GDR would be honored. 
And I can imagine no greater honor of such citizenship 
than Erich Honecker’s official visit to Helmut Kohl in 
1987. 


[DER SPIEGEL] You have been the minister-president 
of North Rhine-Westfalia for 16 years, so you have 
power. What attracts vou to a role as a representative? 


[Rau] ! sometimes feel that this society is flying off in 
different directions because there is too little consensus. 
I am concerned over the democratic development in 
Germany. This is dealt with not through organizational 
means but by bringing people together. This task 
requires a federal president who is endowed with the 
ability to listen and who is a powerful speaker, but who 
will not gloss over the undebatable ugly side of practical 
politics. 

[DER SPIEGEL] What practical role, then, could you 
play as federal president against enemies of democracy 
from the Right? 


{Rau} For me the following maxim rings true: Sects are 
the fault of the churches. In other words wherever 
democratic powers permit deficits to become marked, 
the resulting vacuum will be filled by nondemocratic 
powers. That is what happened in Weimar, which was 
ruined not by the extremists but by the shortage of 
democrats. That is why we need a strengthening of the 
democratic forces most of all. The federal president can 
do this in the way in which he observes his office. And 
acts of symbolism are a part of this. 
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[DER SPIEGEL] Do you fear Italian attitudes—a weak- 
ened capitalistec center, a draw for extreme rightists? 


[Rau] I would not go as far as that. Our probiem is not 
the collapse of parties that no longer have the power to 
renew themselves, our problem ts primarily the conflict 
between cast and west, which has not yet been solved; it 
1s about bringing the people together, about bridging 
deep gaps between the two parts of the republic. 


[DER SPIEGEL] The SPD mussed an opportunity for an 
act of symbolism when 11 rejected the proposal for a joint 
candidate from the cast. Instcad it was Iefi up to CDU/ 
CSU [Christian Democratic Union/Christian Social 
Union] Caucus Chairman Wolfgang Schacuble to make a 
stand for the cast Berlin social democrat and theologian 
Richard Schroeder. 


[Rau] My mmpression was that this was a journalistic trial 
balloon. I know of no discussion during which the 
CDU/CSU 1s supposed to have actually made this offer. 
I have spoken with Richard Schroeder regarding my 
candidacy, both before and after my candidacy was 
announced. | also believe it 1s wrong to tic the question 
of who is suitable to be federal president to his or her 
origins, or gender, or religion. The office is unique, the 
question is: Who is now the right one for it? 


[DER SPIEGEL] If the Bundestag is unable to agree on 
a majority chancellor, it becomes the duty of the federal 
president to decide whether to dissolve parliament and 
call for new elections or to appoint a minority chan- 
cellor. Herzog. an expert on the constitution, is con- 
cerned that the president would be committed to the 
candidate with the most votes. Do you agree? 


[Rau] No, I feel that the federal president can be thor- 
oughly in control of this situation under the current 
Basic Law. 


[DER SPIEGEL] This structure apparently reminds 
Herzog of 1993, when Reich President Hindenburg 
appointed Adolf Hitler as chancellor of the Reich. 


[Rau] I cannot accept this comparison. We live not in 
Weimar, but in a republic that has demonstrated its 
stability over 45 years and in which there have never 
been any fundamental constitutional conflicts. 


[DER SPIEGEL] Are you in favor of a popular election 
of the federal president. 


[Rau] On this question | am biased because | know, of 
course, that | would have a majority. However, the 
argument brought forth by the current president, who 
does not have or no longer has any reservations 
regarding direct elections since we are the only country 
that operates this way, has made me think. 


[DER SPIEGEL] So, a coquettish yes. 


[Rau] Not exactly. Before we were to resort to direct 
elections, from which I would have much to gain, we 
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would have to consider increasing the responsibilities of 
the federal president, without altering the structure of 
the Basic Law. 

[DER SPIEGEL] Taking power from the federal chan- 
cellor and aiming toward a more strongly presidential 
system”? 

[Rau] No, not borrowing from America or France, but 
strengthening the position of the president between 
government and parliament, for example in appoint- 


ments to the highest courts or in calling up independent 
committees. 


[DER SPIEGEL] As federal president would you pro- 
mote and pursue political discussion regarding direct 
elections? 


[Rau] | can certainly see doing that, particularly if the 
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deep breath. 1 am certain, however, that afterward I 
would find the strength to continue my political work 
to 1995, and that my pleasure in doing so would 


[DER SPIEGEL] Your friends in the SPD do m4 seem as 
certain by any means, and remember anxiously your 
deep depression following your defeat as the leading 
candidate in the 1987 Bundestag elections. 


[Rau] Three times during my political career I have been 
faced with the question of whether or not I should quit. 
The time of the Bundestag elections was not one of these, 
however, although I do not deny that I was hurt by it. 


The first of these three times was in April 1990, when I 
stood only 50 centimeters away from Oscar Lafontaine 
during the assassination attempt, and when the woman 
said the next day she had actually wanted to kill Rau, but 
he had stood too awkwardly. The second time was after 
a serious illness during the summer of 1992, from which, 
luckily, | have completely recovered. And the third time 
was on 29 May 1993, when at eight o'clock in the 
morning I stood in front of the house in Solingen in 
which five Turkish women and girls had been burned. At 
that moment I thought it is not worth it, you cannot 
change the world. 


All three times I found the strength to continue. | am 
certain that | will also be able to do so if I do not receive 
the majority of votes in the federal assembly. Then I 
hope to lead the SPD in North Rhine-Westfalia in the 
1995 elections. 
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[DER SPIEGEL] Mr. Rau, we thank you for this inter- 
view. 


SPD's Scharping Discusses Election Campaign 
AU0905 191594 Hamburg DER SPIEGEL in 
German 9 May 94 pp 25-27 


[interview with SPD leader Rudolf Scharping by Elisa- 
beth Nicjahr and Kiaus Wirtgen; place and date not 
given: “I Sull Have My Head™) 


[Text] [DER SPIEGEL] Eggs were thrown at the Social 


Kanther (Christian Democratic Union) had to cut short 
his speech because of the asylum policy and weapons 
exports to Turkey. There is general indignation about the 
entire political mess. This is all because of your flirting 
with the Union. 


[Scharping] Seven thousand people in Hamburg, 200 
from the “Black Bloc,” two dozen eggs, and then indig- 
nation toward the entire political mess. Do you seriously 
consider the “Black Bloc” to be a barometer of political 
development? 


[DER SPIEGEL] That is how 1968 started. A grand 
coalition was in power then. 

[Scharping] There will be no grand coalition this time; 
you know that. It is historically inaccurate to compare 
the reform and student movement of the 1960's with the 
violence-prone “autonomists” of today. 


[DER SPIEGEL] Are you not worried about being called 
“Helmut Scharping™ or “Koh! with a beard” all the 
time? 


[Scharping] That is enough of the cliches. Shall we get to 
the point? 


[DER SPIEGEL] Many citizens say you and Kohl share 
a similar understanding of politics—both of you want 
power. 


[Scharping] No political changes can be made without a 
majority. But my understanding of politics is fundamen- 
tally different from that of Dr. Kohl. Let me give you an 
example. In over 200 public meetings over the space of 
several months, the SPD discussed a government pro- 
gram and opened itself up to nonmembers. No other 
party has done that. 


(DER SPIEGEL] An internal paper for the Union fac- 
tion leadership says: “One should note that a lot of the 
Starting positions presented by the SPD could also be 
adopted by the Christian Democratic Union/Christian 
Socialist Union [CDU/CSU] without any alterations. 
The programmatic declarations about the need to safe- 
guard jobs, create new jobs, and combat unemployment 
cannot be emphasized highly enough.” 
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[Scharping] All that means is that the Union wants to 
adopt the SPD's definitions. Anyone wishing to under- 
stand the CDU's policies must view the results of those 
pohces—for instance, the highest state debts and highest 
unemployment ever. 


[DER SPIEGEL) Despite the fact that unemployment 
has hardly fallen at all, how do you explain that surveys 
indicate that your popularity and that of the chancellor 
are growing closer together, and that the Union once 
again comes before the SPD in terms of economic 


and innovation or else there will be no new jobs. 


[DER SPIEGEL] On the subject of social justice, your 
own supporters do not see any originality. The magazine 
of 1G Metall wrote that the SPD and the CDU's concepts 
of taxation policy are as effective as a fire extinguisher in 
a prairie fire. 


[Scharping] No. We are going to make three decisions. 
First of all, we will effectively help families with children 
by means of a child benefit of 250 marks [DM] per 
month for every child. Second, we will make the lowest 
wages free of tax. Third, we will dispense with Kohi and 
Waigel’s idea of a 7.5-percent surtax on every taxpayer 
and replace it with an extra tax on incomes from 
DM 120,000 upwards in the case of married couples, and 
DM60,000 upwards in the case of single people. That 
will relieve over 80 percent of the population, release 
demand, and set the economy on its legs. 


[DER SPIEGEL] How will you fill the DM40-50-billion 
tax loophole that will arise when you make the lowest 
wage levels free of tax? 


[Scharping] If the problem is solved within the frame- 
work of the taxation system, there will he no loophole. 
We will see what the experts Waigel has appointed to 
deal with the tariff reform suggest. 


[DER SPIEGEL] Your central topic is the combating of 
unemployment. Have you a chance of winning when the 
economic upturn occurs? 


[Schnarping] Yes. The SPD's chances are increasing. 
Apart from that, I would be happy just like every sensible 
person if unemployment dropped. But before that can 
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happen, the economic situation in Germany must 
improve. Therefore, we do not want to raise state expen- 
ditures above the levels planned in 1995, and even 
reduce them in the medium term. 

[DER SPIEGEL] Is the economic upturn not already 
visible? 


aay —Padetgamnaty mepr eedb dengn syed 

German Industry, says that what we have now is no 
upturn. it is merely a “turn™ without the “up.” All the 
experts agree. 


[DER SPIEGEL] According to surveys, more and more 
people no longer belong to the SPD. 


[Scharping] The SPD is im the lead, and a good thing, 
too. The coalition has not had a majority for months. 


[DER SPIEGEL] The SDP has once again caten away at 
your leading position with the debate on the speed limit. 
[Scharping] | consider this debate premature. In any 
case, the SPD also wants a speed limit on freeways. Just 
like im the United States and Japan, we must treat 
environmental change as a scsentific challenge. All devel- 
opment must be environmentally fnendily. 


[DER SPIEGEL] That is exactly what the automobile 
industry 1s saying. After all, it is the SDP that said for 
decades that a low speed limit is a gauge of environ- 
mental responsibility. 


{Scharping] That is why the speed limit forms part of the 
program. 


[DER SPIEGEL] You have not included a 130-kmh 
speed limit in the . The SPD has hidden this 
figure behind the resolutions of the European Parlia- 
ment. 


[Scharping]} But the resolutions of the European Parlia- 
ment are clear. The 130-kmh limit will apply to some 90 
percent of all freeways. There is no question of conceal- 
ment. 


[DER SPIEGEL] Your financial spokesman Oskar 
Lafontaine refuses point blank to tell motorists what 
kind of gasoline price increase the SPD's tax reform calls 
for. Are you afraid to tell the truth before the elections? 


[Scharping] No, | am not, but the safeguarding of jobs by 
means of environmentally friendly growth has priority. 
In the previous presidential election campaign in 1990, 
the SPD demanded that labor be made less cost- 
intensive and that the consumption of energy and raw 
materials should not be detrimental to the environment. 
At that time, we wanted a tax allowance for using one’s 
car for business purposes, and we wanted car tax to be 
converted to a tax on gasoline. After that, we thought to 
ourselves in 1990, the gasoline tax could be gradually 
increased. But what happened? There is still no tax 
allowance on the use of cars for business purposes, but 
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there ts still a car tax. The Bonn coalition has raised the 
gasoline tax by about 40 pfennigs, despite its promises 
and following a loud spate of election propaganda 
against the SPD. 


[DER SPIEGEL] Is that why the SPD has no courage to 
face the truth’ 


[{Scharping} On the contrary. The traffic sector must bear 
the costs incurs. Let me repeat that jobs and growth 
come first. Therefore, we must pul an end to new taxes 
and levies. | want to have a modern country that heips 
citizens, not one that keeps on mmposeng new taxcs on 
them. 


[DER SPIEGEL] We were talking about the future 
financial burden on motorists. 


[Scharping] Motorists are already burdened enough as 1 
is. Anyone who wants to see a gasoline price of DMS per 
liter, like the Greens do, goes against the spirit of the 
broad ecological reform policy that we mm the SPD would 
like to ser 


[DER SPIEGEL] The voters expect anyone capable of 
predicting the errors of others to give accurate informa- 
thon about hrs own plans. 


[Scharping] Ernst Ulnch von Weizsaecker from the 
Wuppertal Environmental Institute supports a contin- 
wous increase in energy prices. But even he says that to 


[DER SPIEGEL] But how do you finance the develop- 
ment of a car that consumes three liters of gas per 100 
km if you do not drastically raise gasoline prices? 


[Scharping] That is a question of new technology in car 
engines and materials. Automobile companies are 
reacting to international competition and rising energy 
prices. 

[DER SPIEGEL] Your program also says that carbon 
dioxide emissions should be reduced by at least one- 
quarter by the year 2005. At the same time, you want to 
consume the same coal levels as today. Experts say one 
cannot do both at the same time. 


[Scharping] We must improve the efficiency of fuel, like 
the case of modern power stations—for example, those 
in Saarland. Preserving the coal mining industry and 
providing it with a secure financial framework involves 
much more than just safeguarding jobs. Apart from that, 
a modern energy policy is impossible without solar 
energy. 


[DER SPIEGEL] In his latest book, which he considers a 
kind of pro-SPD election guide, Helmut Schmidt warns 
against further subsidies for jobs that he considers eter- 
nally dependent on budget support, mentioning the coal 
and steel industries and agriculture as an example. 
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[Scharping] I am pleased about Helmut Schmidt's sup- 
port. However, that does not mean we think alike on 
every tssuc. He has his own head, and | have mince. 


[DER SPIEGEL] You have set your party a task very 
carly. Within the Union spectrum, the SPD could win 15 
percent of the votes, within the Greens spectrum, it 
might win 4 percent. 


Not quite. I said that some 15 percent of the 
electorate between the CDU and SPD. and 4 
percent fluctuates between the SPD and Greens 


[DER SPIEGEL] Many have interpreted this as a call to 
compete for the political center. 


It 1s not a question of competitson. The point 
ts that the SPD has returned to the center of social 
problems. We are dealing here with a competition 
between the CDU and the SPD concerning the political 
leadership in Germany. 


[DER SPIEGEL] How seriously do you take the warning 
of Reinhard Kiemmt, SPD faction chief im the Saarland, 
one of your closest aides, whereby the SPD would 
jeopardize its “political efficiency” if i neglected the 
environmentally conscious part of its electorate and the 
social movements? According to him, one-third of SPD 
voters give second preference to the Greens, and 80 
percent of the Greens give second preference to the SPD. 


[Scharping] It is our joint conviction that reform policy 
geared to the year 2000 and beyond must combine an 
essential economic growth with equally essential envi- 
ronmental progress. 


[DER SPIEGEL] Then how do you explain the criticism 
of Green spokesman Ludger Volmer, who feels nothing 
but malice vis-a-vis the SPD program? 


[Scharping] That man is waging an election struggle. The 
Greens, however, enjoy no political monopoly. They 
oes op hd ts ali cho or cht haninaaaad 
like some high priest. 
[DER SPIEGEL] Fewer and fewer Greens fancy sharing 
a government with Scharping’s SPD, and, five months 
before the elections, the political distance from the 
Union is becoming smaller and smaller. 


[Scharping] The strongest party always finds a partner. 
In the end, there will be more partners than necessary. 
That increases the SPD's possibilities and makes it easier 
to negotiate. 


[DER SPIEGEL] You said that even if you lose the 
elections, you will still go to Bonn to lead the opposition. 
Are you sure your comrades would like to have you in 
this role? 


[Scharping] | am going to Bonn, preferably as chancellor. 
Can you imagine Germany enjoying a good future with 
another four years of Kohl? 
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[DER SPIEGEL] Thank you for the interview, Herr 
Scharping. 


FDP Cites ‘Civic Benefit’ in Election Program 


AU 1005112994 Munich SUEDDEUTSCHE 
ZEITUNG in German 10 May 94 p I 


[Unattributed repert: “Herzog Should Have Kept 
Quiet”) 

[Text] The FDP (Free Democratic Party] leadership ss 
angry with Roman Herzog. the Union's presidential 
candidate. FUP General Secretary Werner Hoyer told 
the press in Bonn on Monday [9 May] that not even the 
“intervention” of the president of the Consi*tutional 
Court during the weekend had altered the demands of 
the liberals concerning the possibility of dual citizenship 
In press interviews, Herzog had sasd that foreigners who 
do not wish 19 take German citizenship should go back 
to their countnes of ongin. The FDP acknowledged 
Herzog’s stance, sand Hoyer. However, he continued, the 
FDP wonders whether it 1s a good thing for the Union's 
presidential candidate to give so many press and televi- 
sion interviews. 


Hoyer said that the FDP leadership fails to understand 
why Herzog should once again remind it that the Union 
has left the liberals in the lurch on the subject of dual 
citizenship. It would have been better if Herzog, who 
needs the FDP’s votes for his election, had kept quiet. 
However, the FDP leadership considers it in its interests 
to back Herzog instead of Johannes Rau for the office of 
president. 
Hoyer was speaking during a presentation of the FDP 
election program, due to be adopted at the FDP congress 
in Rostock at the beginning of June. The FDP Presid- 
ium’s draft resolution presents the FDP as a “party of 
better wage-carners.” “We are the party of the producers 
and higher wage-earners of today and tomorrow, and we 
want to give as many people as possible the opportunity 
to become better wage-carners,” says the resolution. 
However, the FDP does not wish to repeat the Social 
Democratic Party of Germany's “ghastly mistake” of 
= to define a borderline between “better” and 
wage-carners, said Hoyer. The FDP is also 
unenand in people who have decided to become better 
wage-carners through greater productivity. Performance 
must once again be profitable, said Hoyer, a principle 
that the FDP wants to implement with its “civic benefit” 
concept, which is geared to the poverty line. Whoever 
earns wages above the poverty line should pay tax; 
whoever earns wages below the poveriy line should 
receive this “civic benefit,” which includes such social 
payments as child benefit, educational grants, family 
income supplement, and unemployment benefit. But 
only a part of one’s income should be taken into account 
in this system, so that “it is profitable to work.” 


After two years of work, the FDP draft election program 
lays down the FDP’s stance on all spheres of politics. ht 
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mentions the creation of new jobs, the internal unifica- 
tion of Germany, and the assumption of political core- 
sponsibility as some of the most important objectives 
during the next parliamentary term of office. The FDP 
wants to create new jobs by casing the tax burden, among 
other things. The new laender should receive tax conces- 
sions whereby products by cast German manufacturers 
might carry a lower rate of valuc-added tax. 


The FDP clection program should again provide the 
basis for coalition talks with the Union, if the voters 
permat the coalition to contimur, sand Hoyer. The FDP’s 
demands include a review of the solidarity tax surcharge 
after three years, the liberalization of store opening 
hours, a five-year time limit or. subsidies, the abolition 
of car tax by raming gasoline tax, and the gradual 
abolition of commercial tax. A so-called mayor offensive 
to combat organized crime has been rejected in keeping 
with FDP Chairman Klaus Kinkel’s position. 


Downhill Slide in Ee<' Noted 


O4ENO316B Harnburg DER SPIEGEL in German 
25 Apr 94 pp 43. 45 


[Unattributed articic: “No Splendor in That Cottage— 
The FDP im the New Laender Has Gambled Away the 
Genscher Bonus”) 


[Text] When CDU [Christian Democratic Union] 
Caucus Leader Juergen Scharf passes by the table 
reserved for the FDP [Free Democratic Party] regulars in 
the cafeteria at the Magdeburg Landtag he usually loses 
his appetite. In the past there has been only infighting 
If a Social Democrat is standing nearby, Scharf pulls him 
aside and gibes: “Look closely. You will not be happy 
with this party.” 

The SPD [Social Democratic Party of Germany] feels it 
has a good chance of forming the government after the 
coming landtag elections. Whether the Free Democrats 
will even be available as coalition partners at that point 
seems most uncertain; their entry into parliament is 
seriously threatened. 


For the liberals in the cast—at least in land politics— 
things are going downhill. Although the most recent 
Emnid poll still promises 9 percent for the FDP-East in 
the Bundestag elections, the prognosis for the five land 
parliaments that will also be elected this year is less 
optimistic. According to the results of a poll taken at the 
request of CDU Minisicr-President Bernhard Vogel, in 
Thuringia the Free Democrats come away with only 4 
percent. In Saxony they get only 3 percent. 


Since Hans-Dietrich Genscher, who is admired as a folk 
hero by the east Germans for his liberation of the 
refugees from the Prague embassy in the fall of 1989, 
withdrew from politics, the eastern liberals have been 
without a draft horse. 
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“We still have no classic lsberal voter potential here as 
they have mm the west.” laments Saxony-Anhalt’s FDP 
Chairman Peter Kunert. Party Leader Kiaws Kinkel 
blames the poor results in the polls in the new laender on 
the “absence of a middie class.” 


The principal blame for the wretched state of affairs, 
however, 1s borne by the Free Democrats from the cast. 
Supporters of their policy are coloriess. As one Bonn 
functionary has admitted: ~ There are no fine surprises im 
the cast.” 


These days, leading liberals om the cast are arowsung keen 
interest only im the justice arena. The Department of 
Public Prosecutors 1 conducting investigations of The- 
nngian FDP Caucus Leader Andreas Koorperi on susp- 
con of cocroon, and of Peter Kuner, the FDP checf in 
Saxony Anhalt, on suspscion of breach of trust. Knseperi 
is suspected of having placed unduc pressure on an 
official mm the Thuringian roadhouse affair, Kunert is 
mvolved m shady property deals. 


The lone FDP-East member mm the Bonn Government, 
Minister of Education Rainer Ortlieb, was forced to step 
down last February because of overiaxing 


Even so, things started owt well for the liberals with 
unification. Through skillful management practices they 
were able to take over two coalitions nmght away: the 
Liberal-Democratic Party of Germany and the Natronal- 
Democratic Party of Germany (NDPD), which was 
founded by the SED [Socialist Unity Party of Germany} 
in 1948 as a catch-all for former Nazis. Immediately 
after unification the FDP-East had around 170,000 
members. But 140,000 of these later turned away from 
the party in disappointment. 


The liberals in the new lacnder have never established a 
reputation im economic policy, a classically FDP 
domain. In Thuringia, liberal Economics Minister 
Juergen Bohn has come under fire for his passivity in the 
crisis surrounding the Bischofferode potash works. 
Unions and employers’ associations alike have attested 
to the incompetence of this FDP member. 


In Saxony the liberals, who with eight representatives are 
the smallest opposition group next to the SPD, the PDS 
[Party of Democratic Socialism], and the Greens, are 
secking to attract attention by adopting a staunchly 
conservative line. Caucus Leader Ludwig Martin Rade 
willingly attacks the liberal left of his own party, for 
example Bonn Justice Minister Sabine Leutheusser- 
Schnarrenberger because she rejects the deportation of 
Kurds. 


Rade would prefer to govern under Minister-President 
Kurt Biedenkopf, but the Christian Democrat keeps 
himself sheltered. The alliance Greens are possible part- 
ners if the CDU fails to acquire the absolute majority in 
the landtag elections in September. 


In Brandenburg the party remains truc, though apathet- 
ically, to Minister-President Manfred Stolpe. The FDP, 
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The liberals may face their greatest losses in Saxony- 
Anhalt, where the FDP received 1 3.5 percent of the votes 


For months a bitter battle over posts and sinecures has 
raged between the Saale and the Elbe. At the land party 
conference in March Peter Kunert fought his way tooth 
and nail to the top of the land list of party candidates for 
the coming landtag elections. Many Free Democrats are 
unhappy with him for his role following the Magdeburg 
salary affair, when Kunert called for new elections, 
against the will of the FDP landtag parliamentary 
caucus. 


The party conference was barely over before FDP mem- 
bers began to doubt the legitimacy of the nomination of 
the candidates. The land chief election official has 
already made public his misgivings over allowing the 
party to participate in the election on 26 June. 


Kunert’s opponent, Environmental Minister Wolfgang 
Rauls, has been on the black list of the FDP leadership 
since details regarding his past as a member of the 
NDPD district control commission were revealed. Halle 
native Genscher has reacted with particular harshness. 


Despite all of this, Party Leader Kunert radiated pas- 
sionate optimism at the land party conference. He 
drummed his point, that the party is “stronger (*."n ever 
before,” into the heads of the 300 delegates. Then he 
promised them “double-digit returns.” 


Hans-Dietrich Genscher remains the last ray of hope for 
the eastern liberals. The hero of Prague has already 





2 GERMANY 


declared. however reluctantly, hes readiness to once 


agam do small teme for his supporters throughout the 
new lacnder 


Mimisters Agree on Observation of Republikaner 
1. 0905 1 W604 Frankfurt/Main FRANKFURTER 
ALLGEMEINE om German 9 May 04 p 2 


["Ws.”.attrbuted report: “Internor Monsters Agree on 
Observation of Republskancr™) 


[Text] Potsdam. 8 May—At thew conference on the 
Istand of U'sedom. the mtenor manrsters of the lacndes 
agreed that the Repubiskancr party be kept under mmten- 
sive observation by the Federal Office for the Protectson 
of the Constnuteon [BIV] m the future. As Brandenburg 
Intersor Measster Zocl (Social Democratec Party of Ger- 
many). charrman of the Permanent Conference of the 
interror Menesters of the Lacnder, reported, the mtenor 
munesters have come to the convection that the legal 
prerequrstics for the observation of the Republkancr by 
the authorries for the protection of the constitution are 
given. So far. the BV has kept the Republkaner under 
observation im only nine of the 16 lacnder. 


Al the same tome, the interior ministers of the laender 
called on the Federal Government, in view of the dan- 
gers that might emanate from the possession of arms and 
explosives by extreme-nght organizations, to see to if 
that the law on arms, the hunting law, and the explosives 
law are amended. In this way, nght-wing extremists are 
to be prevented from getting arms. According to Ziel's 
report, the laender also agree that marches and public 
propaganda of extreme-right groups have to be pre- 
vented by all legal means. The policemen of the laender 
cooperate here according to fixed principles. 


The interior minister of the lacnder and the FRG inte- 
rior minister were not able to agree on a stop to the 
deportation of Kurds, which had been demanded by 
Schleswig-Holstem. The interior ministers of the laender 
called on the FRG Government to ensure that perma- 
nent contacts for deported Kurds be appointed at the 
German Embassy in Ankara and the German consulates. 
It must always be possible to reach these officials to 
immediately follow up the suspicion of the state's 
encroachment on the nights of deported Kurds, if neces- 
sary. Moreover, the interior ministers of the laender are 
pressing the FRG Government to advocate a political 
solution of the problem of the Kurds in Turkey. Criminal 
proceedings against Kurds who have committed a pun- 
ishable offense in Germany shall continue to be insti- 
tuted in Germany first. In connection with the deporta- 
tion of Kurds, Saxony Interior Minister Eggert (CDU) 
cnticized the Foreign Ministry. He mentioned the case 
of a Kurdish family who had been deported to Turkey 
and had allegedly been tortured there. The Foreign 
Minisiry did not check the reports on the torture quickly 
enough, he said. Schleswig- Holstein Interior Minister 
Bull talked of an increasing number of indications that 
human rights are violated in the southeast of Anatolia 
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and Kurds are tortured. In ths context. he cripcired that 
the FRG Government had rescinded the stop of arms 
Gclivenes to Turkey. 


At thew conference. the mmtenor monrster of the lacnder 
emphatically appeaicd to the Federal Gowernmment to 
abandon its hesitant attstude regarding the formation of 
an East-West sccursty council. in March lest year, the 
micron mnesters’ special conference on “poloce cooper- 
atvoa wrth East Ewrope” had called for the estabisshment 
of such a councel. Al that tome, 1 was also deplored that 
insufficent and lackimg contracts are conuderably 
mmpeding effective cross-border police work According 
to Interior Moenester Zocl, the intervor munssters of the 
laender agree that. on the one hand, cross-border crune 
can be multslateraily tackled by an East-West sccurty 
council and, on the other, bilateral agreements, such as 
agreements on icgal assistance with the East European 
States are indispensabic to stop cross-border come The 
agreement between Germany and Poland on the cooper- 
ation of the police authorities in border arcas and the 
border police, whech has come within one's reach, 1s a 
first step in thes direction. However, it can only become 
effective in an overall package of measures against crime 
imvolving several countnes. Therefore. the intenor min- 
rsters of the laender urge the FRG interior minister to 
conclude skeleton agreements for police cooperation 
with the states bordering on the FRG as soon as possible. 
Priority 1s to be given to agreements with the states of 
Central and East Europe and Switzerland, 1 was stated. 


Schoenhuber Exploitation of Anti-Semitism 
Viewed 


94EN0321B Frankfurt/Main FP INKFURTER 
RUNDSCHAU in German 23 Apr 94 p 3 


[Article by Axel Vornbaeumen: “A Surfer in His Brown 
Element”) 


[Text] Watch out, because something 1s happening in 
Germany once again. Or perhaps not? One remembers 
who should know. Or perhaps not? There is a witness of 
the time who has recognized historical parallels. Or not? 
So how was it then—let us take Point 4: “Books of Jews 
must be removed from bookstores.” Or Point 13: 
“Goebbels denies Jews their human dignity. They are 
outlaws.” Or Point 16: “Jews get out.” 


The man draws the connecting line from “then” to 
“today” 17 times. Then, Point 18, the congruence: 
“Civil cowardice” —“Civil cowardice.” 


What is that? A comparison’? Even that would be a 
perversion of history, far beyond the bounds of what can 
be tolerated. But it has become even more than that: an 
equation. 


The dreadful barefoot historian is named Heinrich Hir- 
zel. And his parallels look like this: Point 4: “Books of 
Republikaner authors are no longer published or are 
traded only under the counter.” Point 13: “Friedmann, 
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member of the central council of the Jews deniers Repub 
hkaner ther human dignity ~ Pout 16 “Republskancr 
ect out.” 


The presumptuous one-to-one of the tale of wor, prinicd 
om the April essere of the party ecespaper DER REPUB- 
LIKANER. 1s sustabic at best a5 2 peece om the compictety 


pilation sees at best “clues” for extreme rightist aspira- 
tions of the party. Not a word about anti-Semitism. 


Al the same time, according to the leaked findings of the 
North Rhine-Westphalian Office for Constitutional Pro- 
tection, there are model speeches for the super election 
year in the drawers of the Republikaner, with which the 
anti-Semitic potential latent in the German populace is 
to be activated im the voting booths. But that, according 
to the analysis of Rainer Erb from the Center for 
Anti-Semitism Research in Berlin, would indeed be a 
new quality mm the political unculture. “Never im the 
history of the FRG has an election campaign been waged 
with anti-Semitism.” 


But the time has never been so favorable. Anti-Semitism 
in the German populace, says Erb, “has reached a level 
that will not melt away.” And this is despite the fact that 
those who live in yesterday are dying out. For the 
Republikaner, it 1s again worthwhile to stir up the brown 
sediment. 


Certainly, according to Erb’s observations, the muffled 
anti-Semitism was “a constant element in the party.” 
Ernst Galinksi and then Bubis—the pattern was always 
the same: the chairmen of the Central Council of the 
Jews, according to Schoenhuber’s crude logic, are them- 
selves to blame for the anti-Semitism in Germany. For 
him, he says, the “decisive question” is therefore this: 
“Is the excessive philo-Semitism not just as dangerous as 
anti-Semitism?” Schoenhuber's conclusion: “It 1s very 
good that that sometimes bursts forth in Germany.” 


It has burst forth. And the man in the pose of persecuted 
innocence has recently again been working on that with 
great determination. The latest “popular instigator” 
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attach agasnst Bubws, just days after a synagogue burned 
mn Germany for the fra tome om hell 2 centery, fits the 
pattern. The Repwblskancr, Ganghng on the verge of 
mageeficance mm the modu. are agar “mm.” There ss not 
a day of televrseun eithou! mages of Schorcnhuher, even 
though. as he laments 11 without the ongnal tone But 
that = delwered ty bes ademerers waa telephone. “Mr. 
Schoenhuber, vou are a hevo,” 5 bow bes Republshaner 
fnends commenied on hrs surt agazml the Chasrman of 
the Central Councel of the Jews. And m a “renowned 
on” at Tegermsee on the deepest Bavarian territory of the 
CSU (Chretien Social Union], the poopie greet the 
renegade “more than ever.” Because of bes broad suc- 
cess, Schoenhuber keeps cn comeng wrth new attacks: a 
denunciation agammst the writer Ralph Giordano “for 
publec mmstegation to comm hormoade ~ One must know 
the chosce of words. the checf of the Republikaner visibly 
reyorces at Goordano’s rhetorical faux pas: “If 1, Franz 
Schoenhuber, were to say that Mr. Giordano must be 
done away with, then you ought to see what would 
happen im Germany.” Nor ss Schoenhuber letting up 
with respect to Bubas. He called upon 
the charrman of the Central Council to apologize. 


Is a person who has obviously found a concept for 
success just talking thes way to serve the baser instincts of 
his cher:tele” 


“I must understand the ordinary people if | want to make 
good policy.” the relenticss populist once said in an 
interview with the weekly newspaper DIE ZEIT. A little 
bit of sports palace im a beer tent and a few properly 
placed provocative words to transform the vague feeling 
in the stomachs of the horde of extreme mghtist sup- 
porters into a political program” As hardly anyone else, 
Schoenhuber commands the polyphonous address.“ the 
transfer of racist and anti-Semitic messages to his sup- 
porters without having to be explicit.” attests Siegfried 
Jaeger, professor at the Duisburg Institute for Language 
and Social Research. 


Or 1s that also the way the man thinks, who in press 
interviews 1s quite able convincingly to mimic the poly- 
giot liberal? 


Behind closed doors, among his own people, the multi- 
cultural facade flakes off. The brown thoughts of the 
confessing SS-man ("! was there’) likewise waft through 
the room. Gysi? Bolshevik and Jew. Bubss? The Jew. The 
Germans? It is time for them to raise their heads again. 
The only thing that “we™ can be reproached for, is the 
fact “that we have lost two world wars,” someone said 
who recently noted Schoenhuber's droning in the back 
room about us once again being somebody. 


Doubtless painful defeats for the top Republikaner. He 
would not like to have any more such feelings during the 
clection evenings of this year. And enough of them are 
still ahead. 


That 1s why he ts now talking the way he has always 
thought. A surfer has found his clement. Gregor Gysi, 
himself the address of anti-Semitic abusive letters, has 
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registered the insidious change of climate in Germany. 
But he ts one of the few who also names it: Schoenhuber. 
In 2 topical hour about the synagogue fire in Luebeck, 
the man from the PDS [Party for Democratic Socialism) 
says that Schoenhuber cxpresses his profound anti- 
Semutism, “because he ts convinced that that well yield 
him more votes.” And im view of the times, Peter Giotz, 
a thetoncally gifted unconventional thinker in the SPD 
[Social Democratic Party of Germany], advocates a 
long-overduc showdown with the “strong man and ter- 
nible populsst from Upper Bavaria.” Glotz has also 
recognized the reality that considering a 1 3-percent 
share of the population with a closed world view one 
“cannot always sneak away.” The sober realization 1s 
that Schoenhuber 1s relevant to the society. 


The society ss no different. Certainly the boss of the 
Republikaner was one of the first to recognize that. 
Schoenhuber had the “fascism of the old parties™ com- 
piied on two Ieaficts. There 1s a lot of stuffy tavern talk 
there from the past cight years. Ministers, state secre- 
taries, and a Bundestag president are included there. The 
Christian Democrats predominate in the collection of 
quotes but the Social Democrats are also present with 
xenophobic and racist babbling. 


Rvjoice Germany. Franz Schoenhuber sets the leaflet 
aside and leans back satisfied in his Europe office. “The 
largest share of them would be subjected to a procedure 
to exclude them from our party.” People buy that from 
him in these times. Stull. 


Political Center Seen Appeasing Radical Right 
94ENO321A Hambure DIE ZEIT in German 15 
Apr 94 pl 


[Commentary by Gunter Hofmann: “Even the Center Is 
Tilting Right”) 

[Text] Adolf Hitler was born on 20 April 1889. What had 
long been a nondate suddenly became a day with fatal 
symbolic force. And that 1s by no means just because the 
British have called off a natsonal match against Germany 
that was supposed to take place on this day at the Berlin 
Olympic Stadium. 


The fact that much has changed in the republic cannot be 
described merely through Solingen. Rostock, Moeiln, or 
the firebombing of the synagogue in Lucbeck. On the 
contrary, the suspicion remains that resentment against 
“foreigners,” German national obsessions, and even 
anti-Semitism are becoming a part of our daily life. 


When it was pointed out to the DFB [German Soccer 
Federation] in its collective naivety what 1s now linked 
with the date 20 April, the gentlemen answered: all the 
better! The motive for such mtransigence 15 obvious: to 
show the world that “we” have changed. In Olympic 
games in Berlin, therefore, the peoples of the world are 
supposed to confirm to us Germans the innocence that 
we have earned. 
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We are constantly craving. begging for. or extorting 
gestures of reconcilhation. We would have been awfully 
glad to have evidence of normalization. That 1s what was 
involved in Bitburg and that 1s what ts involved now 
when Chief of Siaff Naumann definitely wants to pro- 
vide the war graves in. central and eastern Germany with 
the ranks of the fallen soldiers. First we want to be with 
the victors and then with the victims. We always want to 
be good and to have a confirmation of this. One would 
call this demand for absolution almost neurotic. 


It ss no shame that there will not be a confrontation in 
Berisn with the British players and them snfamous fans. 
The cancellation came at just the mght time. Everywhere 
in the republic, however, 1 sounds a lot Iske Berlin: Show 
firmness’ Do not give i to the Right’ No appeasement! 
But this suggests that the 20th of April brings to mind 
only a couple of wild militants. The problem attains its 
real dimension, however, in that the FRG 1s becoming 
insecure in its middle because we are losing a sense of 
what the basic consensus has been. Certainly 1994 1s not 
1933. and why should 1 be? But onc can also not forbid 
the question of how illiberal, how forgetful of hustory, 
and how national and rightist the republic 1s becoming. 


But precisely that 1s what 1s being attempted today. It 
may be that all questions about what must be called 
“rightist” in Germany are being presented as the furor of 
a new political correctness that only obeys the old cliche, 
or it may be with the comment that the perpetual appeal 
to Auschwitz only serves to give us a good conscience 
and once again to teach the world what 1s what. 


There are arguments and proofs for all obyections of this 
kind. Still, they only distract from the essence of the 
problem. It +s a matter of the center of society. There, in 
the middic, it is only tiny steps between the world of 
those who now vote for the CDU [Christian Democratic 
Union], FDP [Free Democratic Party]. or SPD [Social 
Democratic Party of Germany} and that of the Repubh- 
kaner. And the partics know that. They differentiate 
themselves from the Right but they also give sustenance 
to the mghtists: appeasement did not begin with the 
decision to call off the national match on 20 April. The 
language that was used to deal with the night of asylum 


can be called appeasement. 


Part of this 1s how politics accused itself or allowed itself 
to be accused of being oblivious to power for 40 years. It 
was a matter of appeasement when most politicans 
maintained silence in the dispute among histonans in 
the mid-1980's. Will they once again say nothing when 
Arnulf Baring babbies about the return of Bismarck’s 
empire in Central Europe’ For years politics knuckled 
under and showed its cowardice That alone 1s the shame 
and not the cancellation of a match on the “Fuchrer's 
birthday.” The intellectuals have also taken part om such 
appeasement. No, Wolfgang Thierse. you did not keep 
silent too long. you participated too often. The hrstonan 
Ernst Noliec, promoter of a past that ought to vanish, has 
gotten more and more space in the newspapers and 
found more resonance in people's minds 
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[Lentner] No, thank goodness, 1 has not. We do not have 

a comparable drug scene mm the new lacnder. But there 
sniehe be a somilar problem. although this will not 
happen as quickly as has been predicted. 


Increasing Export Guarantee Risks Anticipated 
ALO90S 161494 Munich SUEDDEUTSCHE 
ZEITUNG om German 78 May 94 p 33 


[Report by Gerhard Hennemann: “The Federal Govern- 
ment Had To Pay DM7.5 Bilhon for Export Losses im 
1993") 


[Text] Bonn, 6 May—The risks that the Federal Govern- 
ment has taken with its export guarantees have again 
mecreased sharply. According to the Federal Finance 
Ministry, the highest ever compensation had to be paid 
im 1993, owing to payment problems of several debtor 
counines. The Federal Government had to spend 
approximately 7.5 bilhon German marks [DM] to cover 
Hermes [credit msurance wice 
as much as m the record year, 1992. The Finance 
Ministry states im its confidential 1993 annual report 
that these cxpenditures compare with receipts of no 
more than DM2 9 billion. 


The report, whech contains data on foreign and domestic 
trade and payments guarantees, ibustrates that the 
serious financial situation will be further aggravated 
further for the Federal Government im the current year. 
An essential reason for this is the fact that the receipts 
from payments, the reflu= of capital, and interest paid 
last year increased from DM1.! billion (1992) to DM2.9 
bilhon, which was attributable to unexpected high 


receipts from debt rescheduling agreements with Brazil 
and Russia 


Increasing Deficit 


federal budget increased from DM1.95 billion m 1992 to 


and imputed interest 


a aes Cemetees Gunty congas See 
transferred to the Federal Government of 


for debt rescheduling and payments for political damage 
must also be expected in the future. 


Broken down by countries, the Federal Government's 
habilities in 1993 cearly increased for Russia and China, 
whereas they declined in the case of Iran. Ranking at the 
top in 1993 of export deals guaranteed by Hermes in the 
past was the former USSR (with a volume of DM18.2 
billion), followed by Iran with DM9.3 billion, and Brazil 
with DM8.9 billion. Ranking fourth, however, 1s the 
“new” Russia with approximately DM8.6 billion, which 
is above all attributable to the high pledges to cover 
exports from the new federal laender. Following are Iraq 
with DM7.2 billion, South Afnca with DM6.! billion, 
and China, Saudi Arabia, Turkey and Indonesia cach 
with approximately DMS.5 billion. 


In the category of untied financial credits guaranteed by 
Bonn, it 1s again the former USSR that ranks first 
(approximately DM7 4 billion), followed by Poland with 
less than DM2 bilhon and Hungary with DM1_.6 billion. 
In the group of German capital investment abroad. the 
former CSSR ranks first with DM1.2 billion, followed by 
the People’s Republic of China with DM876 million and 
Hungary with DM769 million. The former USSR plays a 
relatively insignificant role here, accounting for no more 
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than DM48 million. Nonetheless, the sum of all three 
categories (export deals. untied financial credits, and 
capital investment) makes the former USSR account for 
the largest overall liabilities of approximately DM25.6 
billion, followed by Brazil (DM9.6 billion), Iran (DM9_4 
billion), and the new Russia (DM8.6 billion). 


More Differentiated 


The Finance Ministry estimates the existing spending 
risk at approximately DM20.8 billion. While the credit 
standing of the successor states of the former USSR— 
with the exception of the Baltic states—has been 
assessed in the past as being more or less equal, Bonn is 
now increasingly taking different developments of the 
individual CIS republics into account and now defines 
the covering options for each country separately. 


Third World Development Aid Success Viewed 
94ENO316C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Apr 94 p 17 


[Article by “kpk.”: “KfW Bank for Reconstruction: 
Three-Quarters of Our Development Aid Is Successful”; 


[Text] Frankfurt, 24 Apr—Development aid does 
involve mistakes and failures, but that is only a small 
part of reality; the actual success rate is much higher. At 
least that, once again, 1s the conclusion drawn by the 
Bank for Reconstruction (KfW) from the cases of devel- 
opment aid that it oversees. A good two years ago this 
state-owned bank, based in Frankfurt, presented its first 
profit and loss report. Now it has presented its second, to 
again verify “with facts” what “has actually been 
achieved” with the aid. 


According to the report: 76 percent of the KfW projects 
are “successful in terms of development policy”; 24 
percent are not. Sixty-seven percent of the financial aid 
is distributed among the successful projects, and 33 
percent is spent on the unsuccessful projects. The rate of 
success is virtually the same as in the first evaluation 
report. At that time 74 percent of the projects examined 
were classified as successful. Around four-fifths of dis- 
tributed funds were used on these projects. In this 
respect, the funds were used more effectively at that 
time. 


All cases involve so-called financial development aid: 
used to finance projects in the Third World that are 
contracted by the Federal Government. For its report the 
bank evaluated 112 projects. Bank sponsorship of all of 
these projects was completed in 1990 and 1991. Around 
3 billion German marks [DM] were spent on these 
projects. The money came from the budget of the Fed- 
eral Ministry for Economic Cooperation (BMZ). The 
geographic area of emphasis for the projects is Africa, 
and functional areas of emphasis include transportation, 
communications, electricity and water supply, and 
health care. The projects are evaluated both by 
employees of the KfW and by the economic evaluation 
firm, Treuarbeit (under contract by the ministry). 
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The bank would like the fact that 27 projects (24 percent) 
are unsuccessful to be seen in relative terms: The classi- 
fication “unsuccessful” does not mean that the project 
has been compictely useless for the developing countries 
involved. Fifteen projects definitely showed important 
advantages. These were not sufficient, however, to clas- 
sify the project, measured in terms of the efficient use of 
funds, as successful. Six projects were considered 
“clearly insufficient™ in terms of their developmental 
policy effectiveness, and only the remaining five were 
considered a “complete failure.” 


As an example of a project that 1s unsuccessful on the 
whole but 1s not completely useless, the bank mentions 
the expansion of a street in Malawi: The street is now 
passable even during the rainy season, it improves the 
sales prospects for agricultural products raised by small 
farmers from a rural district of the capital city, the 
transportation costs have dropped, and durable con- 
sumer goods from the capital city have become less 
expensive for the rural inhabitants of the African coun- 
tryside. But the government's inadequate economic 
policy and the civil war have destroyed regional devel- 
opment, in contrast to assumptions made when the 
project was evaluated, and as a result the increase in 
traffic on the street has turned out to be less dramatic 
than was necessary for the minimum payment of interest 
on the funds employed. 


One example of a total failure is the project of a 
lead-silver smelting works in Bolivia. It was intended to 
be used to smelt the ores, which up to that point had 
been exported, domestically, thereby bringing in add- 
tional foreign currency and creating jobs. But the ores 
were not sufficiently available and the prices on the 
world market for lead and silver dropped, so that the 
smelting works became uneconomical and it did not 
even start up production. Another failure was a planting 
of rubber trees in Indonesia. The ministry responsible 
was not conscientious enough; the trees were stricken 
with mycosis, thus their yield was low; and the small 
farmers lost interest. The project was broken off prema- 
turely. 


How are successes or failures measured? Evaluation 
standards include: Was the goal of the project (Example: 
drinking water for 20,000 peopic) achieved? Does the 
assisted investment carn the funds necessary to maintain 
it (catch phrase: operating efficiency)? Does it benefit the 
country’s whole economy (Catch phrase: cost-benefit 
analysis)? Does the project improve the living cond)- 
tions, above all, of the poorer groups of the population; 
does it fit in with a traditional life and a traditional mode 
of behavior? Could i possibly be harmful to human 
health or to the ecosystem (catch phrase: environmental 
effects)” Does it display sustained effectiveness, will it 
remain durable over the long term” 


This evaluation covers only the benefits that the aid 
provides in developing countries; it does not account for 
benefits the financial aid might have for the German 
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donor country (example: additional purchases in Ger- 
many). The message the bank is hoping to convey with 
its report is: Development aid is far better than its poor 
public image would suggest. 


Asia Investment Policy, Problems Sketched 
94EN0316D Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Apr 94 p 19 


[Article by “Odr.”: “Germany Must Invest More in 
Asia—Rexrodt Assures Political Support’’] 


[Text] Bangkok, 25 Apr—The position of the German 
economy in the Asia-Pacific region remains unsatisfac- 
tory in comparison with American and Japanese 
involvement. The Germans see Asia as predominantly 
an export market and thus are not present in sufficient 
numbers there through direct investments, cooperative 
agreements, and the exchange of technology and know- 
how. This must change. At least that was the opinion of 
the German firms, associations, chambers of industry 
and trade, and representatives of the Bonn ministries 
taking part in the fifth Asia-Pacific Conference of the 
German Economy, held in the Thai capital of Bangkok. 
The conference participants are hoping to jointly 
develop strategies for a successful German course of 
action in this region, with its great prospects for growth, 
and to spark interest in the region. 


Due to its insufficient involvement up to now, the 
German economy is continuing to lose ground in East 
Asia, even more so than the United States and Japan. 
Deliveries and technology transfers from Germany cur- 
rently make up only around one-tenth of the German 
foreign trade volume. No more than 3 to 4 percent of 
German foreign investments flow into the Asia-Pacific 
region. With an annual volume of German direct invest- 
ments of 1.3 billion German marks [DM] going to Hong 
Kong and DM2 billion to the ASEAN states, the Federal 
Republic is lagging far behind Japan. This is because 
Japan operates much more offensively in the region. In 
1993, DM19 billion flowed from Japan to Hong Kong 
alone, and another DM52 billion to the ASEAN states. 


For this reason the Federal Government has now granted 
Asian policy a position of importance. The government's 
Asia plan and the founding of the Asia-Pacific Com- 
mittee of the German Economy are two important 
initiatives intended to heighten awareness in the polit- 
ical and economic arenas. Federal Minister of Eco- 
nomics Guenter Rexrodt, who opened the conference in 
Bangkok, promised German businesses increased polit- 
ical support. Rexrodt also came out in favor of a more 
intense dialogue between the Federal Government and 
governments in the Asia-Pacific region. Although the 
Federal Government is clearly opposed to direct export 
and investment subsidies, Rexrodt sees the German 
Hermes-instrument as providing an important contribu- 
tion to the financial support of German direct invest- 
ments. 
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As 1s heard in Bangkok, however, much remains to be 
done. “This somehow does not agree with German 
involvement in Asia. The exotic business-romanticism 
idea is finally history. Thousands of German firms have 
not yet become aware of this; only now is it becoming 
clear to them that Asia is no longer the backyard of the 
world,” criticizes Fritz Kleinstaeuber, director of the 
German-Indonesian Chamber of Industry and Trade in 
Jakarta. Among the weak points he has identified in 
German-East Asian trade are, in addition to marketing 
weaknesses which have long been a problem, an unsat- 
isfactory distribution system and, not least, ineffective 
advertising. Kieinstaeuber also challenges that the 
German presence in Asia should not be limited to 
machinery and capital assets. German consumer goods 
should also reappear in Asian markets. 


“We see ourselves as partners in cooperation with the 
Asia-Pacific countries in a broad sense. What is needed 
is not so much exports from Europe to this region, but 
technology transfer and the expansion of local net 
product in the foreign markets,” explains Heinrich von 
Pierer, chairman of the Asia-Pacific Committee of the 
German Economy. Von Pierer refers primarily to the 
great opportunity for German firms to become partners 
with Asian countries in gigantic infrastructure improve- 
ment projects and in environmental protection technol- 
ogies. According to estimates, the volume of orders for 
infrastructure projects in this region will amount to 
several hundred billion dollars over the next few years. 
China, for example, pians to install around 75 million 
additional telephone connections by the year 2000. 


Yeltsin Visit Called ‘Tricky’ for Government 


AU 1005110994 Duesseldorf HANDELSBLATT in 
German 10 May 94 p 2 


[Commentary by Bernd Ziesemer: “Emotionally 


Charged”) 


[Text] It is not difficult technical problems, but rather 
problems of political style that make Boris Yeltsin's 
official visit to Germany tomorrow [11 May] a tricky 
event for the Federal Government. The president will 
come to Bonn only two days after celebrating the anni- 
versary of the end of World War Il in Moscow. The 
Russian nation was even more emotionally charged on 
this year’s “Victory Day” than it had been in previous 
years. 


Even a sober Westernized paper such as IZVESTIYA at 
the weekend carried a headline reading “Eternal Thanks 
to You, Soldiers of Victory.” On the front page of the 
paper, the well-known democratic writer and Yeltsin 
adviser Otto Lazis complained about the Germans’ 
“stupid and dangerous” wish to move the official fare- 
well cerernony for the Russian troops to Weimar. 


Entirely unexpectedly for some, symbols are once again 
at the center of a fierce struggle in German-Russian 
relations. Thus, many Russians suddenly consider the 
return of German cultural assets that were taken away to 
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the Soviet Union after World War Il to be a national 
embarrassment. And even Foreign Minister Andrey 
Kozyrev takes every opportunity to emphasize Russia's 
role as a superpower. “We are not weak, and we do not 
have an infenority complex.” 


Yeltsin seems to want to use his visit to Germany to 
emphasize this message very clearly. Symbolic conces- 
sions at the farewell ceremony for the last Russian 
soldiers will not be enough. Yeltsin's advisers want to 
use the Germans to put even more pressure on the other 
Western industrial nations. They want Federal Chan- 
cellor Helmut Kohli to help bring about a special agree- 
ment with NATO and ultimately turn the G-7 Club of 
Western industnal nations into a G-8 with permanent 
Russian participation. Yeltsin's advisers could thus kill 
two birds with one stone: Russia's sianding in the 
outside world would be improved, and the strong nation- 
alist opposition appeased. 
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Following the dispute over a joint East-West strategy in 
former Yugoslavia, Moscow has decided on a negative 
attitude toward NATO's Partnership for Peace program. 
In the view of Defense Minister Pavel Grachev, Russia's 
superpower interests call for different forms of coopera- 
tion with the Western alliance. 


The only problem for Yeltsin: Russia's superpower airs 
and its continual requests for more financial aid from the 
West hardly go together. For the visit to Germany, the 
ministries in charge have once again put together a long 
list of new and old demands: further concessions on 
refinancing, more favorable conditions for Hermes 
loans, and more direct investment from Germany. 


A Foreign Trade Ministry official in Moscow said, 
surprisingly openly, that Yeltsin's talks will have to help 
make Bonn continue to play its role as the most impor- 
tant Western financier. Many economic experts in 
Moscow seem to be worried that German aid sources 
might suddenly dry up after the troops withdraw in 
August. 
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Ministry Claims 200 Nationals Remain in Yemen 
LD0905 150194 Paris Radio France International 
in French 1400 GMT 9 May 94 


[Excerpt] [passage omitted] France has already evacu- 
ated 1,300 foreigners, including about 250 French 
people. Two French naval ships have been sent to the 
coast off south Yemen to continue the evacuations, 
which started last Friday [6 May]. It seems that there are 
about 200 French citizens still in Yemen, according to 
the French Ministry of Foreign Affairs spokesman. 


Juppe Rules Out Force To Free Workers in 
Bosnia 

AU 1005100394 Paris AFP in English 0914 GMT 
10 May 94 


[Text] Paris, May 10 (AFP)—French Foreign Minister 
Alain Juppe ruled out Tuesday [10 May] the use of 
military force to free 11 French aid workers held since 
last month by Bosnian Serbs for allegedly smuggling 
arms to the Bosnian Government. 


Juppe. speaking on French radio, said such an interven- 
tion would involve too many msks and added that the 
diplomatic channel would bear better results. 


He warned, however, that the safety of the 11 detainees 
from the Premiere Urgence (First Emergency) humani- 
tarian organisation was the responsibility of authorities 
in the rump-Yugoslavia and Bosnian Serbs. 


“We are not negotiating,” he said. “We demand their 
unconditional release. The Serbs must realize that if they 
persevere with their defiant attitude toward the interna- 
tional community, they will pay the price.” 


The French aid workers have been held since April 8 at 
Lukavica, a suburb of Sarajevo, on charges that they 
were smuggling arms to the mostly Moslem Bosnian 
Army. The Serbs say they intend to try the 11, who face 
up to 15 years in prison. 


Premiere Urgence has denied the arms smuggling 
charges and says weapons allegedly found at a Serb 
checkpoint in one of the organization's trucks had been 
planted there by the Serbs themselves. 


Juppe Conditions EU Eastward Expansion on 
Reform 


BRO90S 142894 Paris LE FIGARO in French 
9 May 94 p8& 


[Text] Yesterday, Foreign Minister Alain Juppe said that 
any further enlargement of the European Union should 
be subordinated to an institutional reform. “The current 
rules must be adapted to ensure the functioning of a 
community of 20 to 25 countries. We have to put our 
European house in order,” Alain Juppe stated yesterday 
on France Culture [radio]. 


FBIS-WEU-94-090 
10 May 1994 


Tapie Views Duel With Rocard in EU Election 


BROS05 142594 Paris LE QUOTIDIEN DE PARIS 
in French 4 May 94 pp 12-13 


[interview with Bernard Tapie, Left Radical Movement 
leader, by Philippe Reinhard; place and date not given: 
“Tapie Is Self-Confident: ‘My List ls Going To Be a 
Success”’—first three paragraphs are LE QUOTIDIEN 
DE PARIS introduction] 


[Excerpts] Bernard Tapie will be a major troublemaker 
within the Left. Doubters need only read the following 
interview to be convinced. Looking for all the world like 
he could not care less about the scandals he has been 
plagued with, he rises gamely to the fight. This man plays 
a mean poker game; blessed with psychological insight 
and unafraid to resort to biuff, he goes for high stakes. 
Should he win the game (10 percent or more in the 
European election), nobody will be able t> ignore him. 
Especially nobody within the Left, as success for him 
would dash [Socialist Party, PS, First Secretary] Michel 
Rocard’s hopes [of being appointed the party's presiden- 
tial candidate]. 


While President Francois Mitterrand and his entourage 
maintain they have had no hand in the Tapie phenom- 
enon, it is crystal clear that, over the past few years, Mr. 
Mitterrand has used Mr. Tapie as a wild card. Has the 
president developed a fascination for the self-made, 
sligthly loutish billionaire, or does he merely view him as 
@ pawn in his anti-Rocard strategy? Either way, the 
president has backed Bernard Tapie too often for his 
denials to sound genuine. Therefore there is no need to 
give a detailed account of the improbable and grotesque 
session in which he supposedly chided his aides for 
squandering their benevolent attention on Mr. Tapie. 
The truth is simpler. The Tapie move has already been 
successful beyond the president's wildest dreams. So 
continued overt support to Bernard Tapie might damage 
the PS’ party presidential image. This would not be the 
best way to go about imposing on this party another 
candidate than Michel Rocard. Mr. Mitterrand must 
change tack somewhat, but nobody is likely to be fooled. 


Should Bernard Tapie's list “be a success,” as he himself 
puts it, one can foresee major disruptions on the French 
political scene. As the new leader of the MRG [Left 
Radicals Movement], he has adopted a resolutely left- 
wing stance. For the time being, that is. He has already 
warned that his next battle will entail an attempt at 
breaking the “binary” rhythm which has traditionally 
dominated French politics. This means—a'ihough he 
denies it—that he might model his conduct after Silvio 
Berlusconi's. In any case, one thing is now certain: The 
political class will not get rid of Mr. Tapie by merely 
calling him supposedly ignominious names such as 
“populist” or “demagogue.” Mr. Rocard may become 
his first victim, but everybody else has now good reasons 
to worry. [passage omitted] 
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[Reinhard] You head a list for the European election. Do 
you have a plan for Europe that distinguishes your list 
from the others? 


[Tapie] | am positively certain that Europe can only 
work if we build a federal Europe. 


[Reinhard] This ts not exactly the most popular position 
these days. 


[Tapie] Actually, it 1s the most unpopular there 1s. Which 
goes to show once more that I am rather less of a populist 
than all the others, including those “Europeans at heart” 
who want to build Europe, albeit not this one because 
their first concern ts to tell the public what they think it 
wants to hear. Quite frankly, I think that ts disgusting. 


[Reinhard] This is supposed to be the position of Domi- 
nique Baudis [who heads the majority's list}; why are you 
making his territory your own? 


[Tapie}] Because I believe in a federal Europe and I am 
not afraid of saying so. Baudis does not have the guts to 
do it because that 1s unpopular. [passage omitted] 


[Reinhard] Your list is mostly disruptive for the Left. 
Why are you fighting the people who took you to the top? 


[Tapie] These people never respected me. They used me. 


[Reinhard] What will happen if Rocard suffers a severe 
setback in the 12 June election? 


[Tapie] Can one change everything without changing 
anything? Are we one day to acknowledge at last the fact 
that we cannot change anything without shuffling things 
and people around a bit? 


If Rocard succeeds, it will mean his presidential poten- 
tial is good. Will that be enough tc beat the Right? This 
is a question that is rather more pressing for the Right 
than for the Left. If they keep up their internal bickering, 
everything is possible. 


[Reinhard] But what if Rocard fails? 


[Tapie] If Rocard fails, not only the Left will suffer. 
There will be a general redistribution of all political 
cards. French politics has traditionally been an unavoid- 
able binary system which had nothing to do with the 
aspirations and opinions of the electorate, nor with what 
has been going on elsewhere in the world. Thanks to the 
European election, this nonsense has now been exposed 
for what it 1s. For example, the Rocard list has much 
more in common with the Baudis list than the latter has 
with that of De Villiers [leader of the anti-Maastricht 
list], or Rocard’s has with that of [former Socialist 
Defense Minister Jean-Pierre] Chevenement. 


[Reinhard] However, the presidential election will take 
place in a year, and the Left needs a champion. So if 
Rocard is not it, who else? 


[Tapie] If Rocard fails, this does not mean that the Left 
will collapse. It will redefine itself around someone else. 
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[Reinhard] Someone from the Socialist Party? 


[Tapie] We shall see. If Rocard fails, there might not be 
anybody else that 1s able to win. However, there is no 
shortage of men on the Left. There are Delors, Lang, and 
Kouchner. And why not Badinter, or a newcomer. 


[Reinhard] You said recently that you did not feel ready 
for the part. Are you betting on becoming the game's 
referee, short of being the Left's candidate? 


[Tapie] Of course I am. This is why they do not want me 
to obtain a good score. I wish I could be there when they 
pick their man, so as to be sure that those who are with 
me are well represented. 


[Reinhard] What 1s your measure of Rocard’s hostility 
toward you? 


[Tapie] Rocard refuses to have a debate on television 
with me. And yet, left-leaning French people would 
certainly like to know exactly where the Left stands 
today. They want to understand the difference between 
Radicalism and Socialism. 


[Reinhard] And what is the difference? 


[Tapie] There are those who think that solving the 
unemployment problem 1s a matter of working only four 
days a week for four days’ worth of pay, and those who, 
like myself, believe that we need to work more than we 
used to. | think that we need to work six days a week, not 
five, because the only way to create wealth is to work 
harder. Rocard thinks the solution 1s working less rather 
than working more. There is a difference here, and 
people have a right to understand why. 


[Reinhard] Rocard will not debate with you, and that ts 
fair enough. Is this the only thing you hold against him? 


[Tapie] There 1s also the anti-Tapie lobbying campaign 
that Rocard’s buddies have been conducting. This lob- 
bying of the editors of LE MONDE, LIBERATION, LE 
NOUVEL OBSERVATEUR, or LE POINT is being led 
by lawyer Tony Dreyfus. And that is intolerable. It is 
ineffective and intolerable. It is such an irritant that I 
might lose my temper during the last days of the cam- 


paign. 


[Reinhard] Some commentators believe that the presi- 
dent has helped you recruit people for your list. A case in 
point is Catherine Lalumiere, whom he reportedly 
encouraged to join. 


[Tapie] First of all, my list 1s a good list. And we did not 
need anybody's help to put it together. As far as Cathe- 
rine Lalumiere [former Council of Europe Secretary 
General] is concerned, she did not ask the president's 
assent, and had she done so, she would not have got it. 


[passage omitted] 
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Poll Shows Voters Almost Evenly Split on 
Mitterrand 

AUO0905 194394 Paris AFP in English 1921 GMT 9 
May 94 


[Text] Paris, May 9 (AFP}—French voters are almost 
evenly divided on whether President Francois Mitter- 
rand’s 13-year reign should be seen in a positive or 
negative light, a SOFRES [French Opinion Polling Com- 
pany] poll published Monday [9 May] showed. 


Of 1,000 people questioned, 46 percent were critical of 
the president's performance since he took power in May 
1981, but 43 percent were favourable, according to the 
poll, conducted for a group of regional newspapers. 


Eleven percent were undecided. The survey was carned 
out between April 26 and 28. 


A year ago, after parliamentary elections which saw 
Mitterrand’s Socialist Party turfed out of power, his 
approval rate was a mere 37 percent, with 54 percent 
against him. 


Those questioned give the president credit for his role in 
areas such as the position of France in the world where 
he won 59 percent backing, promoting European Union 
(55 percent), ensuring social peace (53 percent) and 
guaranteeing national defence (52 percent). 


But Mitterrand received poor ratings on unemployment 
with 88 percent critical of his policies, immigration (70 
percent), public security (62 percent) and reducing ine- 
qualities (61 percent). 


The president's second term of office ends next May. 


Balladur Signals Possible Resumption of Testing 
LD1005110994 Paris France-2 Teletext in French 
1008 GMT 10 May 94 


[Text] On Tuesday [10 May], Edouard Balladur did not 
rule out “a possible resumption of nuclear testing.” 


“France never accepted linking the suspension of nuclear 
testing to the negotiations” on a treaty which would ban 
testing forever. 


The prime minister has thus signalled that he has a 
different position from that of Mitterrand. 


The president said on Thursday that those who succeed 
him will not resume nuclear testing. 


PKK Militants Arrested on Terrorism Charge 


LDO80S 141794 Paris France-2 Teletext in French 
1216 GMT 8 May 94 


[Text] Two Turkish nationals suspected of belonging to 
the Workers Party of Kurdistan, PKK, have been 
charged and are being detained. 
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They are charged with criminal conspiracy in connection 
with terrorist actvities. 
The two men are suspected of being in contact with the 


PKK’s European organization and of collecting funds 
raised by local PKK officials. 


Treasury Losing Influence, Facing Scandals 
94ES0305A Paris L'EXPANSION in French 21 
Apr-4 May 94 pp 46-50 


[Article by Jean-Pierre Sereni: “The Treasury: A Fortress 
Threatened”) 


[Text] France’s preeminent institution has been sullied 
by the Credit Lyonnais scandal, one more setback at a 
time when its power is inexorably crumbling. The Mat- 
ignon [office of the prime minister] now wants to split it 
into three parts. 


Is the Treasury to be the scapegoat for the Credit 
Lyonnais scandal? The French Government's most pres- 
tigious—and long most powerful—directorate has been 
called on the carpet at the worst possible moment. The 
country’s leading bank was on its way to the wall and the 
Treasury Directorate, which both oversees it and repre- 
sents the shareholder government on the board of direc- 
tors, either knew or said nothing. That is, unless—and at 
no risk to himself—the then minister sat on detailed 
warnings, an indication of what little real influence this 
much vaunted power machine enjoys. 


Actually, until the summer of 1992, the “memo for the 
minister” concerning the Credit Lyonnais were as rare as 
they were vague. Much was made of Jean-Yves 
Haberer’s bold strategy, the great risks taken, the wager 
that could win big. “The Treasury is organized like a 
loose holding company,” one official says, springing to 
its defense. “It is concerned with strategy, but its super- 
vision depends on external systems, auditors, the 
Banking Commission, headed by the governor of the 
Bank of France, acting as its secretariat, followed by the 
General Inspectorship of the aforementioned Bank of 
France.” 


The year 1991 was a decisive one. Credit Lyonnais was 
still posting good profits (3.2 billion francs [Fr] in the 
black), surpassing those of the BNP [National Bank of 
Paris}. Questions were beginning to emerge here and 
there, however, even before the gloom-and-doom predic- 
tions from Francois d' Aubert, UDF [French Democratic 
Union] deputy from Mayenne, ENA [National School of 
Administration] graduate, and adviser to the Audit 
Office, who in late 1980 embarked upon a continuing 
crusade against the Credit Lyonnais that was met with 
widespread indifference. 

“The Ba °° © ovmmussion and Treasury were some- 
what tim. «mer member of Pierre Beregovoy's 
cabinet now admits. Bank of France Governor Jacques 
de Larosiere, Haberer’s predecessor as head of the Trea- 
sury, did not get along with the boss of the Credit 
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Lyonnais, which detracted from the Banking Commis- 
sion’s warnings. As for the Treasury, it ts far more 
stringent with poor people in need of money than it is 
with government finance barons. Nor is it easy for a 
bureau chief to tweak a former great who served as 


Treasury director 10 years previously. 


By the summer of 1992, no doubters were left. Earnings 
for the first half of the year were catastrophic. When the 
bank was placed under close monitoring—and Treasury 
insiders now say it “was high time™-—the task was given 
to Haberer, who did not conceal his anger. “What kind 
of daily control can be effective enough to allow the 
minister to be warned in time?” the then Economics and 
Finance Minister Michel Sapin now wonders. Until the 
arrival of Jean-Pascal Beaufret at the head of the Depart- 
ment of Monetary and Financial Affairs in the summer 
of 1992, the Treasury's representative on the Credit 
Lyonnais board of directors was not the official in charge 
of the matter, which certainly did not facilitate the 
monitoring task. 

Beginning in December 1993, the recapitalization of the 
Lyonnais, negotiated by its new president, Jean Peyrel- 
evade, set the stage for one more setback for the Treasury 
and its minister. Beaufret intended to reduce the govern- 
ment’s backing to a minimum, forcing the bank to draw 
upon ts reserves (Fr60 billion francs in shares, the best 
backed network in Europe). The Matignon went to bat 
for the Lyonnais: The government, Thomson SA, and 
the Deposit Fund would dole out funds. The concern for 
not weakening the French economy as it emerged with 
difficulty from the crisis won out over the traditional 
impulses of the Treasury, ever anxious to limit govern- 
ment commitments. 


A parliamentary commission of inquiry is to scrutinize 
the Lyonnais matter. Selection of its members—a min- 
imum of nine—and definition of its task is providing 
fuel for a fierce behind-the-scenes fight. The spokesman 
for the National Assembly's Finance Committee, Phil- 
ippe Auberger, a former Bercy [Tinance Ministry] offi- 
cial from the RPR [Rally for the Republic], wants to 
challenge certain colleagues, who “failed to execute their 
duties properly...and submitted accounts for a number of 
years which were in error.” 


Centrist Jacques Barrot, chairman of the Finance Com- 
mittee, wants no witch hunt and is trying to “understand 
where things went wrong between the oversight author- 
ities and nationalized businesses.” In other words, he 
prefers to aim the spotlight at the Treasury rather than 
the Credit Lyonnais, whose customers, partners, and 
deposits must be handled with kid gloves. 


Overnight, the Lyonnais affair and its parliamentary 
aftereffects could speed up reform at Bercy, one of 
Edouard Balladur’s main secret plans. 


Since the fall, 40 high-level Matignon officials have been 
working under Jean Picq, adviser to the Audit Office and 
former member of various Gaullist cabinets, to define 
“the government's responsibilities and organization.” 
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The inquiries, hearings, and studies have spared no 
sector, from Education to Economy. One of the main 
points of the general 150-page report to be submitted to 
the prime minister on 30 April deals with a redistribu- 
tion of power between the Matignon and Bercy. 


Balladur, economics and and finance minister from 1986 
to 1988, had the next five years—working from within 
the opposition—to reflect on the redistribution of real 
power between the government's two fortresses. 


As prime minister, he worked hard to accentuate the 
split between Finance and Budget ministrnes authored by 
Pierre Beregovoy in April 1992. It was no accident that 
the three most influential finance minrstcrs of the Fifth 
Republic: Valery Giscard d’Estaing, Pierre Beregovoy, 
and Edouard Balladur, each tried to blow up the citadel 
once they were out of the ministry. 


Recommended Solution: One Grand Ministry of 
National Economy, Patterned After the German Model 


Of the three, Balladur went the farthest. His was the first 
government since the end of the Napoleonic wars to have 
no minister of finance. Edmond Alphandery is only 
economics minister. The preeminence tacitly recognized 
at that ministry and by its top officials in the Treasury is 
now carefully blurred. What is more, it is under attack 
from a Budget Ministry that has been stimulated the 
influence of its young head, Nicolas Sarkozy, who is also 
the government's spokesman and, in fact, its number- 
two man. “What can you expect? The mayor of Neuilly 
[Sarkozy] is more important than the mayor of Longue- 
Jumelies [Alphandery],” one Bercy boss says with a sigh. 


itis a well-designed arrangement, one that has heretofore 
done al! that its authors had hoped it would: Economic 
and financial arbitration takes place at the Matignon 
rather than at Bercy, which had been rapped on the 
knuckles for the Balladur loan—which the Treasury did 
not want——as well as for the abortive reform of the 


Deposit Fund. 


Interministerial debate behind closed doors, settled by 
the finance minister, has given way to interministerial 
meetings dominated by the Matignon The power to say 
“ves” has shifted from the 12th district to the seventh. 
Unlike Michel Rocard or Edith Cresson, the prime 
minister no longer has before him packages neatly tied 
together at Bercy that he must either accept as they are or 
reject, risking a political or monetary crisis. 

“Today, the Matignon intervenes in matters involving 
Fr50 million,” observes one veteran of the “golden age” 
of the Beregovoy-Trichet team, one a powerful minister 
and the other a flashy Treasury director. 


The last example to date of the recurring conflicts 
separating the feuding brothers at Bercy 1s the struggle 
over the pension fund and the income tax reduction. 
Alphandery defends the former and Nicolas Sarkozy the 
latter. Both would mean substantial losses in fiscal 
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revenue and in slack times if 1s not possible to do both. 
The decision will therefore be made at the Matignon. 


Based on carly leaks, the Picg mrssvon 1s tending toward 
a German-type model: one grand Economics Ministry 
combining the current responsibilities of [Economics 
Minister Edmond] Aiphandery and [Industry Minister] 
Gerard Longuct. 


Such a rapprochement between Bercy and Avenue de 
Segur [Industry Ministry] would be accompanied by a 
reorganization of both administrations. Part of the Trea- 
sury administration, the one that handles monetary and 
financial affairs and government participation, would be 
merged with the General industria! Strategies Direc- 
torate (DGSI), which now monitors the manufacturing 
sector. 


The other part of the Treasury, international affairs, 
would be grouped together with the Directorate of For- 
eign Economic Relations (DREE), placing under the 
same ministerial and administrative authority all foreign 
trade questions, foreign loans, credit insurance, debt and 
development. “In the fuiure, with the creation of the 
World Trade Organization scheduled to succeed GATT 
on | January 1995, matters relating to imternational 
trade, foreign exchange, and global debt will be inextri- 
cably combined. A single command unit is essential if 
France wants to avoid the 1992-93 mess it had with the 
Uruguay Round.” one manufacturer argues. 


Based on such a scenario, a Finance Ministry would 
remain at Bercy, built around the Budget Directorate 
and the Tax Directorate, along with an office in charge of 
financing government deficits. 


From the perspective of Pavillon Colbert, located at 
Bercy’s sixth pillar, headquarters of the Treasury Direc- 
torate, the plan amounts to sacrilege. If reform there 
must be, there can be no question of taking away Finance 
or of separating Budget, taxes, and the Treasury. 


“Right now, in spite of everything, we are trying to 
achieve the successful separation of persons, ic., the 
existence of two ministers, with the needs of a harmo- 
nious operation, but if that were to become a real, 
permanent, final split, it would be a very bad thing,” says 
one of the Bercy barons, resolutely arguing for the unity 
of the financial leadership of the government. Further- 
more, what would be the purpose of the “little schemes” 
invented to safeguard the unity of the institution, the 
common notes sent by the Budget Directorate and 
Treasury Directorate to the two ministers? 


And yet, the young mining engineer entrusted by the 
Picg mission with the task of inventorying the responsi- 
bilities of the Treasury Directorate has been forced to 
note the undeniable and rapid shrinkage of its preroga- 
tives im recent years. 


As for the monetary mission, since February all action 
has shifted to the Bank of France. The Council on 
Monctary Policy establishes short-term interest rates, 
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oversees rates day by day, and buys and sells foreign 
exchange for the government with complete freedom. 
The last straw: The Treasury director ts barred from 
meetings if the minister is present! 

As for the mission of overseeing the banks, the Treasury 
continues to share it with the Bank of France, which acts 
as the general secretariat for the Banking Commission. 
Its independence has buttressed the preponderance 
accorded it by its expertise: Investigation of cases is done 
on Rue de La Vrillrere. “The Bank of France is the only 
independent central bank to enjoy the nght of oversight 
over commercial banks,” complains one former head of 
the Al office, long one of the most prestigious director- 
ates. “That throws everything off balance,” he adds. 


Nor ts supervision of financial markets what it once was' 
The Stock Exchange Operations Commission ay 
which bears that responsibility, has strengthened its 
position in recent years. The law of 2 August 1989 drove 
out the government's commissioner, the Treasury's over- 
sight agent. Its budget no longer depends on Bercy. A 
representative of the directorate may participate in its 
work, but on the condition that he be asked to do so and 
that he remain silent. A sign of the times, on 8 February 
1993, the COB suspended the quotation of the Business- 
man’s Accounting Office, a specialized financial institu- 
tion under the Treasury, without even notifying the 
latter. 


Privatization is one of Treasury's few new missions, but 
a naturally temporary one at that. Unlike under the first 
cohabitation, it must now share the task with the Prva- 
tization Commission. In addition to appraising the value 
of privatized companies the latter will henceforth choose 
the members of the “hard-core investors” itself. 


Once the privatization program has been completed, the 
number of board seats occupied by Treasury officials will 
have dwindled. In 1992, a third of the personnel in the 
financial sector (banking and insurance) came under the 
government shareholder and therefore under the Trea- 
sury. Treasury board seats will comprise scarcely 5 
percent in 1997 when the privatization process has been 
completed and will essentially be under the independent 
Bank of France. 


Decline of the G7 Regime; Paris Club Weakens 
Treasury's International Role 


The Department of International Affairs, the most 
highly esteemed of the three in the Treasury's unwritten 
hierarchy and the source of two of the four last Treasury 
directors, has run out of things to do. The G-7, a body 
which brings the seven chiefs of state or heads of 
government from the seven richest countries in the 
world together with their respective Treasury directors, 
and which, according to Jean-Claude Trichet, comprised 
“the World Directorate,” is on stand-by. It may well 
discuss employment, the environment, or Bosnia, but 
never interest rates or exchange policy! “Monetary coor- 
dination between great powers that led to the Plaza 
agreement and later the Louvre agreement in 1986-87 
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flowed from one man, U.S. Treasury Secretary Jim 
Baker. Since his departure, nothing important happens 
there,” one old Sherpa says. 


The Department's other leading institutvon, the Club of 
Paris, whose members since 1956 have been the world’s 
main creditor nations, experienced a spe. \acular run in the 
1980's with the Third World debt. International investors 
have now returned alone to the road of exotic or emerging 
markets ($40 billion in 1992). Only subscribers now go to 
the Club and they are often small, bankrupt countries 
sliding into the Fourth World amidst an attitude of general 
indifference. The only important matter on the horizon 
concerns Russia, once the International Monetary Fund 
has uttered its final word. 


Europe, which ts inexorably nibbling away at national 
prerogatives and which could have been a new frontier 
for the entire Treasury, has taken on the look of an 
opportunit, missed. Trichet did indeed negotiate Eco- 
nomic and Monetary Union in 1991, but nothing has 
happened since. One office out of 25 follows European 
affairs and two more are interested in it as a sideline. 


Actually, that issue has already been taken over by the 
General Secretariat for Internationa! Cooperation (SGC1), 
which is under the Matignon. Made up of 140 persons, 
some 100 of whom are A-ranking officials, it is, like the 
Treasury, “a mimiature France,” housed in a discreet 
building on Boulevard Diderot devoid of any plaque or 
flag. Operating between Brussels and Paris, the SGCI plans 
European Council of Minister meetings and referees inter- 
ministerial disputes. For example, ever since Bercy was 
split in two, the SGCI has served as an arbiter between 
Budget and Economy when the ministers have to go to 
meetings of EC economics and finance ministers in Brus- 
sels. 


It is a formidable rival for the Treasury and not only for 
European Affairs. Its boss, Y ves- Thibault de Silguy, who ts 
as blustering and extroverted as Christian Noyer ts circum- 
spect and sugar-coated, is Balladur's adviser for European 
affairs. At his prompting, the SGCI puts in overtime and 
provides the Matignon with memorandums on practically 
every subject, including financial, based on demand. 


Maladept at scizing new responsibilities, outside of OPA's 
[public offer to purchase], from the venerable Insurance 
Directorate in 1989, the Treasury 1s in danger of losing its 
power of influence, the rare and fragile commodity that, 
more than regulations and procedures, was its real 
strength. This dynamic PME [small- and medium-sized 
business] with just over 50 young managers: three depart- 
ment heads, nine deputy directors, 24 bureau chiefs and 
their assistants, the rest having no voice, has been accus- 
tomed to winning interministerial arbitration much like 
one wins market shares, with a winner's attitude and the 
feeling—sometimes justified—of being the best. The 
departure of previous director Jean-Claude Trichet to the 
Bank of France in November was a stiff blow, a bit like a 
ranking general going over to the enemy. The three colo- 
nels themselves, ail older than the new director, Christian 
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Noyer, and who served on leftist Cabinet officials’ staffs, 
are leaving. With respect to the Lyonnais, the four days 
which the minister took to reply to a low blow which a 
daily newspaper had aimed at 2 department chief were 
viewed as desertion. 

Precisely what place does the “government's strategic 
master plan™ being concocted at the Matignon reserve for 
the Treasury? “The organization of the Economics Ministry 
has scarcely changed since 1960, but there have nevertheless 
been gigantic upheavals since that time,” observes Jean- 
Ludovic Silicani, general reporter for the Picg mission. 
The most gigantic of all is undoubtedly the end of the 
economy of indebtedness and inflation, a revolution in 
which the Treasury, the sprinkler that got its own self wet, 
played a major part. Today, one no longer operates with 
loan authorizations and regulations, but rather, with tens of 
billions of francs of one’s own funds and on open markets. 


[Box, p 50] 
Failures and Blunders 


Even before the Credit Lyonnais imbroglio, a series of 
failures and blunders had already tarnished the aura of 
excellence traditionally surrounding the Treasury Direc- 
torate somewhat. ~ 


Inadequately overseen, in the midst of their 1980's 
euphoria, the Regional Development Companies (SDR), 
whose annual loans are backed by the government, 
confused infrastructural development with development 
of golf courses! Several SDR's could simply vanish! “A 
relic that was not controlled by the government or their 
shareholders,” Treasury officials now admit. 


Another setback: the Businessman’s Accounting Office, 
more of a government agency than a bank and responsible 
for setting up property ownership loans (PAP). However, its 
board chairman blundered by becoming involved in real 
estate speculation. The result: a plan to salvage Fri 5 billion 
to save accessways to the property of lower-income owners. 
In 1989, the Treasury completed an OPA on savings taxes, 
an area covered by the department of fiscal legislation and 
the Budget Ministry. The deduction in legal tender was 
reduced to 15 percent and the savings stash of the monetary 
SICAV’s [Variable Capital Investment Companies] took 
wing. “From 1986 to 1989, the Treasury expanded tax relief 
without calculating the amount of revenue lost.” one tax 
expert charges. The sum: Fr50 billion a year. 


Following the German unification in 1990, the Depart- 
ment of International Affairs worried about the German 
economy because of the exchange rate chosen (1 West 
German mark, DM, to | GDR mark), but failed to foresee 
the tension induced on interest rates throughout Europe. 
In particular, no one apparently thought about the chance 
to marry the franc with a DM appreciated by the Bundes- 
bank's expensive moncy policy. It is a fact that nothing 
moved in 1990 and that the escalation of interest rates 
took off in June 1991. Is the Maastricht monetary com- 
promise itself not illusory? Germany has indeed accepted 
the single currency, but postponed it indefinitely! 
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Rome Starts Evacuation From Yemen proportional system. At the same time, the rules gov- 
LD0905 123294 Rome RAI Uno Television Network erning both houses will be revised. 
in Italian 1130 GMT 9 May 94 

Employmeti 


[Excerpts] And now the civil war in Yemen. [passage 
omitted] Italian C-1 30 [Hercules] planes have begun an 
airlift operation between Djibouti and Sanaa. Stefano 
Curone reports: 

[Curone] The first Italian Air Force Hercules arrived in 
Dyibouti this morning with 100 people of various nation- 
alities on board. Another C-130 plane 1s heading toward 
Sanaa to rescue about 50 Italians. After a transfer flight 
to Djibouti, they will take another plane, which will 
leave as soon as possible for Ciampino airport in Rome. 
[passage omitted] 


Berlusconi's Government Program Detailed 


BRO?05 143994 Rome LA REPUBBLICA in Italian 
7 May 94 p4 


[Report by Maurizio Ricci: “Prime Minister Ber- 
lusconi's “Reserve Plan™”] 


[Excerpts] Rome—A ceiling on taxation, equality 
between public and private education, revisions of the 
law on police informers, negative VAT [value-added tax] 
for people who create employment, and tax incentives 
for housing elderly relatives. On the European level, the 
federalist ideal of previous governments is disappearing 
and a more nationalist, “English” vision of the future of 
the Er -opean Union [EU] is emerging, to the extent of 
demanding a revision of the European Monetary System 
[EMS] and a common currency circulating in parallel 
with the national currency—the “hard ECU” that John 
Major was proposing before Maastricht. These are just a 
few of the points in the government program that [Prime 
Mintster-Designate] Silvio Berluscon: has illustrated 
over the last few days in the long process of consultations 
with allies, opponents, and social partners. The draft 
program is careful not to talk of outright first- 
past-the-post voting for electoral reform, and there is no 
indication of a separation of posts in the magistracy. It 
does, however, insist on tax relief and the rigid contain- 
ment of the public debt with respect to national wealth. 
This is, therefore, one of the three basic conditions for 
government action in addition to the respect of the rights 
acquired in the social security reform and the protection 
of social solidarity, starting with the family. [passage 
omitted] 


Institutions 


It will be up to parliament, and possibly the electorate 
(through referendums) to enact constitutional reform. 
The government will, on the other hand, be able to 
propose specific outlines for constitutional laws, without 
ruling out the formation of a new, specific bicameral 
committee. Electoral reform will ultimately involve the 
replacement of the proportional system with a majority 
voting system, plus the abolition of the vestiges of the 


“Full support™ will be given, especially through interest 
rates, to small companies and the self-employed. In the 
first 100 days, a series of concrete measures will be 
implemented: tax breaks for people creating new jobs, 
incentives for part-time workers (especially for women), 
the liberalization of the procedures for employment 
(even if outgoing Minister Giugni claims that such 
procedures for selection and direct employment by small 
companies are already practiced), the unblocking of 
—— es breaks for reinvested 
it. 


Public Finances 


There will be no property tax and no consolidation of 
debt. There will be a ceiling on withholding tax with 
exemptions for incomes of up to 10 million lire, a 
“drastic reduction™ m personal income tax rates, and 
only two VAT rates. Where fiscal federalism is con- 
cerned, at the local level, taxes which finance services 
will be distributed locally, while at the national level will 
be those taxes which finance the basic tasks of the state. 


The principle here is “the mght to benefits” for the 
individual, and a “minimum level of coverage” for the 
less weil-off. There will be room for private insurance 
and hospitals will be transformed into competing busi- 
nesses. 


Pensions 


There will be increased tax relief to lighten the pension 
fund (the “hole” for the Treasury will be covered by the 
income generated by investments in these same funds). 
Compulsory contributions to the public system will 
remain. This will finance the safeguarding of acquired 
benefits for the weakest. There will be a link with wages 
for the lowest 20 percent of pensions. 


Education 


There will be freedom of choice between public and 
private education. This means that there will be rules 
“which allow access to private education under the same 
conditions as access to public education.” College stu- 
dents will be able to apply for loans which they will have 
to pay back when they have found employment. 


Justice 


“The laws on informants which have made it possible to 
identify major crimes will not be touched.” There will be 
“just a few minor changes,” partly on the basis of 
[outgoing Prime Minister] Ciampi's proposals, “to com- 
bine efficiency of suppression with the guarantee of a fair 
trial.” For the CSM [Higher Council of the Magistracy], 





Migratory flows will be stabilized, but there will also be 
guarantees on housing, education, and equal access to 
work. . 


Public Administration 


The Cassese reform will continwe. strengthening the 
distinction of separation between politics and civil ser- 
vice and elominating automatic career advancement. 


Enviroament 


There will be a tax on polluters and mcentives for 
ecological investment. 


Forcign Policy 


The watchword here is “continurty.” However, there will 
be a “decisive containment of the EC Commussion’s 
interventionist tendencies,” as well as a rethink of the 
EMS, “which has failed in objective terms im its Maas- 
tncht version. Anyone who believes in European inmte- 
gration will have to work hard to have an alternative 
Strategy adopted, such as the strategy of a common 
currency.” 


Maroni ‘Pleased’ About Political Situation 


BRIOOSO8SS94 Rome LA REPUBBLICA in Italian 
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[Fabio Barbieri report: “Roberto Maron: Considers 
Accord Victory for League But Speron: Skeptical, Stull 
“Uncertain™] 

[Text] Milan—‘“We are very pleased.” This was the 
comment from Roberto Maron, the Northern League's 
number two, who 1s certain to be the next deputy prime 
minister and very likely to be the next justice minister. 
“We are pleased.” he added, “because we have achieved 
everything that we decided at Pontida [League rally 
venue] to demand. Our representation in the govern- 
ment team will be strong, concrete, and consistent with 
our fundamental pledges, namely, federalism and eco- 
nomic liberalisen. Certain difficulties will still have to be 
overcome, but we are confident that the prime minister- 
designate will find the best solution among those that 
have been agreed. The government formation process ts 
therefore almost over.” 


Francesco Speroni, leader of the League's Senate caucus, 
is of a very different, indeed the opposite, opinion. He 
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said: “Nothing 1s clear any more. | think that everything 
1s being called into question again. In that case, how can 
we know whether or not we are picased” | can see the 
Strangest things happening. | hope that there 15 not some 
kind of tnck concealed behind them. It seems to me that 
the only real problem was the Imtenor Ministry: [Judge] 
Di Pietro’s refusal calls the entire agreement mito ques- 
thon. I cannot say whether, and. if so, when, the govern- 
ment will be formed. Berluscom: wanted to be the mag:- 
cian; now it 1s up to him to pull the rabbrt out of the hat. 
So for the present | am adopting a watt-and-see stance 
and | can't hide my concerns.” 


Roberic Maroni was at his home m Varese, aficr a long 
night which ended with hrs go-ahead to Berluscom. His 
remarks gave no hint of enthussasm, they merely hinted 
at the realization that whatever needed to be done has 
been done. 


country, or as some kind of surrender, an attitude of 
submission. Of course. | sdentsfy with the former 


the government: “Berluscon: has to choose among sev- 
eral overlapping possibilitees. It os bike a jigsaw puzzic. 
Whachever of them is chosen, they all guarantee our 
position.” Bossi's deputy rejected as groundless the 
assertion that the League will be “scaled down™: “One 
Christian Democrat told me that our influence is less 
than that envisaged by the Cenceli: manual [the rules of 
spoils system). If he says so, ot 1s doubtless true. But that 
pleases me: It shows mndisputatyly that our rationale was 
the exact opposite of that of the parties of the old regime, 
and it confirms the correctness of what has always been 


individual ministries, those with or without a portfoho. 
Our commitment is a political ome. The League wants 
institutional reform, it wants the birth of local govern- 
ment, it wants federalism. And i wants a system of 
economic liberalism that will put privatization at the top 
of the agenda.” 


Maron said absolutely nothing about the division of the 
ministries among the parties and about the people that 
will be appointed to them: “Primary and secondary 
possibilities have been put forward Names have been 
put forward, and we have pledged not to name them.” 


A Plain ‘No Comment’ 


This reserve was not broken even by rumors such as 
those that emerged following Di Pictro’s refusal, 
according to which magistrates Prercamillc Davigo or 
Francesco Di Maggio will be interior minister. There was 
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a pla: “Ro comment” nei cence gy wer ym dor 


toned in connection with thrs important! position I have 
Stated my willingness: The final decrsson bes with the 
prime monister-designate” The League's second- 
m-command had few doubts about the tome scale: “If 


from the fact that the Constitution so requires, i is 
normal for the bead of the government to have the last 


BROQOS 143094 Milan LA VOCE im Itahan 8 May 
Hp 


[Report on informal news conference by Prime Minister- 
Designate Silvio Berluscom by Alberto Mazzuca with 
unidentified reporters m Milan, date not given: “Tonio 
Head of the 007's?")] 


[Excerpt] [passage omitted] When someone asks the 
prime munister-designate “What about [Judge Antomo] 
Di Pietro as chief of police’. Berlusconi: shakes bis 
head. In charge of the intelligence service, then? This 
time Berlusconi: concurs: He likes the idea, im fact he 
likes it a lot. But be adds nr ‘her and continues 
posing for the photographer » candidates who 
appear im front of the te » “ootas with the 
jackets unbuttoned over the knuc! 


[LA VOCE] Excuse me, Mr. Berlusconi, but you must at 
least have a list of names for the Virnmale [Intenor 
Ministry] following Di Pietro’s refusal? 


[Berluscon:| What list are you talking about? Difficulties 
are all | can see 


{LA VOCE] So the Virninale still constitutes a great 
hurdle 
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[Beriuscom) There are no hurdles. Or, df you like, ewery- 


withholding of the Inst. We are comtemuing with our work. 


[LA VOCE} But wil aff your allies feature in this list of 
[Berlusconi] All the allecs will be represented m the 


{LA VOCE] Will Tremonti, who was voted im under 
Segni’s Pact, be in 4 as well” 


[Beriusconi] Only if he puts his past behind him and 
comes in at a technical minister. 


[LA VOCE] If you do mot go to Scalfaro with the list of 


[Berlusconi] | have my doubts. The schedule is a tight 
one, and | showld also luke to avond the weekend break. 


[LA VOCE] To get back to the Virninaic, 1s it downhill 
all “Se way now or not’ 


[Berlusconi] What road ss ever downhill all the way’? A 
downhill stretch 1s always followed by a climb, and it has 
always been that way for me, nght from the beginning. 


{LA VOCE] And if you were to put Giuliano Urban: at 
the Virnnale’ 


[Berluscon] I have always stood by my undertaking not 
to name names, so 1 do not want to talk about names. 


Buttiglione Sees PPI Alignment With Forza 
BROQOS 1335904 Milan L INDIPENDENTE in 
ltalan 7 May 94 p 4 


Interview with Rocco Buttighone, ltahan Popular 

. PPI member, by Stefano De Martis in Rome, date 
not given: “We Will Join Forces With Berlusconi, But at 
the Next Election”—first paragraph is LINDIPEN- 
DENTE introduction] 


[Text] Dear Mr. Berlusconi, at present we cannot bul go 
mto opposition. But let ws meet at the next election to 








[Buttghonc) it ss say wont to be discrect 


{De Marts] Very well, but why did you want to meet 
hem” 


[Buttsghone] Why should I not talk to De Mata’ Because 
he has been mmvolwed on scandals” Not that | am aware of 
Because he represents the old DC [Christian Democratic 
Party]’ Yes, there ss truth mm that, but ss the whole of the 
old DC to be comsigned to the scrapheap’ Or might there 
be a thread of hrstorncal continusty that can be picked up 
again im the transstron to the PPT’ | am sure there 1s. 
whech os why | talk to De Mita, and other people too. The 
Party 1s goung through 2 very grave crisis. Its position and 
identity need to be fundamentally rethought im political 
and cultural terms. De Mita ss a man who thinks. 
Unfortunately, we do not have many people who try to 
think politics out 


[De Marts] There ss something paradoxical about it: 
You are talking to an “adversary” of yours, while your 
“ally.” Formigons, 1s distancing himself and running for 
the secretaryship on hrs own account. What 1s i that you 
disagree on” 


[Buttighone] As far as | am concerned, | can highlight a 
number of things that are close to my heart. I see the PPI 
as a boat running toward the rocks with its tiller nailed 
fast. Some of its officers claim that the rocks are merely 
an optical illusion and that the boat can get through 
unscathed. Others seek salvation by diving overboard or 
breaking off pieces of the boat to build rafts. What | want 
to do is get the nails out of the tiller. Of course, failing in 
this attempt would entasl the risk of going down with the 
boat. It 1s a risk that I mmtend to run. The second thing is 
that the PPI makes sense if 1 manages to adopt policies 
with which a lot of Catholics, potentially all of them, and 
2 lot of non-Catholics can identify. Great cultural unity 
must be matched by great forbearance. It must unite, not 
divide. The problems will not be solved by imagining 
that someone will get nd of someone else. 


[De Marts} Buttighone the unifier. 


[Buttighone] | have always worked toward unity. We of 
the PPI are at the Center. However, we cannot fail to 
bear in mind that part of our clectorate has moved 
toward the Right. lt has done so, not choosing a preex- 
isting structure, but building up a new one: Forza Italia. 
We do not intend to run after them, bul nor do we want 
to push them further toward the Right. What we must do 
is foster their return to the Center, acknowledging their 
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postive tendencecs and crvtacuzing. bul not demonizing. 
the negative ones | should lke to emphasize. however. 
that we are mot merely postponing an agreement that will 
be mnevetable at 2 later stage If Forza taka will not move 
to the Center, the deal will be off. both now and m the 
future 


[De Martrs] In weew of the current balance of power, 1s 1 
nol presumptuous to assur that the PPI can pull 
Berlusconi's movement over to the Center” The force of 


gravity % proportional to mass 


[Buttaghone] Yes, but m polrtecs, mass 15 not a constant 
valuc. First and foremost, a distinction must be drawn 
between clectoral mass and parliamentary representa- 
ton. The PPI and the Pact have only a few doven 
deputies. but between them they collected 6 mulleon 
votes: 2 mullson tess than Forza ltalha and more than 
National Alhance. A perverse clectoral system and sys- 
tematx propaganda persuaded the undecided modcratc 
voters that a vote for the PPI would be wasted. Ths ss 
the reason for our lack of success mm the single-member 
constituencees. But if the PPI were to enter into a 
potentially successful coalitson at the next clection, our 
chances would be much greater, whereas those of the AN 
[National Alhance] would be ercatly reduced. lt would 
not be possible at the present tome, which 1s why we shall 
remam im the opposition. But at the next clection. a 
revitalized party that has at last put the bribery scandals 
well behind « and has a clear program stands a good 
chance of entering into an alliance with Forza Italia im a 
prominent, of at least not subordinate. position. 


[De Martss] You call for a united effort within the PPI. 
bul then you are organizing your “peoples’ clubs.” Is 
there not a risk that they might become a paralic! party” 


[Buttighone] When the party has vitality, there 1s no risk 
because the clubs will support the PPI and work to 
recruit the people they mect. When the party 1s sclerotic. 
there will be, de facto, a single structure, so the problem 
will not arise. Let us say that the federation to which the 
clubs belong 1s very similar to how | would like the PPI 
to be organized: a lightweight, fast- moving structure 
firmly rooted im society 


[De Martis] The deadline for recruitment to the PPI has 
been set back to the end of the month. Will the confer- 
ence scheduled for July take place or not” 


[Buttighone] A lot of people think that the party cannot 
wait until then, and they are proposing an imtermm 
solution to establish a program and settle the leadership 
issuc;, this would mean that the conference could be 
postponed until the fall and adequate preparation could 
be made for it. There is truth in this argument, provided 
it is not a means of prolonging a situation that 1s taking 
the party to its death. I should not like to think that thes 
1s what some people may be setting out to do, so that they 
can subsequently use the PPI acronym to legitimize the 
umpteenth quick-change act staged by the PC! [former 
Italian Communist Party}: Now that it has turned into 
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the PDS [Democratic Party of the Lefi], m1 wants to 
acquire credentials as a new Gemocratic party. 


[De Martss] Nevertheless, you will find yourselves with 
the PDS on the opposition benches 2gainst Berlusconi. 


[Buttghone}] Our opposition will be different, because 
our strategy will be different. The Lefi is setting out to 
beat the moderate alignment at the next general election. 
We set out to spit up the present majority so as to form 
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another, predominant majonty that can defeat the Left 
at the polls from the Center. not from the Right. 


[De Martis}] And what about [AN leader] Fini’ 
[Buttaghone] Fin: nghtly saw that the myth of antifascrst 
than ever. This is the hurdle that he has to clear if he 


wants to build up a Gaullist Right capable of becoming 
wing of the Center. 
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Seares Opens Congress, Considers Economy 
LD0805200994 Lisbon Radio Renascenca in 
Portuguese to Europe 1700 GMT 8 May 94 


[Excerpt] Soares opened the congress “Portugal—What 
Future?,” which is being held in FIL [Lisbon exhibition 
center] and ends on Tuesday [10 May]. The president 
spoke this morning and left a number of messages to 
those who want to listen. Without entering into an open 
conflict [with the government], Soares set the tone for 
the congress. He expressed his concern over the state of 
the Portuguese economy. 


[Begin Soares recording] How will we live as a nation, 
when the Community funds come to an end or are 
considerably reduced? The crisis in agriculture and in 
the countryside, provoked mainly by the shortcomings in 
the sale of produce, is turning our fields into wasteland. 
I cannot accept such a situation. I believe it to be totally 
unacceptable and inappropriate, although I know we are 
paid not to produce. 


No one today doubts that unfortunately we have 
returned to a situation of having wages in arrears and a 
drop in real wages—a situation that I hope will be 
temporary—that we continue to have child labor, that 
temporary contracts are now almost always the rule, that 
unemployment is threatening to continue to rise, that the 
banks are suffering many unpaid debts, and that many 
companies, large, medium, and small, are experiencing 
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many difficulties under the specter of announced bank- 
rupicies. How are we going to get out of this situation, 
this gloomy situation? 


For 15 years there was talk of the negative consequences 
of nationalization on the Portuguese economy, arbi- 
trarily carried out during the revolution by the Council 
of the Revolution. I hope that for the next few years we 
will not be speaking, with an equal sense of criticism, of 
the way in which privatization has been carned out. [end 
recording] 


The president's words were applauded by an audience of 
distinguished members of the opposition. Education, 
environment, and Community funds were the areas the 
president criticized, aimed indirectly at Sao Bento 
[prime minister's residence]. [passage omitted] 


Mozambique Asks For Help in Training Military 
Police 


LD0605 200794 Lisbon Radio Renascenca in 
Portuguese to Europe 1900 GMT 6 May 94 


[Text] Mozambique has asked Portugal to help with 
training its military police. The Maputo government and 
Renamo today asked Portugal to organize the new mili- 
tary police and to run another two leadership training 
programs for the new Mozambican Army. The Portu- 
guese military mission in Mozambique has already come 
up with a specific program for training the police force 
and has already drawn up the curriculum for the new 
leadership courses. 
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Gonzalez Cancels Paraguay Visit Due te Crisis 


LDO905 172094 Madrid RNE International in 
Spanish 1300 GMT 9 May 94 


[Text] According to sources at the Moncloa Palace, 
Spanish Prime Minister Felipe Gonzalez has decided to 
postpone his official visit to Paraguay, due to take place 
at the beginning of next week. 


Felipe Gonzalez’s trip to Paraguay was scheduled for 
16-18 May. Ten days age Gonzalez also postponed his 
tnp to Romania and Bulgaria, due to take place last 
week, because of the political crisis unleashed by the 
flight of Luis Roldan, the former head of the Civil 
Guard, and by the fact that the former governor of the 
Bank of Spain and Manuel De La Concha, former head 
of the Madrid stock market, were sent to jail, as well as 
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by the resignations of Interior and Agriculture Ministers 
Antoni Asuncion and Vicente Albero. 


Drug Chief Garzon Explains Resignation 
LDO905 122594 Madrid Teletexto TVE in Spanish 
1000 GMT 9 May 94 


[Text] Baltasar Garzon has told a news conference why 
he tendered his irrevocable resignation as secretary of 
state for the national plan on drugs. 


Justice and Interior Minister [Juan Alberto] Belloch did 
not agree to his request for additional powers to combat 
drugs, and that is why Garzon decided to resign. 


At his news conference, he also announced that he is 
resigning his seat as a deputy. In the last elections 
Garzon ran on the Spanish Socialist Workers’ Party list 
in number-two position, after Felipe Gonzalez. 
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Denmark 


* Government, Opposition Strategies Analyzed 
94EN0307A Copenhagen BERLINGSKE 
WEEKENDAVISEN in Danish 25-29 Mar 94 p 1 


[Commentary by Solveig Rodsgaard: “A Long, Long 
Election Campaign” ] 


[Text] The frantic search for big issues has begun. We are 
not accustomed to an ordinary Folketing election that 
has not been called because of an rssue. 


The future of the welfare state is currently the key phrase 
for the campaign. Prime Minister Poul Nyrup Ras- 
mussen has not yet called the Folketing election, of 
course, and the four government parties have not yet 
decided whether they will conduct a jornt campaign and 
what the election platform will be if they do. 


But the ideological tone has been set. The prime minister 
and the government will use the possibility of a VKZ 
[Liberal/Conservative/Progress Party] majority as a 
bogeyman and have rejected the new Liberal and Con- 
servative economic initiatives for the time being, noting 
that “the Liberals and Conservatives are setting the stage 
for heavy-handed treatment of the weakest groups in 
society.” Naturally the two parties indignantly reject that 
interpretation. 


In any case it will be a long campaign. Prime Minister 
Rasmussen is still floating the idea that Tuesday, 6 
September, would be a good election date. But in reality 
the date has not been determined. Government sources 
say the election will probably be held esther in September 
or at the beginning of November. If mt is held in Sep- 
tember the four government parties will be bound 
together by the 1995 budget bill that will be presented 
before the end of August. Moreover, the newly elected 
Folketing could start work on 4 October when the 
Folketing session begins. If the election 1s held at the 
beginning of November, the four government parties will 
be bound together by both the budget bill and the prime 
minister's opening address, which can be used as a joint 
election platform. The ciection could then be called in 
connection with the opening of the Folketing. 


The risk of a long campaign is obvious. Of course the 
government will present some bills and proposals im the 
months ahead, but big reforms will be out of the ques- 
tion. That provides a possibility that minor political 
issucs will be blown ov: of proportion and dominate the 
political picture. This kind of debate can be hard to 
control. For both the government parties and the oppo- 
sition parties 


Danish politicians are not used to long election periods 
where a Folketing clection 1s not called until just before 
the end of the four-year term. Usually there are approx- 
imatcly two to two and a half years between elections, 
after which an election is called on the basis of a 
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particular sssuc. On the rare occasions when the politi- 
cians go through three years of an election period they all 
have their eyes fixed on the coming election. That is also 
the case this time. 


The prime minister attacked the Liberal and Conserva- 
tive proposals on Wednesday [23 March] after a two-day 
government mecting at the Toruplund conference center 
near Hundested. At the meeting the government agreed 
on a number of legislative initiatives that will be worked 
out in the months ahead. 


Government Proposal 


The government has presented an action plan, “Focusing 
on the Patient.” According to the plan, illness prevention 
will be strengthened, waiting periods at hospitals will be 
reduced, and the quality of the health system will be 
improved. The plan will be discussed with the County 
Council Association and the governmeni will not 
promise more moncy for the health area in advance. 


Education Minister Ole Vig Jensen will present another 
plan this spring. “Growth in the Universities” is the 
name of the plan, which ts aimed at improving the 
quality of institutions of higher education over a 10-year 
period. 


Pension and Cost-ol-Living Funds 


The four government parties have also finally agreed on 
a bill that will enable the wage-carner funds to increase 
their investments in the private business sector. The 
government will give the Labor Market Supplementary 
Pension Fuad (ATP) and the Wage Earners’ Cost- 
of-Living Fund (LD) an opportunity to invest 35 percent 
of their total capital in stocks compared with the current 
limit of 25 percent. At the same time the limit on how 
much of the capital can be invested in a single firm will 
be raised from 2 to 3 percent on condition that the listed 
company has net capital of over 250 million kroner. The 
government—at the request of the Radicals in particu- 
lar—has decided to appoint a committee to investigate 
how to create more democracy in the pension and 
wage-carner funds and report back by the end of 1994. 


The question of the ATP’s and LD's increased invest- 
ment opportunities created political turbulence a few 
weeks ago when Conservative Party leader Hans Engell 
declared his willingness to engage in a debate on the 
funds. The government responded cagerly. But Engel 1s 
not satisfied with the government's proposal because it 
does not mect his demand for providing an opportunity 
to pay the LD moncy to wage carners carier. Engell 
wants an age limit of 50 years for payment. Liberal 
political spokesman Anders Fogh Rasmussen also reyects 
the government's proposal because it does not support 
the Liberal demand that individual wage carners be 
given greater freedom to withdraw the money. 
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Conservative Plan 

All in all the prospect of broad cooperation between the 
government and the opposition looks somewhat dim 
now that the ideological banner on the welfare state has 
been raised. The Liberal tax initiative has been shot full 
of holes by the government, led by Finance Minister 
Mogens Lykketoft and Tax Minister Ole Stavad. 


On the other hand the finance minister was more con- 
cilatory Monday when he commented on the Conserva- 
tives’ economic proposal. But the prime minister's com- 
ments after the Torupiund meeting were considerably 
sharper. Apparently the idea of driving a government 
wedge between the Liberals and the Conservatives has 
been abandoned, now it is a question of issuing warnings 
about a YKZ rmnajority. 


“The Danish Economy Toward the Year 2000—Growth 
and Prosperity” is the name of the Conservative plan. 
According to the plan, 160,000 new jobs can be created 
over the next five years, mainly in the private sector. In 
the labor market area it proposes limiting the unemploy- 
ment compensation period to just four years. The level 
of unemployment benefits would be 80 percent for all 
four years, but the maximum benefit would be increased 
so that workers with higher incomes would have better 
coverage in the initial unemployment period. The max- 
imum benefit would be 180,000 kroner in the first year 
of unemployment, 140,000 in the second, and 110,000 in 
the third and fourth years. 


It 1s precisely this proposal to pay higher unemployment 
benefits to workers who earned higher wages that has 
been sharply reyected by the government, which con- 
siders it an attack on the weak groups in society. 


In the longer term the Conservatives also want the 
unemployment benefits system privatized, making the 
labor market factions responsible for the system them- 
selves. There would also be no barriers to setting up 
unemployment funds. The Conservative pian calls for 
abolishing the tax on gross income and replacing it with 
“earmarked insurance contributions” to finance unem- 
ployment insurance expenses. 


To create better conditions for private trade and 
industry the proposals include eliminating the tax on 
capital, dropping the CO, tax until European Union 
(EU) rules on this area are established, making entertain- 
ment expenses fully deductible, casing generational suc- 
cession taxes, providing a 125-percent tax deduction for 
research and development costs, granting tax exemp- 
tions to newly established firms for the first three to five 
years, and eliminating the tax reform’s increased taxes 


on stock and property profits and goodwill. 


Liberals’ Tax Breaks 


The Liberal tax proposal, which is actually an attack on 
the welfare state, according to the government, operaics 
with the possibility of lowering taxes by 5 billion kroner 
a year for 10 years, based on the assumption of zero 
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growth in the public sector. Liberal tax spokesman Peter 
Brixtofte is the main person behind the tax initiative, 
which was presented by the Liberal Party as a debate 
proposal. 


The proposal lists 20 things that would improve the tax 
system, improvements that according to Brixtofite can be 
Started as soon as the new government is formed. Brix- 
tofte talks about the “new liberal government” in his 
proposal. In point of fact the Conservatives have not felt 
inspired to offer much comment on the tax proposal. 
Brixtofte, on the other hand, has called the Conservative 
economic proposal both “sensible and constructive,” 
noting that it could be unified with the Liberal proposal 
and serve as part of the platform for the future coalition 
government. 


* Nonsocialists Split on Fund Plan 


94EN0307B Copenhagen BERLINGSKE 
TIDENDE in Danish 14 Apr 94 p 8 


[Article by Bo Jeppesen: “Liberals and Conservatives 
Split on Fund investments” ] 


[Excerpts] There appears to be broad majority support in 
the Folketing for allowing more investments from the 
Labor Market Supplementary Pension Fund (ATP) and 
the Wage Earners’ Cost-of-Living Fund (LD) in Danish 
trade and industry now that Conservative Pariy leader 
Hans Engell is receptive to the idea. 


The two government partners of many years, the Lib- 
erals and the Conservatives, are deeply divided over 
allowing wage-carner and pension funds to invest bil- 
lions of kroner in Danish trade and industry. 


Conservative leader Hans Engell surprisingly signaled in 
yesterday's paper that the party is now ready to allow 
ATP and LD to have more influence: 


“The wage earners’ money is just as good as the firms’ 
own money,” Engels said. [passage omitted] 


Kirsten Jacobsen, the Progress Party's spokesperson on 
business finances, was “totally unable to comprehend” 
Engell’s turnaround. 


“He has launched an idea that former Industrial Affairs 
Minister Anne Birgitte Lundholt, also a Conservative, 
fought against tooth and nail,” she said. 


Sten Gade, Socialist People’s Party (SF) group chairman, 
cannot understand the Progress Party's opposition 
because he recalls that the party supported such pro- 
posals in Glistrup’s day. [passage ornitted] 

Labor Minister Jytte Andersen (Social Democrat) is 


pleased with the Conservative move because it ensures a 
broad majority when the ATP znd LD law is amended. 


[passage omitted] 
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The four parties in the government are about to fall into 
step after some internal discussion. Yesterday BER- 
LINGSKE TIDENDE tried in vain to get a comment 
from Industrial Affairs Minister Mimi Jakobsen, the 
leader of the Center Democrats (CD). The party previ- 
ously opposed raising the investment limit. 


* Small Parties Key to Nonsocialist Election Win 
94EN0306A Copenhagen BERLINGSKE 
TIDENDE in Danish 22 Mar 94 p 6 


{Article by Henrik Qvortrup: “Liberals and Conserva- 
tives Court Mimi and Jelved™] 


[Text] The Liberals and the Conservatives have come to 
realize that they need the support of the center parties, 
even if the outcome of the coming election is a Liberal- 
Conservative-Progress Party coalition. 


Lesson number one in Danish politics: The way to power 
and influence is through the goodwill of the small center 
parties. 


This ts how it has always been, how it is now, and 
apparently how it will be after the coming election. 


Just ask Poul Schlueter or Pou! Nyrup Rasmussen what 
they would have done without the blessing of the Chris- 
tian Party, the Radical Liberals, or the Center Demo- 
crats. 


The leaders of the current nonsoctalist opposition, Hans 
Engell (Conservative) and Uffe Ellemann-Jensen (Lib- 
eral), appear to have drawn similar conclusions as to the 
indispensability of the small center parties. 


Even with a straight Liberal-Conservative-Progress 
Party coalition on the horizon, the two dominant non- 
socialist political figures are in a hurry to invite the 
Radical Liberals, Christian Party, and Center Democrats 
to join the coalition after the next election. 


There are promises of big influence on policy. 


Why all this? Once the election ts over, would it not be 
simpler for Ellemann-Jensen and Engell to make the 
central parties pay the price for their governmental 
romance with Nyrup—and then conduct pure nonso- 
cialist policy together with the Progress Party? 


The answer is that the more the Liberal- 
Conservative-Progress Party coalition evolves from a 
hypothetical fantasy into an entirely plausible outcome 
of the next Folketing election, the more Engell and 
Eliemann-Jensen have had to accept the unvarnished 
reality: A majority government with the Progress Party 
has limited potential. 


Tax policy, employment policy, and social policy are the 
only areas in which the Conservatives and the Liberals 
are likely to have sufficient common ground with the 
Progress Party to be able to patch together a government 


program. 
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And what of those issues where they and the Progress 
Party are miles apart? In other words, what will a 
Liberal-Conservative government do after the clection 
when it comes time to agree on European policy, immi- 
gration, legal issues, and military policy” 


Eliemann and Engel) know they can hardly depend upon 
the Progress Party on these issues. But they also know 
that even a major victory will not give the Liberals and 
Conservatives an absolute majority without the Progress 
Party. And finally, the two leaders are very much aware 
that the Social Democrats, once they have forfeited their 
power, will not be easy to deal with. 


Moreover, the Progress Party—no matter how present- 
able or power-hungry the party is—still has some anar- 
chical elements left in it. No Liberal or Conservative 
politician today would dare to rely 100 percent upon Pia 
Kjaersgaard’s troops. 


Ergo: A future Liberal-Conservative government has no 
choice but to seek support from the center parties. 


The preparations have begun and can be studied like a 
textbook case in subtle political maneuvering. On the 
one hand, the Liberals and the Conservatives are inter- 
ested im projecting themselves as the purebred nonso- 
cialist alternative to the present government. On the 
other hand, they must not seem wholly nonsocialist. 


It is in this light that Engell’s relaxation on pension fund 
investment in Danish industry should be viewed. Elle- 
mann-Jensen has also been busy sowing seeds among the 
center parties, including the Radical Liberals. 


The reaction from Party Leader Marianne Jelved was 
prompt: Thanks, but no thanks. 


If the outcome 1s a Liberal-Conservative-Progress Party 
coalition, the Radical Liberals will step back and let the 
nonsocialist majority sail on its merry way, Jelved told 
BERLINGSKE TIDENDE in no uncertain terms last 
Sunday [20 March]. 


Jelved’s rejection should be interpreted largely as a 
tactical move—many things look different after an clec- 
tion. After all, the Radical Liberals did take part in an 
earlier nonsocialist government that was partially built 


upon the Progress Party. 


The Radical Liberals will hardly have been endeared by 
the fact that the invitation was tendered by none other 
than Ellemann-Jensen. In recent months he has roundly 
rebuked the Radical Liberals for their alleged betrayal of 
the voters. 


This leaves the fact that Eliemann-Jensen and Engell can 
certainly not count on the Radical Liberals. The question 
remains whether the situation 1s any different in the case 
of the Center Democrats, who also have been courted by 
the Liberals. 


The situation here is somewhat different. Everything 
suggests that the ranks of the Center Democrats will be 
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severely decimated in the upcoming election. This 1s 
because the voters, from all indications, are not in the 
mood to reward the party for its participation in Nyrup 
Rasmussen's government. In this event, it will be diffi- 
cult for Mimi Jakobsen to refuse to release her votes to 
the nonsocialist wing. 


At the same time, the Center Democrats could turn out 
to be the deciding factor mm determining whether Den- 
mark gcts a nonsocialist or a Social Democratic-led 
government after the next election. Thai will happen if 
neither camp achieves an absolute mayornty. However, 
the Center Democrats would hardly support a Social 
Democratxc government that had to depend upon 
Socialist People’s Party votes. 


* Daily on Radical Liberal Campaign Strategy 
94ENO306B Copenhagen BERLINGSKE 
TIDENDE in Danish 22 Mar 94 p 10 


[Edutoral: “Radical Liberal Strategies” ] 


{ Text] The Radical Liberal seedling 1s about to sprout. In 
the period leading up to the Folketing election, the 
Radical Liberals are busy deciding who they wall con- 
sider working with after the election and who will feei the 
Radical sting. All through the past decade, the Radical 
Liberals have grown used to the circumstance that gov- 
ernments could not be formed without them. The mere 
idea that there could be a government that would not be 
dependent upon the Radical Liberal adaptability 1s 
reason enough for Marianne Jelved to want to test her 
might 


Were the Liberals and Conservatives to receive a 
majority that included the Progress Party, Jelved would 
be hard as nails. Under no circumstances would her 
party support the Liberal-Conservatives on those issues 
the Progress Party would have no part of. It ts not 
immediately evident why Jelved suddenly has so much 
against her old coalition partners in the Progress Party. 
No doubt she 1s recalling Niels Helveg Petersen's well- 
considered words to the effect that he would rather drop 
below the number needed for representation im parlia- 
ment than work with the Progress Party. After the 1989 
budget agreement, the Radical Liberals and the Progress 
bunch were slapping cach other on the back. For the first 
tume. the Progress Party bad voted for a budget, while 
the Radical Liberals repeatedly declared that the impor- 
tant thing in politics was what you got done, not who you 
did it with 


Just 10 days ago Jelved wrote an article in which she 
stated that “The Radical Liberals have a clear policy that 
we strive to implement whenever we can.” But now that 
clear policy has been turned over to expose a muddier 
underside. The Radical Liberals can no longer turn their 
backs on whatever they feel like under the respectable 
guise of cooperation or influence, as Jelved formulated it 
this weekend. Before mghteous indignation obscures her 
vision, Jelved needs to remember how with a single-seat 
majority, she and her party helped to ram through an 
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extensive tax reform. At that time, there was no fault to 
be found in bloc politics even in its most blatant form. 
Why, then, have moral fits when another majority in the 
Folketing gets the same opportunity—and uses it? Three 
years ago, the Radical Liberals went to the polls 
depending upon the Liberals and Conservatives’ contin- 
uation in power. Now Jelved has said that she will make 
life difficult for those very parties should they come to 
power after the election. 


But perhaps the Radical Liberals are merely preparing to 
change sides again. Indeed, that must be it. The govern- 
ment has a strategy meeting at Toruplund today and 
tomorrow. The Radical Liberals cannot “decently”—if 
that term 1s recognized by the party—say such a thing 
publicly ai this point. So why not froth at the mouth over 
the old coalitvon partners, the better to camouflage your 
future plans. 


Finland 


Poll: Over Half Satisfied With Ahtisaari 
94P20716A 


[Ednoral Report] According to a poll conducted by the 
respected Taloustutkimus organization as summarized 
by Helsinki HELSINGIN SANOMAT on 22 April on 
page 7, over half of the 500 voters contacted expressed 
satisfaction with the way President Martti Ahtisaari had 
performed his job since being inaugurated on | March. 
In telephone interviews of $00 voters, around 60 percent 
said they were satisfied, while only 12 percent said they 
were dissatisfied. Around 20 percent had no opinion. 
The margin of error with such a small sampling is 
approximately 5 percent. 


By way of contrast, the paper cites a similar poll con- 
ducted in 1982 by the newspaper KALEVA, which found 
that Mauno Koivisto, Ahtisaari’s predecessor, was much 
more popular after serving the same period in office. At 
this stage in 1982, around 85 percent of voters said they 
were satisfied with Koivisto. 


Iceland 


*Marginalized’ Iceland Feared in Nordic Area 


PM0905 160094 Stockholm SVENSKA 
DAGBLADET in Swedish 7 May 94 p 13 


[Elisabeth Crona report: “Isolation a Worry in Iceland” 


[Text] Reykjavik—“This is a historic last meeting. The 
next time we Nordic foreign ministers meet, Sweden, 
Norway, and Finland will be involved in the European 
Union [EU] as observers.” 


Niels Helveg Petersen, a happy Danish foreign minister, 
was cheering on the Nordic area in the EU aftor yester- 
day's meeting in iceland. 
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But the meeting's host, Icelandic Foreign Minsster Jon 
Baldvin Hannibalsson (Social Democratic Party), had a 
bitter comment to make: 


“Iceland, the Facroes, and Greenland will become even 
more marginalized within Nordic cooperation. Now 
everybody ts saying that ‘the whole of the Nordic area is 
part of the EU.” When we Icelanders come to future 
Nordic meetings, will we have to sing “Who can sail 
without wind?” 

The conclusion that Jon Baldvin Hannibalsson has 
reached is that Iceland too must give consideration to 
membership. He ts engaged al present im an intense 
domestic battle to this end, in which he does nothing to 
spare David Oddsson, his prime minister, from the 
nonsocialist Independence Party. Oddsson’s party 1s 
deeply divided on the EU issuc, as ts the left-right 
coalition government. The fisheries minister, for 
example, 1s an opponent of EU membership. 


Jon Baldvin Hannibalsson’s weapons im his battle are 
three opmmion polls that have been carried out since the 
negotiations in Brussels and the results the Norwegians 
achieved in the talks on fisheries. These show that a 
majority of Icelanders now want to investigate the pos- 
sibility of EU membership. A year ago only one-quarter 
of those interviewed had a positive view of membership. 


“It ss said that politicians lead the people. But here in 
Iceland the people lead the politicrans’” Jon Baldvin 
Hannibalsson told his Nordic counterparts. 


Norway 


Poll Shows Stronger Oppositien to EU 
Membership 


PMO0905 153094 Oslo AFTENPOSTEN in 
Norwegian 7 May 94 p 3 


[Harald Stanghelle report: “Wind in the Sails of Oppo- 
sition to the EU™] 


[Excerpt] The no side has strengthened its position. In 
the May poll a clear majority say no to the European 
Union [EU] even if Sweden and Finland join. 


Opinion’s EU poll was carried out from Monday to 
Wednesday [2-4 May] this week and 1s based on 1,000 
interviews. The poll leaves little dowbt that the no side 
has a favorable wind behind it. 


Since February there has been a majority in favor of 
Norwegian EU membership on the condition that both 
Sweden and Finiand join. In April, 42 percent of voters 
said yes, 37 percent no, while 2! percent were undecided 
when asked whether Norway should become an EU 
member if both Sweden and Finland joined the EU 


The trend has now turned. In May only 6 percent said 
yes to EU membership if the two other Nordic countnes 
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join. A total of 41 percent said no, while 23 percent of 
voters had no firm opinion. 


The yes side 1s also on the retreat when voters answer the 
gencral question of their attitude toward the EU. Some 
29 percent say yes to Norwegian membership, a fall of 4 
percent since April. The no side falls back | percent, 
from 48 to 47, while the don't know group increases by 
4 percent, from 19 to 23. [passage omitied] 


Sweden 


Liberals’ Secretary on Alliance With Moderates 


94ENO314C Stockholm SVENSKA DAGBLADET 
in Swedish 12 Apr 94 p 16 


[Article including interview with Liberal Party Secretary 
Peter Orn by Anita Kratz, place and date not given: 
“Tight im the Maddie for Liberal Party”) 


[Text] With its defense of the welfare state, the Liberal 
Party risks having the voters regard the party as the 
keeper of a Social Democratic society. But this 1s not the 
case’ 


One of party secretary Peter Orns mayor tasks, before he 
leaves his job *fter the election and becomes secretary 
gencral of the Swedish Red Cross, will be to show how 
hard the Liberal Party has fought in order to build the 
welfare and how intensely one ts now working on a 
renewal of the welfare state. Because there 1s no doubt 
that it has its flaws and shortcomings, the way it has 


developed 


The public monopolies must be abolished, according to 
Peter Orn. And that 1s what the party ss working on as 


part of the government, now that, for example, the 
famsly doctor and school allowance are being mtroduced 
and Cultural Minister Birgrt Friggebo [Liberal Party] is 
breaking down the media monopoly 


Recently the Conservatives have talked mcreasingly 
loudly about scrapping the welfare state and instead 
backing a basic security system, im which private imsur- 
ance solutions would replace the principle of lost income 
in today’s social insurance system. At the same treme tax 
cuts are high on the Conservatives’ list of measures 


Liberal Party leader and Social Minister Bengt Wester- 
berg has clearly indicated, to the Conservatives, "hat the 
Liberal Party will not agree to any tax cuts that force 
reductions in the welfare system 


Powerful Motives 


Despite these basic sdeological differences between the 
two parties, Peter Orn sees no hesitation m governing 
with the Conservatives. 


“It is possible to govern together. We still have several 
important points mn common,” says Peter Orn 
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What ts common ts getting the cconomy straightened 
out. That was also the principal reason for the parties 
joining together in the previous election campaign on the 
program “New Start for Sweden.” 


“There are strong motives for this government con- 
tinuing for at least one more mandate period. The 
cconomic reorganization is far from complete. The 
Social Democrats have not shown that they have an 
economically good program,” says Peter Orn. 


That 1s why he does not believe that the Social Demo- 
crats will succeed in coping with unemployment, one of 
the most important issues during the next election 
period, since their economic policy does not hold up. 


In Peter Orn’s opinion the Social Democrats also fall 
short in their view of the welfare state when they want to 
scrap the family doctor system and eliminate the school 
allowance. But on the EU [European Union] issue as well 
the Social Democrats are much too vague, and member- 
ship in the union 1s of major importance to the Liberal 
Party. 

Peter Orn can see that the neoliberal proponents within 
the Conservatives have hurt the Liberal Party to some 
extent. 


“Sometimes that debate can give a picture of the Liberal 
Party being a defender of staius quo. It is important to 
show that we want both to keep the welfare standard, 
which we participated in establishing, and at the same 
time renew it through reform of the major freedoms of 
choice for schools, child care, health care, and media.” 


Altogether, the conclusion for Peter Orn is that the 
invitations from the Social Democrats for cooperation or 
shared government are categorically rejected. 


“This government will be a majority government,” says 
Peter Orn. 


Social Democrats Most Unhappy 


What will happen if the election result shows that it is 
not possible to get a majority government is another 
sory: 


“Then one must be prepared to create a government 
across the bloc boundaries. But what that will look like, 
whether we will participate in it, that we have not taken 
a position on at all.” 


It +s not all that casy to implement one's dearest issucs 
even in a government position. At the moment the 
family doctor system is threatened by the fact that New 
Democracy intends to vote against the proposal together 
with the Social Democrats. Then, as far as Peter Orn is 
concerned, 1 will have to become an election issue again, 
and he is not worried about that debate. 


“We will take that fight if it becomes necessary. Most 
unhappy about that will be the Social Democrats. They 





tougher 1s, according to Peter Orn, that the 

once again can take over cases for decision that can then 

become guidelines. 

Just before ending the interview, Peter Orn examines the 
that shows that the Liberal Party has a major 

base of voters who could envision voting for them (but 

when it comes down to it do not). He states that this 

problem 1s nothing new. 

“Possibly it is so that this center position that a liberal 


party occupies can be mistaken from both the right and 
the left. The great challenge for us is to show that we have 
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an identity of our own and that it is based on our liberal 
values. We do not reflect them with respect to other 
parties.” 


Challenges for NYD Female Leaders Viewed 


94EN0314A Stockholm DAGENS NYHETER in 
Swedish 11 Apr 94 p I! 


[Article by Ake Ekdahl: “Male Voters the Party's Base™] 


[Text] No political party ts as male dominated in the 
electorate as New Democracy [NYD]. Nearly two-thirds, 
or 62 percent, of NYD's voters were men. The party had 
9 percent men and 5 percent women in its debut election 
in 1991. A large number of them were young LO 
[National Federation of Trade Unions] men im large 
cities. 


Since the election. 53 percent of these voters have left 
New Democracy, according to Skop’s Apnl poll. Of 
those who are left and of the new arrivals 2.7 percent are 
women and 6.5 percent men. Most are between 18 and 


34 years old. Many unemployed support the NYD. 


From now on this party will be governed by three 
women. That is a Swedish record in female representa- 
tion at the top of the party, and without sex quotas as 
well. 


New Expectations 


More women in leading positions 1s usually regarded as 
a guarantee of altered values in politics. In the case of 
New Democracy that thesis 1s being put to a difficult test 
before the election. New Democracy 1s the driving force 
behind several issues that are usual'y described as typi- 
cally “hard” or male and where women are generally 
more cautious. There will be expectations for the NYD 
troika to outline a female profile on issues such as 
European Union [EU] membership, nuclear power, no 
speed limits on the roads, the Oresund bridge. and no to 
the six-hour workday, which have in fact become issues 


separating the sexes. 


NYD's female government could become an alternative 
in the election for working women who are able to 
identify with ambitious and intellectual Harnet Colhan- 
der, with Siv Byorkman, an acknowledged skillful nego- 
tiator, and self-employed businesswoman Gunilla 


Anstrup-Persson. 


If New Democracy is to manage a new parliamentary 
contract, these three must gather an entirely new elec- 
torate among dissatisfied women a bit on the way into 
their careers, instead of the former Social Democrats and 
Conservatives who in a “personal election” voted Bert 
Karlsson and lan Wachtmeister into the Riksdag. New 
Democracy can lure these women primarily from the 
Conservatives, the Liberal Party, and among those who 
have not been voting. 


The course shifts that could take place in day-to-day 
politics will depend more on how dominant Bert 
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Karisson becomes in the parliamentary group. lan 
Wachtmeister intends to stay im the Riksdag all spring; 
he wants to keep his place on the Finance Committee 
and that will continue the internal duels within the group 
between the two factions behind the enemies Bert and 
lan. 


Harriet Colliander is to hold her watchful hand over 
these two fighting cocks. 


New Leadership 


Her leadership will be completely different from her 
predecessor's. Wachtmerster ended up in conflict with 
both the parliamentary group and party organizations 
because he lacked patience with the political haggling. 
He tried to manage the party the way a company director 
manages his enterprises. To Wachtmeister marketing 
politics was the same as selling a new product. 


If the customers/voters do not want to buy what is 
offered, the activity must be closed down, according to 
Wachtmenrster. 


Such a proposal was met with boos from the meeting in 
Vasteras. 


It also shows that lan Wachtmeister docs not have 
serious plans for starting a new party and joining the 
other political wild cards in this already splintered 
Riksdag. 


Green Party Seen Attracting SDP Voters 


94ENO0314B Stockholm SVENSKA DAGBLADET 
in Swedish 9 Apr 94 p 20 


[Article including interview with Green Party Secretary 
Kjell) Dahistrom by Goran Ernksson; place and date not 
given: “Green Party Wants To Pick Off Green Social 
Democratic Voters”) 


{Text} “The Social Democrats are npe for division. 
Many Social Democratic voters are closer to us than they 
are to the Social Democratic Party [SDP] leadership.” 


Kjell Dahistrom, secretary of the Green Party, receives 
us in the library of the party headquarters at Knstineberg 
castle on Kungsholmen in Stockholm. He regards the 
percentagewise numerous Social Democrats as an over- 
ripe fruit, ready for picking. As party secretary, Dahl- 
strom is paid to be an optimist, and his confidence 
before the election 1s appropriately quite high. 


“We hold all the cards: the European Union [EU] issue, 

New Democracy is splitting up, and the other small 

parties are in a weak decline, while our curve 1s pounting 
D i” 


He studies the IMU poll, which shows that many who 
support the Green Party, 76 percent, also have a positive 
attitude toward the Social Democrats. Kjell Dahistrom 
also says that the opposite 1s truc 
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Excited Debate 


“We believe that many of those who say they want to 
vote for the Social Democrats would not be very well 
served by a Social Democratic majority government It 
would be devastating. the party leadership would take 
over completely. They would build a »ridge over Ore- 
sund and they would finesse nuclear abolition together 
with the Conservatives and industrial groups.” 


On the other hand, a Social Democratic minority gov- 
ernment would, 1 1s thought, be forced to take its own 
voters’ green values into account. The SDP leadership, 
which according to the Green Party's view of reality is 
cast in concrete, would be forced to listen to the envi- 
ronment- and soldamty-onented party opimion. 


However, Kjcil Dahistrom 1s careful not to lock in the 
party as a bloc-teed government base. A heated debate 
was held before the last clection on this issuc. Now the 
message 1s the following before a potential return to the 
Riksdag: cooperation on issucs of fact, with anyone at 
all. 


And the EU question ts so good, according to Dahistrom, 
that it alone should suffice to carry the party into the 


Riksdag. 


“Of course 1 will be an EWU clectiion. If the popular 
movement parties, the Center and the Social Democrats, 
think they can clummmate the issuc from the election 


campaign, they are wrong.” 


So there. But if the El issue is to drive hordes of 
Euroskeptics into the Green Party camp, one wonders 
why it has not already done so” So far the effect of the 
EU question in the form of support for the Green Party 


1s negligible. 
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Political Superstores 

“It ss obvious that the voters have not yet drawn a 
conclusion from thei preferences on the EU issuc. 
Further, both the Social Democrats and the Center Party 
have promptly opened branch offices for the no vote. 
Those parties have become political superstores: They 
offer everything.” 

Dahistrom believes in a quick dividend, however. 


“The convulsions we could possibly see here 1 connec- 
tion with their conventions should be quite revealing 
concerning these parties not having a clear opinion about 
what they want for the future.” 


The effect in the mass media in connection with the 

conclusion of the Swedish negotiations in Brussels 

should also soon be converied into beautiful, green 
percentage units. 


Experts seem to agree that the clection will be about 
employment and the economy. Does anyone dare to vote 
for experimental economic policy from the Green Party” 


In Dahistrom’s opinion the voters do not regard the 
party's economic policy as a hazard. 


“Our ideas about shortening the workday, division of 
labor, and changing the tax base are well anchored in the 
discussion today. Natsonal economists are discussing 
these rssucs—Jacques Delors talks about reducing 
working hours, and KDS [Christian Democratic Party] 
about changing the tat base.” 


In the election campaign the Green Party will compeic 
with the Left Party, the same disaffected Social Demo- 
crats are to be lured over, to a certain extent with the 
samme bait. But Kjell Dahistrom anticipates that history 
will set its communist trip wire for the left. The Green 
Party's phase of sectarian battles has simultancously 
passed through a stage. The party has matured. 


Now i 1s just the voters who are missing. 
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Turkish Cvyriets Continue Negotiations in Vienna 


TA1005 105894 Nicosia Bayrak Radio in Turkish 
1030 GMT 10 May 94 


U.S. special coordmator, im connection with the negot- 
ation process. ANATOLIA reports that the tatks wall also 
be attended by Tugay Ulucevik, Turkish Foreign Min- 

1s 


NCOROSO84494 Nicosia | MAKIII in Greek 8 May 
Vip! 


[Text] The Turkish Secret Services have targeted 35 
politicians, military, shopowners, and others from both 
Greece and Cyprus. The Turkish Secret Services (MIT) 
[National Intelligence Organizaivon] fist of mmmediate 
targets includes three Greek Cypriots among these 35 


people 


The three Greek Cypriots targeted by MIT are Khristod- 
houlos Veniamin, a longteme former minister, Nekolaos 
Sampson, a fighter during the Liberation Siruggic of 
EOKA [National Organization of Cypriot Fighters} and 
founder of 1 MAKHI and TO THARROS newspapers. 
and Vasos Lissaridhis, chairman of the Socialist Party 
EDEK [United | ‘emocratic Union of Cyprus}. 


Specifically, the Turkish Secret Services (MIT) mm theo 
hit lists for cach of the aforementioned Greek Cypriots 


note the following. 


* Vemamin Khristodhoulos “Former minister of mmte- 
rot and defense of South Cyprus. Veniamin dragged 
south Cyprus into the mire of mmternatronal terrorism. 


CYPRUS 
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Gevernment Willing To Help Turkey Join EU Sets Calis GED Creek: Bilan Biante: Aatees Capen 
NCOO90S 170894 Athens Ellimiks Raduofoma Radio dreou and with Foreign Minster Karolos Papoulias, 
also with the minister for European affairs. Over to 
Network on Greek 1506 GMT 9 May 04 ae care 
ext] Addressing the 10th mecting of the European | 
Ljnins FEU] paciomectary commons in chane af [Begin Boulatiour recording] The main focus of the 
European affairs, Deputy Foreign Minister Yeoryios foreagn minister's visit 1s the consohdation of coopera- 
Papandreos said that if Turkey accepts the European 00" between Algena and the European Union [EU] 
principles Greece ell be the first country to help rt yor ahead of the EU's finance ministers’ meeting duc to be 
the EU. Papandreow said be hopes solutions will be held on 16 and 17 May. This mecting ts expected to 
found soon to smooth Athens Shopye relavons examine an EU aid package for projects to revive and 
develop the economy im Algena, partscularly as Greece 1s 
In bes address. the deputy foreign mursster sand the =the current chairman of the Union. 
Coonan’ eovesinn to the EL. Referring to Shae {The Greek sources also said that Mr. Dembri's current visit 
Former Yugoslav Republic of Macedonia—FYROM], © Greece will enable both sides to discuss the supply of 
Papandreow said it must be understood that it is Algerian gas to Athens According to an agreement 
Greece's national imterest that Skopje signed between the two countries, in 1996 Algeria 


— Uses New Flag at International Sports 
vent 

NCO705 170394 Nicoma Cyprus Broadcasting 
Corporation Radio Network in Greck 1300 GMT 7 
May 04 


Karate Championship taking place in Birmingham. 
England, with a new flag At the beginning. the Sko- 
preans told organirers that they had lost their flag. But a 
short while later they presented a new one The new flag 
has a yellow sun with 42 rays and six lines connected 


flag was given to them by his country's Sports Minrstry. 


ATHENS NEWS AGENCY reports that the fact that 
Skopjyeans changed thew flag indicates that they are 
ready to present an alternative solution and perhaps they 
are ready to abandon the Sun of Veryina which they had 


Holds Gas Supply Talks 


1 DOGOS 144294 Algvers Radto Algrers Network om 
Avatuc 1120 GMT 6 May 04 


[Text] Foresgn Miarster Mohamed Salah Dembr arrived 
om Athens today on a two-day visit during which he will 


Meets Papandreou. Papoulias 
NCO605 184194 Athens Ellintki Radhiofonia Radio 
Network in Greek 1700 GMT 6 May 94 


Text] Algerian Foreign Minister Mohamed Salah 
today met Prime Minister Andreas Papandreou 
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LDO705 202394 Algiers ENTV Television Network 
in Aratuc 1900 GMT 7 May 04 


[Excerpts] Foren Minister Mohamed Salah Dembr 
was received im Athens today by Greek Prime Minister 
Andreas Papandreou to whom he conveyed a message 
from Algerian President Liamine Zeroual. 


Mr. Mohamed Selah Dembri held talks with his coun- 
terpart Karolos Papoulias and held a news conference im 











[Text] Balta Hasan, a 38-year-old Turkish man, who had 


15-year sentence, has 


been named as the head of a 
ring of drug dealers broken up by the 


three-member 

polce yesterday 

The drugs were smuggied to Greece through the nver 
Evros by a 39-year-old Turkish casmo owner, Deniz 


i 
i 
‘ 
i 
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™ Khristos Keramidas, Attiki's security police 
reporters. 


ago, officers of the drug squad spotted the 
escaped prisoner in Passaliman:, Piracus. They followed 
him and found out that he was being hidden by a Greek 
convicted drug dealer Khristos Peroutseas, aged 6. The 
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[Text] Turkish Cypriot leader Rauf Denktas was clear 
when on Friday [6 May], for the second time in one 
week, he said in Istanbul: If Cyprus becomes a member 
of the European Union [EU] before Turkey, then the 
“state” of northern Cyprus “will proceed to economic 
and political incorporation with Turkey.” 


Denkias made the above statement after publicly 
expressing his “relief” at the confirmation that the 
Turkish leadership once again adopted his policy on the 
Cyprus issue. Indeed, now the Turkish mulitary leader- 
ship agrees with Denktas that occupied northern Cyprus 
should remain what it essentially s now: a Turkish 
province. That is why he should not get involved in 
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discussions (at the United Nations) that could result m 
the beginning of “confidence” with Nicosia. This could 
possibly lead to talks about a “federation.” And Ankara 
estumates that this, in turn, would lead the EU partners 
to examine more carefully the issue of the Republic of 
Cyprus’ accession to the European Union. The EU 
Commussion’s opinion on Cyprus’ accession notes that 
a 1s “politi- 
Nicosia and Athens will try in 1995 (when the issuc of 
Cyprus’ accession will return to the agenda) to convince 
the EU partners that the nonsolution of the political 
problem is exclusively duce to the Turkish side. Conse- 
quently, the accession of Cyprus should proceed, which 
by itself would facilitate the search for a federal solution 
in Cyprus based on the fact that Athens and Nicosia have 
accepted the “confidence-building measures.” 


Now, Turkey says—thus revealing its truc intentions on 
the future of Cyprus—that if such developments unfold, 
the occupied northern Cyprus will officially become 
Turkish territory. 


The formulation of this position by Ankara (through 
Denktas) comes to complete a scenario drawn by Tur- 
key'’s military establishment regarding Greck-Turkish 
relations: North Cyprus is Turkish, the militarized 
Greek islands in the Acgean lead Turkey to contemplate 
a “reaction” of a military nature, and the “oppression™ 
of the “Turkish minority” in western Thrace forces 
Ankara to mobilize the mechanism for its “protection.” 


Twenty years afier “Attila’s” invasion of Cyprus, the 
Turkish leadership confirms today that Greece remains 
its “target.” And everything indicates that the outright 
failure of the power system imposed by Evren’s military 
dictatorship from 1980 and beyond leads Ankara to 
remforce its aim to attack, at the first opportunity, the 
line running western Thrace-Acgean-Cyprus. As I 
KATHIMERINI has pointed out, the Turkish regime 
today 1s anxiously searching for a “victory” in order to 
reinforce its badly damaged prestige on the domestic 
front. 


Athens knows that despite the Turkish leadership's usual 
loud rhetoric, a “move” by Ankara im the summer 
cannot be ruled out. The government has information on 
the possibility of “provocations” im western Thrace, 
Cyprus or the Aegean to be appropriately “utilized” by 
Ankara, in conjunction with Greece's known “Balkan 
problems ~ 


The Greek Government is obliged to be ready for a 
“hot” summer 
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U.S. ‘Deuble Standards’ Over Embargo on Iraq 
NC0O605 193094 Istantul HURRIVET om Turkish 
5 May 94 p 12 


[Report by Serdar Turgut: “The Unned States Has Been 
Deceiving the World During the Past Year™] 


[Text] Washington— The United States has decerwed the 
world on the embargo on Irag during the past year. The 
U.S. Admunistratvon has bought drese!l of and kerosene 
from Iraq ard drstributed them free to the Kurds m the 
north of the country during the past vear AUS. State 
Department official sand “lt 1s truce we have acquired 
kerosene and diesel on! through middicmen in northern 
Irag and used them for humani:tanan purposes. But I do 
not understand why thal surprises vou. A is not a acw 
development. The operation has been continumg for 
about a year now ~ 


The revelation that the United States has violated the 
embargo when it directed pressure on foreign countnes 
and gave ultrmatums to them to remain committed to 
the sanctions comes as a surprise. Turkey was informed 
of the operation that has been gorng on during the past 
year only two weeks ago The Turkesh Minestry of 
Foreign Affairs was mformed of the US. policy of 
double standards in iclegrams from Washington But the 
reason Turkey has refrained from using the information 
im its talks with the US. officials on Iraq's oi remains 
unanswered 


Although it has been revealed that the LU nrted States has 
purchased o:! from Iraq during the past year. the US 
Administration has been reluctant to admit that the 
operation violates the embargo It has clarmed that the 
kerosene and dicsel oi! were not directly acquired from 
Iraq. The officials acquired them from Jordaman muad- 
diemen who have jong been transferring oi im tankers 
from that country. The US. Admuenrstration also Canned 
that the kerosene and dicse! ov! were used for human 
tarian purposes. stressing that the cmhargo has not been 
violated. The reason thes give ts that ¢ was not sold 


Although the US. Admenrstratron has tried to describe 
the operation as a lcgitemate move, it has given Iray an 
opportunity to profit through Jordamian middicmen 


U.S. Violation of Embargo on Iraq Examined 
NC 0605 194894 Istantad HURRIVET on Turtoh 
4 May Opie 


[Text] Washington—It has been ascertained that the 
United States, which regards Turkey's contacts with Iraq 
as a violation of the embargo on that country, has 
purchased oi! from iraq because os cheaper. The 
records held by the U.S. Congress conta mformation 
that confirms that the United States and Jordan have 
violated the UN sanctions agarnst Irag im order to 
provide humanstarian ard to northern Iraq A staternent 
by Lee Hamilton, bead of the House Subcommittee on 
Europe and Middic East Affairs. has been placed on 
record. It +s as follows “It 1 all nght for Jordan and the 
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Unnted States to violate the embargo, but 1 scems that 
we do not want anyone cise to do the samec.~ 


Whale the officials of the US. Defense and State Depari- 
ments boefed the subcorzmitiee on the US. policy on 
Iraq, Hamilton asked: “The Accounting Office, whach 1s 
affihated with the Congress. has clasmed that we acquire 
oil from iraq. Is that nght”™ 


Ronald Newman. head of the State Department's office 
for iran and Iraq affairs, repled to Hamulton. Hic sand: 
“We acquire the onl through mediators mm northern Iraq 
That ts more cconomic.” 


The vweews Hamilton and Newman cuchanged are as 
follows 


[Hamilton] | was informed a short while ago that the 
sanctions are wmportant and that they should be marn- 
tarmned. As far as I can see, the United States allows 
Jordan to acquire ol from Iraq. Does that not confi-ct 
with our poly’ 


[Newman] I do not beheve that « conflicts with our 


gencral policy. The termmology we use should be clear | 
do not deny the source which supplies the on! 


[Hamilton] We are mamtaming the sanctions together 
with the rest of the world. Howevei, we have acquired on! 
from Iraq. Do you disagree” 


[Newman] The UN Security Councdl Resolution 689 
contams humanranan provisions. We work with a lim- 
ted budgct.~ 


[Hamiton] We also allow Jordan to acquire the onl i 
needs from Iraq. Is that not so” 


[Newman] Yes, that 1s nght. Jordan has been recerving 
ol from Iraq om return for that country’s debts for some 
tume now. The UN Sanctions Committee has placed that 
on record. 


[Hamuslton] It 1s alnght for Jordan and the U netic J Steves 
to violate the embargo, but 1 seems that we do not want 
anyone cise to do the same 


[Newman] We do not belreve that we have violated the 
embargo. What we have done was for humanitarian 


Purposes 


Hamilton also asked why they have asked for $15 
millon for the: ard operations in northern Irag from the 
budect for 1995. A State Department official send that 
the cash was required for the basic noeds of the people va 
northern Iraq. 


Meanwhile U S State Department spokeswoman Chris 
tone Shelly has disclosed that US. officials are holding 
talks with the Turkish Government on the question of 
retrieving the oi! im the pipeline between Turkey and 
Iraq Stressing that she realizes how important the lifting 
of the embargo on Iraq is for Turbey, Shelly sand 
“However, Washington ts oppoted to any imitative 
against the embargo © 
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Violation of Embargo on Iraq Assessed 
NC0905210994 istanbul CUMHURIVET in 
Turkish 5 May 94 p 6 


[Report by Haluk Geray: “Design by the U.S. Congress 
on the Kurdish Problem”) 


[Text] Ankara—It has been reported that the argument 
in the Congress that the U.S. Administration has vio- 
lated the UN embargo on Baghdad 1s aimed at legalizing 
the scenario on the establishment of an independent 
Kurdish state in northern Iraq. It will be recalled that 
Lee Hamilton, head of the House Subcommittee on 
Europe and Middle East Affairs who defends the view 
that Turkey should allow the Kurds to establish a feder- 
ation or a state of their own, claimed in the Congress two 
days ago that the Clinton Administration has violated 
the embargo on Iraq. According to Hamilton, the alloca- 
tion of funds for the Kurds for the acquisition of oi! from 
the Baghdad Administration constitutes a violation of 
the UN sanctions. 


Several sources in Ankara have described Hamilton's 
approach as aimed at justifying the plans that have been 
drawn up to fragment Iraq for the establishment of an 
independent state in the northern part of that country. 
The sources said that the export of oi! from Iraq would 
be a violation of the UN embargo but, technically 
speaking, the transfer of oil by the Baghdad Admunistra- 
tion from one part of that country to another cannot be 
regarded as a violation of the sanctions. 


An official has said that Hamilton may be right only if a 
Kurdish State existed in northern Iraq. He asserted: 
“The United States, European Union, and Turkey have 
provided humanitarian aid to the Kurds in northern 
Iraq. That applies to the need of the Kurds for fuel. They 
have used the funds the United States has made avail- 
able to them to acquire oil from al-Mawsil. That cannot 
be described as a violation of the embargo because the oi! 
remains in Iraq. However, any attempt to take the oil out 
of Iraq will violate the embargo. Hamilton wished to hint 
that a Kurdish State exists above the 36th parallel in 
iraq. He believes that the embargo has been violated 
because a foreign state has purchased oil from Iraq with 
U.S. funds. It seems that he is convinced that Iraq has 
been divided into two parts and that anything that 
crosses from the south to the northern part of the 36th 
parallel is an exported commodity.” 


Considering the fact that Iraq's territorial integrity is 
essential for the preservation of Turkey's territorial 
integrity, Ankara 1s convinced that the Clinton Admuin- 
istration has not violated the embargo from a technical 
viewpoint. However, officials have drawn attention to 
the following: 


Funds Have Been Transferred 


Technically speaking, the embargo may not have been 
violated. Nevertheless, funds have been transferred to 
Baghdad through the Kurds in Iraq. However, Turkey's 
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plan to withdraw oil from the Karkuk-Yumurtalik pipe- 
line does not require the transfer of funds to the Baghdad 
Admunuistration. The source that will be created through 
the withdrawal of the oi from that pipeline will be 
channeled to Iraq in the form of foodstuffs 


The signs we have received from Washington indicate 
that Turkey and the United States may agree on that 
plan. In fact, Ankara expects the U.S. Administration to 
finalize its assessment during the next few days. The UN 
Security Council or the UN Sanctions Committee will 
most likely make the necessary “changes” to allow 
Turkey's plan to be put into effect. 


Meanwhile, it has been ascertained that the Kurdish 
officials in northern Iraq have proposed to Ankara that 
Turkey should move to prospect for o:! in their part of 
the country. 


Commentary on U.S., Turkish Discord Over Iraq 
Embargo 


NC100508 1294 Istanbul SABAH in Turkish 
2 May 94 p 10 


{Column by Mehmet Ali Birand: “Turkey Cannot Con- 
tinue To Watch Iraq in This Way...”] 


[Text] There is growing discord im relations between 
Turkey and the United States. The Iraq issuc, the mosi 
important among the problems between Turkey and the 
United States, is gradually worsening. Turkey's flirtation 
with Baghdad has made Washington extremely uncom- 
fortable. Washington ts reportedly worred that the /N 
embargo on Baghdad will be violated and the Saddam 
administration's existence will be prolonged if Ankara 
Insists On tis approach. Washington 1s also worred that 
the approach maintained by Turkey, which 1s the most 
important country from the poimt of view of the UN 
sanctions, may disrupt the already weakening alliance 
against Iraq; that 1s, if Turkey does not abandon its 
stance. 


The U.S. view 1s this: “The approach you adopted when 
we were about to achieve our goal will encourage 
Saddam Husayn. That will make things difficult for us.” 
Consequently, that country ts trying to persuade Turkey 
to change its position. An effort 1s being made to find an 
intermediary formula to obstruct the approach mai- 
tained by Turkey, which 1s swaying under the pressure of 
an economic crisis and the search for an agreement with 
the IMF on credits 


Apparently, the embargo on Iraq 1s being mamtarmned 
upon the insistence of the United States. Washington 
knows it must decide what policy to adopt on Iraq. The 
pressure at the United Nations to lift the embargo is 
gradually increasing. Many countries, Jordan in partic: 
ular, have said “the embargo should be lifted. It 
enough.” The next few weeks will be very important 
from that viewpoint. The UN Security Council must 
reconsider the issue and decide whether to mamntaim the 
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embargo. Attention ts focused on Washington. The deci- 
sion it will adopt to change or maintain its approach will 
have a bearing on Iraq's territorial integrity. regional 
developments. and the relations between Turkey and the 
United States. 


Iraq Has Been Forced To Pay Enough 


Iraq has suffered enough of a penalty for causing the 
Gulf War. The UN dectsson to impose an embargo on 1 
has been mmplemenied im an unprecedented way. All its 
heavy arms have been destroyed under UN supervision. 
Baghdad revealed a few days ago that 1 has relinquished 
its clam that Kuwait is a part of Iraq. 


The embargo has been an adequate lesson for Iraq. Irag 
has fost some of its wealth and its military strength has 
weakened. But the United States would be wrong to 
expect its pressure to achieve Saddam Husayn’s 
removal. On the contrary, the conditions are helping 
Saddam Husayn to strengthen his administration. The 
Iraqi people have ralleed around their ieader, prolonging 
the Saddam administration's term in office. 


Turkey Cannot Endure the Embargo... 


Turkey has suffered ificantly from the embargo on 
Iraq. So far vt has lost $20 billion. The loss will increase 
by $5 to $6 bullion a year. The issue has reached a point 
where it can no longer be endured. The serious situation 
will be better understood if this is considered together 
with the rate of unemployment and political and social 
unrest m southeast Turkey. 


As if all that 1s not enough, Turkey has been assigned an 
active task within the framework of the Hammer Force 
for penalizing Iraq. It is as if Turkey is being forced to 
punish itself, 


That s what the public has been unable to understand... 


Turkey 0s expected to continue to support the Hammer 
Force, while its economic problems are wnored and its 
wish to use the os! from the Karkuk-Yumurtalik pipeline 
is rejected. No one agrees with the excuse: “Turkey 
cannot act against the Workers Party of Kurdistan 
militants in northern Iraq without the Hammer Force. 
Nor can it bomb Iraq's territory whenever it wants. It 
will risk significant world reaction. But the United States 
has preferred to overlook developments im the region 
because of the exsstence of the Hammer Force.” 


The Turkish Grand National Assembly will debate the 
extension of the Hammer Force's mandate for another 
six months very soon. The debate that will be held will be 
much more serous than those that were held in the past. 
In view of that, Washington should consider the anxiety 
in Turkey when it moves to decide on the embargo on 
iraq and the withdrawal of the ov from the Karkuk- 
Yururtalk pipeline. The US. approach has begun to 
seriously harm Turkey and the region. 
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US., Tusaish Views on Pipeline Examined 
NC0605 194994 Ankara TURKISH DAILY NEWS 
in English 4 May 94 pp 1, 8 


[“Analy-:s” by Semsh D. Idiz: “Turkey and US. Tread a 
Delicate Path on Iraq”) 


[Text] Ankara—The firm US. siance on the U_N.- 
imposed embargo on Irag, and Turkey's continuing 
mere whee bey eer yma byes yoosa beger 

that embargo be addressed, remain potential sources of 
friction between Ankara and Washington. US. Secretary 
of State Warren Christopher's visit let week to the Gulf, 
his article published im THE NEW ¥— 2K TIMES over 
the weekend, entitled “Rigid Iraq Merits No UN 
Mercy,” as well as a statement by a U.S. State Depart- 
ment spokesman on Monday [2 May] on the subject, are 
all being interpreted in Ankara as open signals of disap- 
proval of the policy Turkey is trying to develop over 
iraq. 


Prime Minister Cilier on Tuesday denied recent press 
reports that Washington had given Turkey a “strongly 
worded” diplomatic note on the matter, and said that 
Ankara’s efforts towards the |:fting of the embargo on 
Iraq would contenuc. Ciller also sand that Turkey had no 
intention of departing from the U.N. system on this 
issue. 

Hoping to avoid a serious fall-out with Washington over 
this matter, but still trying to ensure that Turkey's vital 
interests regarding the ongoing problem in Iraq are not 
overlooked, officials in Ankara have acknowledged that 
Turkey is currently treading a delicate course in terms of 
its relations with the United States. 


A sign of this was given by Foreign Ministry Undersec- 
retary Ordem Sanberk, when he told reporters on 
Monday thai contacts with the United States on this 
subject were continuing. “The United States acknowl- 
edges the need to work together on this issue,” Sanberk 
said, indicating that technical level talks were underway 
in Washington. 


“Turkey has overtaken everyone by taking the Iraq 
imitiative in hand.” he added, underlining that it would 
not let go of this mutiative in the debate which will 
apparentiy continuc. Sanberk’s visit to Baghdad last 
month, the highest level visit from Turkey since the Gulf 
Crisis, had raised some eyebrows in Washington. Diplo- 
matic sources say the visit increased the discomfort felt 
ever since Prime Minister Ciller started arguing last year 
that the embargo on Iraq should be cased. Upon his 
return to Amman from Baghdad, Sanberk remarked that 
the two countries had agreed to flush the pipeline run- 
ning between them, within the context of a “limited 
rescue operation,” in order to prevent the pipeline from 
being damaged. This siatement was also met with dis- 
pleasure 


“We propose a limited rescue operation, whereby the 
pipeline will be flushed once or twice, repaired and 
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closed, and then we will wart for the lifting of the 
embargo” Sanberk had said. Sanberik told reporters on 
Monday that Turkey's flushing of the pipeline did not 
require an application to the U.N. Sanctions Commutice 
because Turkey would not export the oi! and no funds 
would be transferred to Irag as a result of this opervation. 
But there have been suggestions emanating from officials 
im Ankara that of the 12 million barrels of o1! mm the 
pipeline, 3.8 billion belonged to Turkey, because Ankara 
was owed $2 billion by Iraq. Officials also suggested that 
a portion of the oil belonging to Iraq could be sold to 
mect the humanitarian needs of that country, without 
breaking the U_N. sanctions. 


However an article in THE WASHINGTON POST on 
Saturday quoted anonymous US. officials in Wash- 
ington as saying that such an arrangement “may have 
some clements that could violate the sanctions.” Turkey 
argues that the Security Council should review the trade 
sanctions against Iraq because these have not only 
proved ineffective but have also damaged Turkish inter- 
ests. Official estimates in Ankara indicate that ever since 
the United Nations imposed the sanctions on Baghdad, 
following the invasion of Kuwart m August 1990, Turkey 
has lost at least $3 billion a year in trade, services and 
revenues from the oil pipeline which it shares with Iraq 


Shortly after coming to power last year, Prime Minister 
Tansu Ciller made getting Turkey's allies to rethink the 
embargo one of Ankara’s main priorities. 


Addressing the parliamentary group of her True Path 
Party on Tuesday, Ciller repeated that Turkey was 
incurring great losses from the embargo on Iraq, and 
estimated thai the total loss to date was $20 billion. The 
1.6 millhhon-barrel-per-day pipeline links the Karkuk oul 
fields in Irag with Yurmurtalik, a terminal on the Turkish 
Mediterrancan coast. 


Ciller also stressed that the pipeline ran the risk of severe 
damage due to disuse, and said that the recent agreement 
with Iraq aimed at ensuring that the damage was 
assessed and repaired. 


Ciller also suggested that a portion of the oi! from the 
pipeline could be used for humanitarian aid to Iraq. 
“Our efforts without allies to get the embargo lifted are 
continuing. It is not true that the U.S. has given us a note 
because of these cfforis of ours. There 1s an effort to 
make it seem as though we were departing from the U.N. 
system on this issue. This 1s not true.” Ciller said. 


The United Nations has offered to allow Iraq to export 
oil worth $1.6 billion through Turkey to pay for imports 
of food, medicine, relief work and war reparations, but 
Baghdad has rejected the offer, claiming that the condi- 
tions were a violation of its sovereignty. 


In talking about giving humanitarian aid im return for 
oil, Ankara is said to be making use of the advantage 
provided by the U.N. decision. Turkish officials say that 
Ankara’s current diplomatic activities vis-a-vis Irag can 
be characterized as “intense lobbying.” 
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They say that while they do not imtend to “let Irag get 
away with a violation of internateonal law.” the world 
also to acknowledge the full ramifications, for a 
country like Turkey, of the ongoing situation in Bagh- 


dad 

They also argue that the sanctions against Iraq have 
contributed to the destabilization m Turkey's troubled 
Southeast, because of their adverse economic effects in 


18 too high a price for any country to pay. espe- 
cially as it 1s not clear for how long the regime in 
Baghdad. which the U_S. 1s so opposed to, will remain in 


He went on to say: “Al present, we are putting forward 
proposals that have to be taken into account, given that 
Turkey 1s a regional country and following developments 
im Iraq closely. 


“One proposal we have put forward, based on our own 
personal observations, is that the sanctions against 
Baghdad have not worked in the way that the U.S. and 
some of our other allies wanted.” In other words, 
Saddam has grown immune to the negative effects of 
these sanctions, and has turned the resistance of them 
into a social virtue for those that support him. “This 
means that there ts no light at the end of the tunnel! as of 
yet. Unless the U_N. and key allies such as the U.S. come 
up with a new formula to overcome the impasse with 
Iraq, it 1s senseless that a country like Turkey should be 
left to foot a massive bill that it cannot afford.” [quota- 
tion marks as published] 


Christine Shelley, a deputy spokesman for the US. State 
Department, told reporters on Monday, “We understand 
that it is important for Turkey's economic future that 
they should be able to preserve what for them 1s certainly 
a very vital economic asset.” 


But she added immediately, “We have made it clear that 
we would be opposed to any steps that violated the U_N. 
sanctions against Iraq,” thus underscoring the deter- 
mined stance adopted by her country on this issuc. 


Officials in Turkey also say that what Ankara 1s asking 
for, in terms of the Iraqi pipeline, is not totally without 


precedent. 


They point to the “oil-for-debt arrangement,” which the 
United Nations extended to Jordan, enabling the 
country to import lagi crude for domestic use, without 
any cash changing hands. Officials say that this 1s one 
option that Turkey might accept. They also point to an 
arrangement with Saudi Arabia after the Gulf War. 
Under this agreement, the Saudi government flushed the 
Iraqi crude o1] in the pipeline that runs through tts 
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termitory, sold m and gave the moncy to the Saudi 
Aramco Onl Co. to cover the costs of marmtaimung the 
pipeline and storage tanks. 


Azerbaijani President Aliyev Arrives in Ankara 


Meets With Demirel 


NCO905 175494 Ankara TURKISH DAILY NEWS 
in English 6 May 94 p 2 


[Text] Ankara—President Geydar Aliyev of Averbayan 
arrived in Ankara on Thursday [5 May] for a stopover on 
his way to Baku from Brussels. 


Alivev had been im Brussels to sign the so-called Partner- 
ship for Peace. a half way accommodation for former 
Warsaw Pact countries wanting to jon NATO. 


Addressing reporters on ‘us arnval in Ankara Alryev said 
he beleved thes arrangement with NATO would con- 
tribute to a solution of his country’s dispute with 
Armenia over the enclave of Nagorno-Karabakh 


He added that he had wanted to meet with President 
Suleyman Demure! on his return from NATO and had 
decided on a brief stopover in Ankara for this purpose 


The two presents held talks over a working lunch at the 
Presidential Palace in Ankara. Aliyev left for baku after 
the lunch 


Talking to reporters at a press conference in Brussels on 
Wednesday Alsyev said his country was considering 
seeking observer status, or even full membership, of 
OPEC 


Aliyev added that Azerbayan’s future relations with the 
}2-nation Organization of Petroleum Exporting Coun- 
tres may be decided by talks that started in Istanbul on 
Monday. between the Azer state on company and 
Western petroleum companies. He said Azerbayan could 
“on the very near future” sign contracts with Western 
companies to develop his country’s onl reserves. 


Azerbaijan was a major source of ol for the former 
Soviet Union 


Although the main oil facilities he outside the disputed 
territory of Nagorno-Karabakh, Aliyev added that Azer- 
baijan’s oi industry had been hurt by the mmpact of the 
country’s bloody six-year conflict with Armema. 


Seeks Closer Military Cooperation 
VC 0905181094 Ankara TURAISH DAILY NEWS 
in Enelish 7 May 94 p 3 


[Text] Ankara—Azeri President Geydar Aliyev, who 
made a brief stopover in Ankara on his way from 
Brussels, asked Ankara for more military cooperation, 
particularly im the field of training 


Diplomatic circles said after the visit that Aliyev had 
particularly asked for Turkish mulitary tramers to train 
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the Azer National Army and advise on multtary strategy. 
The Azer president was also seen having extensive talks 
with Turkish Chief of Staff Dogan Gures before and 
during a working lunch im the Presidential Palace. 


Aliyev noted that he hoped the signed accords between 
the two countres—-including a friendship and coopera- 
thon accord, as well as one on military traming—would 
be implemented. “We have had consultations on speedy 
implementation of the signed accords.” he told a press 
conference at Esenboga Airport aficr his talks. 


He said the tics would be enhanced with NATO member 
Turkey following its newly-signed Partnership for Peace 
deal with the alliance 


He said Averbayan’s six-year-old war with Armenia 
made the clauses of the agreement specially mmportant 
for his country, but did not claborate 


His remarks in Ankara followed the failure of a new 
round of Nagorno-Karabakh peace talks wm Bishkek, 
Kyrgyzstan, where the deputy speaker of the Azer Par- 
hament said his side obyected to a clause om the draft 
agreement providing for peacekeeping forces from the 
Commonwealth of Independent States (CTS) being 
brought into the conflict zone 


Afiaddin Drhalilov told reporters that the document did 
not mention occupation of parts of Azerbaijan by Arme- 
mian forces. The draft accord, which provedes for a 
cease-fire from May 9. was signed by all other partici- 
pants, but Dzhalilov’s refusal to yorn made it invalid, 
REUTERS reported from the Kyrgyz capital. “Turkey 
will continue to be the advocate of Azerbayan’s righ- 
teous demands,” Demirel sand. in reference to the Aven 
calls for Armenian withdrawal from its territories. In a 
veiled reference to the Kyrgyz and Russian initiatives, a 
statement from the president's Press Office sand Turkey 
supported the Minsk process of the Conference on 
Security and Cooperation in Europe (CSCE) for the 
establishment of peace in the region 


Demirel said in the statement that Turkey was ready to 
do what it could in the democratization process in 
Averbayan 


Aliyev, in turn, assured im the press conference that 
Ebulfaz Echibey, the deposed president of Azerbayan, 
was “living well” in Keleki, a small village of Nakhich- 
evan. 


“God give him long life.” he said 


Turkey has attempted in the past to establish coopera- 
tion between the two leaders in Azverbayan. claiming 
their cooperation would ensure domestic stability and 
enable a un:ted fight against the Armenian attacks 
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Azerbaijani Oil To Flow Through Turkey 
TAO90S 150394 Ankara ANATOLIA in English 
1420 GMT 9 May 94 


[Text] Ankara, May 9 (A.A.}—Representatives of con- 
sortium member organizations came together in Istanbul 
on Monday [9 May] to evaluate the recent situation 
before a final agreement is signed in Baku 


The Anatolian Agency was told that a consortium 
including the Turkish Petroleum Company TPAO and 
several western companies, which are responsible for 
exploration and production of Azerbaijani oil and its 
transportation to international markets, and Azerbayani 
National Petroleum Company SOCAR officials came 
— to overcome the difference of opinion between 
t ' 


They discussed the production conditions of Azerbaijani 
oil and the route of the crude oil to international 
markets. 


The consortium includes British BP, American Amoco, 
Penzoil, Mcdermott, Unocal, Ramco, Norway's Penzoil 
and TPAO. 


TPAO is hosting the meetings which started on May 2. 


Meanwhile, the sides will specify a date for the final 
agreement that will be signed in Baku. 


During the meetings they decided that SOCAR will not 
invest in exploration and production, consortium 
member companies will meet the financing of the 


project. At the beginning Azerbaijan will get 70 percent 
of the oi! but this can change in the future. 


Meanwhile the most important improvement of the 
meetings was that all the sides approved of the oil 
passing over Turkey en route to the Mediterranean. 
According to this Central Asian oi! including Azerbaijani 
oil will flow to the Mediterranean over Turkey in at least 
three or four years. 


TPAO’s share in Azerbaijani oi! will be 2.5 percent. 


Azerbaijani Ambassador: Karabakh Not Party to 
Conflict 


NC0605 180494 Ankara TURKISH DAILY NEWS 
in English 4 May 94 p 3 


[Report by Nazlan Ertan] 


[Text] Ankara-—Azerbayan'’s acceptance to sit at the 
same table with representatives of Nagorno-Karabakh in 
peace talks in Bishkek does not mean Baku has recog- 
nized this enclave as a party to the Karabakh conflict, 
Averbayani Ambassador to Ankara said Tuesday [10 
May] 


(on the eve of the three-day peace talks hosted by 
Kyrgyzstan, Ambassador Mamed Novruz ogly Aliyev 
told the Turkish Daily News that Azerbaijan still 
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regarded Nagorno-Karabakh as part of its territory and 
nol as @ separate party to the conflict. Novruz ogly's 
remarks flatly contradicted those of Viadwmir Shum- 
eyko, chairman of the upper chamber of Russian Parhia- 
ment, who was quoted by the Interfax news agency as 
saying that Azerbayan had stated ris readiness to recog- 
nize Nagorno-Karabakh as “one of the parties in the 
conflict.” Shumeyko's remarks comcide with new Arme- 
nian attacks north and cast of Karabakh and a new 
round of peace talks mm the Kyrgyz capital, Bishkek, 
between Parliament leaders from Russia, Azerbayan., 
Armenia and Kyrgyzstan, as well as representatives from 
Karabakh. “We have sat at the same table with repre- 
sentatives of Karabakh in international meetings before. 
We have no objection to their presence. Be they of 
Armenian or Azerbayani origin, they are representatives 
of our people in this enclave and we are ready to listen to 
their problems. But we do not recognize them as a party 
to the conflict,” Novruz ogly said. 


“They are there as the representatives of Karabakh. 
Nagorno-Karabakh has no Parliament and no parlia- 
mentary leader,” he said, referring to the self-declared 
Karabakh Parliament that previously passed a resolution 
of annexation io Armenia. “They will not have the same 
Staius at the table as the other participants.” 


Narcotics, Terrorism Accord Signed With Jordan 


740705181994 Ankara TRT Television Network in 
Turkish 1700 GMT 7 May 94 


[Text] Turkey and Jordan will cooperate in the struggle 
against narcotics smuggling and terrorism. An agreement 
was signed in Ankara today between Turkey and Jordan 
for the cooperation in the struggle against narcotics and 
barbiturates smuggling, international terrorism, and 
organized cnme. During the signing ceremony, Interior 
Minister Nahit Mentese said that the cooperation envis- 
aged in the agreement will contribute to the development 
of relations in other fields as well. 


[Begin Mentese recording] This agreement will result in 
effective and comprehensive cooperation in the struggle 
against international narcotics smuggling. international 
terrorism, and other organized crime. It has also been 
decided to establish a joint committee to be comprised of 
the representatives of the two sides with the aim of 
supervising the implementation of this cooperation and 
eliminating its shortcomings. 


Moreover, under the agreement, our countries will 
exchange experts as well as information and documents. 
[end recording} 


In turn, Jordanian Interior Minister Salamah Hammad 
said that the agreement will further increase bilateral 
relations. 
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Demirel Returns From Cairo; Comments 


1 A0805080794 Ankara TRT Television Network in 
Turkish 2140 GMT 7 May 94 


[Text] President Suleyman Demirel has concluded his 
day-long working visit to Egypt and has returned to 
Turkey. Pror to his departure from Cairo Demirel 
visited the Egyptian People’s Assembly. He visited the 
gcneral assembly hall and the assembly muscum and was 
briefed by officials. On his departure from Cairo 
Demirel was seen off by Egyptian President Husm 
Mubarak. 


On his way to Turkey in a chat with journalists, Demirel 
assessed his visit saying that Egypt ts an important 
country for Turkey and that there are many activities for 
Turkish businessmen in that country. Demirel said: The 
Middle East peace process 1s opening a new window 
here. We should not lag behind. Pointing out that a 
Turkish-Egyptian agreement on the encouragement and 
guarantee of investments will be signed, Demirel 
stressed that there are extensive investment opportuni- 
tes for Turkish industrialists especially in Gaza. 


At Esenboga Airport, Demirel was received by Turkish 
Grand National Assembly Speaker Husamettin Cin- 
doruk, Chief of Staff General Dogan Gures, Deputy 
Prime Minister Murat Karayalcin, other ministers and 
officials. Speaking at a news conference ai the airport, 
Demirel said that he held extremely beneficial and 
fruitful contacts with Mubarak, adding that a strong 
bilateral cooperation will serve the interests of the two 
countries and the region as well as world peace and 
stability. Recalling that Foreign Minister Hikmet Cetin 
and Energy Minister Veysel Atasoy held beneficial con- 
tacts in Cairo, Demirel noted that during the talks he 
held with Egyptian officials it was confirmed that both 
countries share the will and determination to further 
develop bilateral cooperation and advance political rela- 
tions to an excellent level. He stated that a joint initiative 
in the field of natural gas wil! be beneficial, adding that 
the necessary technical work for such cooperation will be 
initiated immediately. Demirel »oted that the bilateral 
trade volume might be raised to a billion dollars in a 
short time. 


Recalling that his visit to Cairo coincided with signifi- 
cant developments in the region, Demirel continued: 


[Begin Demirel recording] The Israch-Palestinian agree- 
ments signed on 4 May have opened a new hopeful era in 
the Middle East peace process. The efforts exerted by the 
friendly and brotherly Arab Republic of Egypt, which 
has made very significant contributions to the realiza- 
tion of this agreement, and the honorable Egyptian 
president, Mubarak, deserve praise. | hope that Turkish- 
Egyptian relations, that have reached an excellent level 
as a result of the mutual visits that have been exchanged, 
will be further diversified and our bilateral cooperation, 
which 1s based on sound foundations, will be further 
developed. Both countrics have the political will to 


realize these goals. [end recording] 
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Demurel sasd that during his visit views were exchanged 
on regional and international rssucs concerning the two 
counines. He concluded by saying that another appcal 
was made to the international community to end, as 
soon as possible, the human tragedy in Bosnia- 
Herzegovina and Azerbaiyan. 


Foreign Minister Departs for WEU Meeting 
TA0805 151094 Ankara TRT Television Network in 
Turkish 1000 GMT 8 May 94 


[Text] Foreign Minister Hikmet Cetin has left for Lux- 
embourg to participate in the Western European Union's 
[WEU] spring ministerial council meeting to be held 
there. 


in a statement at Esenboga Airport, Cetin stressed that 
Turkey directly and actively participates in the WEU's 
activities at all levels. Cetin added that within the 
framework of the formulas devised in Maastricht the 
WEU constitutes the defense branch of the European 
Union as well as NATO's European pillar. Pointing out 
that the structuring of the WEU is at its beginning, Cetin 
added, however, that it has a special political position 
between the two fundar-ental institutions of the Western 
world. Cetin said: We view the WEU as a lasting factor 
of the European defense structure. We, therefore, con- 
tribute to the operational development of the union. We 
have also observed that the WEU member countries are 
becoming more aware of Turkey's contributions to the 
WEU. Poimting out that imitiatives are continuing to 
raise Turkey status within WEU to a legal level befitting 
the contributions it can make, Cetin said: Our goal is full 
membership. We view our current status as temporary. 


Cetin stated that the main issue to be discussed at the 
meeting, which will also be attended by National 
Defense Minister Mehmeti Golhan, is the package being 
developed on relations with Central and East European 
countries. Cetin will leave Luxembourg for Strasbourg 
on Wednesday where he will attend the Council of 
Europe ministerial committee meeting. He will return to 
Turkey the same day. 


Demirel Discusses Kurdish Problem With DEP 
Leader 

NC0905 173994 Ankara TURKISH DAILY NEWS 
in English 6 May 94 p 2 


[Text] Ankara——President Suleyman Demirel, who met 
with pro-Kurdish Deme cacy Party (DEP) Deputy 
Chairman Remzi Kartal = thin the framework of his 
talks with political party leaders, reportec , told Kartal 
on Wednesday [4 May] that bloodshed should be 
stopped immediately for the solution of the Kurdish 
issue. 

Kartal said he told Demirel that the problems which 
Turkey was experiencing were political and would 
increase. Kartal said that the lawsuit against five DEP 
deputies and an independent deputy who were under 











sel and . 
and told him that he would discuss this with J 
Minister Seyfi Oktay and take the necessary inrluatives. 


Kartal, who is a deputy from Van. said he told Demure! 
that the Kurdish tssue was the source of all the crises in 
Turkey, that Turkey's current crisis was political and 
would continue to escalate, that he and his colleagues 
had earlier expressed that opimion and that the matter 
should be solved from legal, administrative and consti- 
tutional aspects. 


Kartal said he also told Demurel: “Our party is facing the 
danger of closure. We can solve the matter. We are ready 
to assume all kinds of responsibility. Our party is a 
chance if the country intends to solve the Kurdish 
matter. 


“Closure of the party will block the democratic path. 
Legal changes are needed to be made for the removal of 
barriers in front of freedom of expression and politics. 


“This matter cannot be solved with blood; the state 
cannot solve it with arms. They are also the people of this 
country like the policemen or soldiers who are being 
killed. An unarmed and bloodless solution should cer- 
tainly be put into force.” 


Kartal added that he received the impression that at 
present the higher echelons of the state were not taking 
any action regarding the solution of the Kurdish issue. 


Journalists, Publishers Sentenced, Fined 
NC0905 180194 Ankara TURKISH DAILY NEWS 
in English 7 May 94 p 3 


[Text] Ankara—Authors, journalists and publishers who 
have been convicted by the State Security Court (DGM) 
under the Law on Combating Terrorism are going to 
prison one by one after the high appeals court's 
upholding of their sentences. 


The editor of BELGE publications, Ayse Nur Zarakolu, 
began serving a five-month prison sentence in Bayram- 
pasa Prison in Istanbul on Wednesday [4 May]. 


She was charged and convicted by the DGM for pub- 
lishing Ismail Besikci’s book The Program of the Repub- 
lian Peoples Party and the Kurdish Question. 


In a case concluded at the DGM in Ankara on 
Wednesday, the researcher and author, Ismail Besikci, 
and the secretary-gencral of the Human Rights Associa- 
tion (IHD), Husnu Ondul, were also sentenced to prison. 


Besikci was given a three-month prison sentence and 
fined 250 million Turkish lira [TL] for an article he 
wrote called “Humanistic Moral Values,” which was 
published in the IHD's bulletin. 


Ondul, who is also the editor of the IHD bulletin, 
received a six-month prison sentence and a fine of TLS3 
million for publishing Besikci's article. 








TURKEY a | 


A book published by the IHD entitled A 
Villages That Have Been Burned Down has 
seized under mstructions from the DGM. 


Seven hundred fourteen copies of the book, which 
covers the subject of Metin Can, Hasan Kaya, Kemal 


Section of 
also been 
also 


BASAK publications, Hikmict Kocak, also received a 
six-month prison sentence and a TL100 millon fine 


Kocak was convicted for publishing the second edition 
of Edip Polat’s book dealing with the Kurdish Newroz 
festivity. 


Edip Polat is currently im prison himself. Kocak had 
received a fine of TL1.7 billion for publishing the book's 
first edition. 


Meanwhile the latest edition of the weekly magazine 
MUCADELE, the publication of the militant Dev Sol, 
an outlawed extreme left armed organization, has been 
seized. 


Annual Inflation Rate Reaches 125.3 Percent 


NC100S055894 Ankara TURKISH DAILY NEWS 
in English § May 94 pp 1, & 


[Text] Ankara—Just a day before the first monthly 
anniversary of Prime Minister Tansu Ciller’s April § 
austerity measures, official sources disclosed the second 
highest inflation figures in the history of the Turkish 
Republic. 


Turkey's monthly wholesale inflation soared to 32.8 
percent, pushing the | 2-month rate to 125.3 percent, the 
second highest level since 1939, when Turkey started to 
produce price indexes. The State Institute of Statistics 
(DIE) revealed on Wednesday [4 May] that consumer 
prices rose 24.7 percent, sending the year-on-year con- 
sumer inflation rate to 107.4 percent. 


Back in February 1980, the peak of an economic crisis, 
consumer and wholesale prices had risen by 26.9 percent 
and 29.3 percent respectively. The annual rates in Feb- 
ruary 1980 were 133.7 percent for consumer and 133.2 
percent for wholesale prices 


Other peak rates are 104.4 in 1946 and 107.2 percent in 
1980. 


The coalition government's original program target for 
the entire 1994 was an inflatvon rate of 54 percent. 
Year-end consumer and wholesale price inflation rates 
were 71.1 and 60.3 percent in 1993. 


In March, consumer prices rose 5.2 percent and whole- 
sale prices 8.5 percent. They went up 4.4 percent and 2.6 
percent last year. A dramatic price surge for the month of 
April was expected already. Premier Ciller, as part of her 
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econome recovery program, dropped a bombshell of 
public sector price hekes that were followed by the 
private sector firms. 


“Several private sector firms have already raised prices 
by more than 100 percent m order to protect themscives 
from inflation and to minimure bosses from a shrinking 
market.” explained one former Treasury chicf 


“It ts not powsblc te survive under the corcumstances. Al 
the end of the year's scoond quarter, 60 percent of 
Turkish manufacturers will be suffering from payments 
problems, and at the end of the therd quarter 90 per- 
cent,” sasd Sover Orci, chairman of the Ankara Chamber 
of Industry (ASO) 


He predicted to the TURKISH DAILY NEWS that 
things would gct progressively worse im the economy 
during the rest of the year. “There 1s already a large 
number of company closures. | do not want to talk of the 
possible picture by the end of the year.” Orel sand. 


Some businessmen are remaiming calm. 


“If the correct steps are taken, the Turkish economy 
could overcome the crisis within a month,” said Besim 
Tibuk, chairman of the Net Holding company. 


Economists have been warning of possible stagflation. 
They say three-cigit inflation, as expected, could couple 
with a drastec decline mm mdustrial activity, making 
stagflation imevitable mn the medrum term 


“There has been hardly any ccomomec activity since the 
start of the financial crises this Janwary. We have infla- 
thon rates above the 100 percent mark. One docs not 
have to be a genius to combine these two and conclude 
that stagflatron 1s mm the offing.” sand one Ankara pro- 
fessor of economics 


“The important thing 1s to establish confidence im the 
government's pohcres.” Over Ertuna, economics pro- 
fessor at Bosphorus University and former chief adviser 
to Ciller, told REUTERS. “Bankruptcres will be seen if at 
cannot be provided ” Observers say the economy is 
heading into recessson after last year’s consumer-driven 
7.3 percent growth 


“Production ts dechming, prices are rrsing and consump- 
tron rs falling rapidly. The economy ts berg dragged into 
stagflation.” sand Atalay Sahinoglu. chairman of the 
Istanbul Chamber of Commerce (ITO) 


Three small banks and eight brokerage houses failed last 
monta, and some companies mn the telecommunnications, 
car and textile industries have suspended production. 


There were reports on Wednesday that Turkey's manw- 
facturing industry grew by a negative 1.4 percent m 
March compared with the same period of last year. 
Capacity utilization mm the industrial sector 1s 72 percent. 


Some economists are still optimustec 
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“It ss normal that proces rise extremely fast om the first 
months of a stabilization program.” sard Professe« (afer 
Tayyar Sadsklar, former finance minister and th: central 
noticeably mm the coming months. 

Opposition politicians were angered by the disclosure of 
inflation figures. 


Main opposition Motherland Party (ANAP) Iicader 
Mesut Ythmaz sasd this was a sign that the economy had 
gone out of control. Republican People’s Party (CHP) 
Chairman Deniz Baykal sand thai Turkey had now 
entered a period of three-dign inflation figures, pre- 
dictong that the financial crisis would soon turn out to be 
a production crisis, forcing several factories to close 
down 


Meanwhile, Turkish financial markets reacted calmly to 
Wednesday's news that the annual inflation had hit three 
figures. 


The Istanbul stock exchange index firmed 285.08 pomts 
to finish at 15,130.98, bringing the two-day recovery to 
6.6 percent following a 37 percent plunge since April 15. 
The Turkish lira firmed to 35,600 to the dollar from 
3,200 Tuesday. 


Karayaicin Sees Cooperation Among Left Wing 
TA0605 163394 Ankara ANATOLIA in English 
1530 GMT 6 May 94 


[Text] Ankara-Sanlwrfa, May 6 (A.A}—Murat Karayal- 
cm, Social Democratic Populist Party leader and deputy 
prime minister, sard today that cooperation among left- 
wing }.<rties for an election had a high chance of realiza- 
ton 


He was speaking to journalists on board a plane on his 
way to the southeastern city of Santurfa. 


On the cancellation of three mayoral elections m Istan- 
bul, of which two were won by the pro-Islamic Prosperity 
Party, Karayalcon said that this decision of the High 
Election Board created an opportunity. 


He recalled that the board has thus far canceled results of 
15 mayoral elections. 


“We shall spend efforts, by heeding the calls for the 
unification of social democrats, toward realizing cooper- 
ation mm the left,” he said. 


Final Results of 27 Mar Local Elections Released 


TA0605 164794 Ankara ANATOLIA in English 
ISSOGMT 6 May 94 


[Text] Ankara, May 6 (A.A}—The High Election Board 
released the official final results of the March 27 local 
elections 


According to the official results, the sensor coalition 
partner True Path Party [DYP] topped all other parties 
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m city councils while the pro-Islamic Prospenty Party 
(RP) took the most mayorships, and the main opposition 
Motherland Party (ANAP) topped the clections for bor- 
ough selectmen. 


Voter turn out was 29,456,498 out of 31,960,555 regis- 
tered voters. 


The DYP received 21.44 percent of the vote for city 
council races (1,085 city councilmen), followed by 
ANAP with 20.99 percent (744), RP with 19.09 percent 
(686) and SHP [Social Democratic Populist Party] with 
13.56 percent (241). 


In the mayoral elections RP received 22.40 percent of 
the vote winnyng 28 mayorships. followed by ANAP with 
14 mayorships, DYP 12, SHP 10. the Nationalist Move- 
ey (MHP) 7, and the Republican People’s Party 
( $. 


In the borough representatives elections ANAP received 
most of the votes with 22.75 percent but only 789 
borough representative posts as compared to the DYP 
which received 18.96 percent of vote and 882 
representative posts, RP with 18.94 percent and 324 

representative posts, SHP with 16.83 percent 
and 432 borough representative posts 


In the election for borough sclectmen seats, ANAP 
finished with 22.71 percent of vote and 6,180 seats 
followed by RP with 19.13 percent and 4,282 seats. DYP 
with 18.89 percent and 8.5 18 scats, and SHP with 16.80 
percent and 4,647 


These results are expected to be published mm Saturday's 
OFFICIAL GAZETTE 


Prosperity Party Official Interviewed 


NC0705 202094 Beirut AL-DIYVAR in Arabic 
30 Apr 04 p i4 


[Report on mterview with Shawkat Kazan, “number 
two” om the Prosperity Party, by Muwaffag Madani in 
Ankara, date not given] 


[Excerpt] [passage omitted] Shawkat Kazan s im hes 
sixties, a self-possessed man with a clear view of his 
party's principles. Like Prosperity Party leader Nac- 
mettin Erhakan, he has an air of Islamic conservatism 
tinged with mew radicalism 


en oe ee 
avan: 


[Madani] What do the recent wins by the Prosperity 
Party mm the municipal elections mean to you” 


[Kazan] The West has brought Turkey to this juncture 
Every infant draws his first breath im this country with 
$0 millon Turkish liras of debts to the West 
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In the fortes we were making weapons In the fiftees, the 


He added: They destroyed our ability to work We 
needed weapons during the Cyprus crsm. When we 
entered Cyprus, the United States wmposed an embargo 
on us and we responded by confiucating US. bases. 


Right now we are useng tanks against the Workers Party 
of Kurdistan, but Germany says that «e should not be 
using those weapons “garnet the Kurds However. those 
are tanks that we bought with owr own moncy 


He asked: Why is the West afrand of us’ The West is 
always working against the Islamic world through 
NATO, the Unnted Nations, the Council of Europe, and 
other mternational forums 


Muslims constrtute one fourth of the world population. 
Why « there not a single Islamu country m the UN 
Security Council’? it 1s only natural and faw that we 
should have a representative m the Security Council. 
Sometimes, a stray Mushem country finds rts way mmto the 
Security Council, but without the might of veto. There- 
fore, we Cannot cxpeci anything good to come owt of the 
United Nations im anything that concerns us 


He added: This ts why we call for the establishment of a 
United Nations belonging to the Islamia world. The 
Islarmac Conference Organization [1O)) 1* just a ocremo- 
nial forum. | wonder what this ICO has done for the 
Bosnians 


I promise you, once the Prosperity Party comes to 
power, we well establish a United Nations 


Thai #s not all. An Islamic common market should be 
formed. We do not have to remain dependent on the 
West. God Almighty has given the Islamic countries 
plenty of resources. Once we form an Islami common 
market, the European Common Market will be a thing of 
the past 


A third pomt on the Prosperity Party's platform, of a 
reaches power, is the establishment of an jount Islamic 
defense pact, an Islamic NATO 


A fourth pont 1s the unification of the Islamic currency, 
a move that would free us of the domination of the US 
dollar 


A fifth pomt is the establishment of an Islamic 
UNESCO, a cultural umion among Islamic countries 


This is why the West does not want the Prosper Party, 
because its accession to power will upset the global 
balance of power 


About a week ago. an Ierach bank chairman came to 
Turkey. Foreign Minister Shum'on Peres came today 
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They told the Turkrsh officals Whetewer financial 
backeng you need we wll give you, w long as the 
Prosperity Party docs not come to power m Turkey. We 
tell them that these peopic cannot be bought 


[Madan:| 1 have understood from your program that you 
miend to go hack to the notvon of the Ottoman Empire 
and the Sublorme Porte 


[Kazan] We sell not be an Ottoman sivte. It had ws day, 
and we have ours. We are ai the end of the 21th century, 
and no country can stand alenc. The same as the Went 
unetes to serve rts mmterests, the Iddamnc matron should 
unite for ts own good The 1s both the logical and the 
reasonabic thing to do. Theres well save ws not only om this 
world, but also im the one te come 


{Madam} How do you cxplam the victory of the Pros 
penty Party” 


[Kazan] it 1s natural. Simcoe the seventies we have been 
garmeng More votes mm every election we enter. In the 
comeng elections. we wrll get more than 15 percent of the 
votes. The gam om votes made us develop the party, the 
same as it dectated that the other partes decline mm votes 
and in popularity. The Truc Path Party and the Moth- 
etland Party won about 29 percent of the votes mm thes 
electron, bul mm the neat one they well not wen more than 
15 percent, of that. We could have gotten more votes, but 
the rnedia was very much agarnst us | bope our people 
will not trust the media from now on. | would lke to give 
you an cxample about the media The newspaper 
SABAH, ome of the mow wedely corculated papers m 
Turkey pubinshed results of an op mmon poll 1 conducted 


Democratic People’s Party to gan 35 percent of the 
votes and the Prosperity Party to come m fourth wath i4 
percent. We know what the results are and what thr 


collrson you mentroned, that with the Army, there ms 
no separation between the people and the Army. The 
Army « part of this people. The Prosperity Party has 
won m several military areas. There » no confit 
between the people and the Army 


[Madani] But former Pressdent Kenan Evren warned the 
Turkish Army and people about you 


[Kazan] Evren has become a rich man. He belongs im the 
history musewm, and his tome ms over. He the last 
person to speak like thes because nobody wm Turkey 
Instems to him 
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